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Director’s report

The Director has the pleasure in submitting his report together with the audited financial statements of
Evolutionary Systems Consultancy LLC (“the Company”) for the year ended March 31, 2021.

1. Review of activities

Main business and operations

Evolutionary Systems Consultancy LLC is engaged to provide information technology consultancy and onshore
and offshore oil and gas fields and facilities services.

The operating results and financial position of the Company are fully set out in the attached financial statements.
The Company reported a net profit of AED 2,531,146 for the year ended March 31, 2021
(2020: net loss of AED 476,201).

2. Director

The Director of the Company during the year and to the date of this report is Mr. Manish Nahata.

3. Auditors

Grant Thornton were appointed as auditors of the Company for the year ended March 31, 2021 and being
eligible, have offered themselves for re-appointment for the year ending March 31, 2022.

These financial statements for the year ended March 31, 2021 (including comparatives) were approved on
November 17, 2021 by:

G Ava

Mzr. Manish Nahta
Authorised Signatory

Dubai, United Arab Emirates

Evolutionary Systems Consultancy LLC, PO Box: 7891, Abu Dhabi
United Arab Emirates
T+9714-4380181 F +9714-4380180 W www.evosysglobal.com

| ) ; ¢ { A EERD b S A T3 i | J Al [ -
Bl | CRV [ RCM 1 EBS L UcdGle ERE P npiementation SUPPOIt L iraining
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and Accounting Limited
(Dubai Branch)
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One Central, DWTC
Dubai, UAE
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T +971 4 388 9925
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Independent Auditor’s Report
To the Shareholders of Evolutionary Systems Consultancy LLC

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Evolutionary Systems Consultancy LLC (“the Company”),
which comprise the statement of financial position as at March 31, 2021, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at March 31, 2021, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standatds are further described in the Awuditor's Responsibilities for the Andit of the Financial Statements
section of our report. We are independent of the Company in accordance with International Ethics Standards
Board for Acconntants Code of Ethics for Professional Acconntants TESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other matter

The financial statements of the Company for the year ended March 31, 2020, were audited by another
auditor who expressed an unmodified opinion on those financial statements on May 28, 2020.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS and their preparation in compliance with the applicable provisions of the UAE
Federal Law No. (2) of 2015, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or

€r1rof.

grantthornton.ae

© 2021 Grant Thornton UAE - All rights reserved. Grant Thornton UAE represents all legal licenses under which Grant Thornton Audit and Accounting Limited, A
British Virgin Islands registered company, operate in the UAE. These licenses include the Abu Dhabi based branch — Grant Thornton Audit and Accounting Limited
— registered with the Abu Dhabi Global Market and the Dubai based branch — Grant Thornton Audit and Accounting Limited (BVI) — registered with the Dubai
Financial Services Authority.

“Grant Thornten” refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to
one or more member firms, as the context requires. GTIL and the member firms are not a worldwide partnership. GTIL and each member firm is a separate legal
entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate,
one another and are not liable for one another’s acts or omissions.
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Independent Auditor’s Report
To the Shareholders of Evolutionary Systems Consultancy LLC

Report on the Audit of the Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements (continued)

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion, Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or etror and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those tisks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a matetial misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the override
of internal control.

® Obmin an understanding of internal control relevant to the audit in order to design audit
ptocedures that are approptate in the circumstances, but not for the purpose of exptessing an
opinion on the effectiveness of the Company’s internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern
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Independent Auditor’s Report
To the Shareholders of Evolutionary Systems Consultancy LLC

Reportt on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the undetlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify duting our audit.

Report on Other Legal and Regulatory Requirements

Furthet, as required by the UAE Federal Law No. (2) of 2015, we repott that:

9

We have obtained all the information and explanations we considered necessary for the purposes
of our audit;

The financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No. (2) of 2015;

The Company has maintained proper books of account;

The financial information included in the Directors’ report, in so far as it relates to these financial
statemnents, is consistent with the books of account of the Company;

The Company has not purchased any shates during the financial year ended March 31, 2021,

Note 14 to the financial statements discloses material related party transactions and the terms under
which they were conducted; and

vii) Based on the information that has been made available to us nothing has come to our attention

G}mfmw

Farouk Mohamed
Registration No. 86

except for the fact that the share capital has not been paid up since the incorpotation of the
Company, this which is in violation of Article 76 of UAE Federal Law No. (2) of 2015. Except the
above, noting causes us to believe that the Company has contravened during the financial year
ended March 31, 2021 any of the applicable provisions of the UAE Federal Law No. (2) of 2015
or of its Articles of Association which would materially affect its activities or its financial position
as at March 31, 2021.

Dubai, November 17, 2021



EVOLUTIONARY SYSTEMS CONSULTANCY LLC
Financial Statements

STATEMENT OF FINANCIAL POSITION
As at 31 March 2021

ASSETS
Non-current
Property and equipment

Current

Trade and other receivables
Prepayments

Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Share capital

Retained earnings/(accumulated losses)
Statutory reserve

Other comprehensive income

TOTAL EQUITY

Non-current
Employees' end of service benefits

Current
Accounts and other payables

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

These financial statements for the year ended 31 March 2021 (including

November 2021 by:

Gy ava

Mr. Manish Nahata

Manager
Dubai, United Arab Emirates

As at As at

Notes 31 March 2021 31 March 2020
AED AED

6 17,930 -
17,930 -

7 13,511,911 4,050,886
550,936 361,856

8 334,872 209,027
14,397,719 4,621,769

14,415,649 4,621,769

9 150,000 150,000
1,850,877 (605,269)

9.1 75,000 -
(866,907) -

1,208,970 (455,269)

18 1,850,319 834,369
1,850,319 834,369

10 11,356,360 4,242,669
11,356,360 4,242 669

13,206,679 5,077,038

14,415,649 4,621,769

The accompanying notes from 1 to 21 form an integral part of these financial statements

comparatives) were approved on 17
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EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 March 2021

Revenues from operations
Cost of revenues
Gross profit

General and administrative expenses
Other income

Net profit/(loss) for the year

Other comprehensive income (OCI)
Defined benefit plan actuarial loss
Total other comprehensive loss for the year

Total comprehensive income/ (loss) for the year

Year ended Year ended

Notes 31 March 2021 31 March 2020
AED AED

11 25,684,571 11,482,798
12 21,195,155 11,348,736
4,489,416 134,062

13 (2,165,392) (610,263)
207,122 .

2,531,146 (476,201)

18 (866,907) -
(866,907) -

1,664,239 (476,201)

The accompanying notes from 1 to 21 form an integral part of these financial statements
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EVOLUTIONARY SYSTEMS CONSULTANCY LLC
Financial Statements

STATEMENT OF CASH FLOWS
For the year ended 31 March 2021

OPERATING ACTIVITIES

Net profit/(loss) for the year

Adjustment for:

Depreciation

Provision of employees' end of service gratuity

Cash flows from operating activities before working capital changes

Net changes in working eapital:
Changes in trade and other receivables
Changes in prepayments

Changes in accounts and other payables

Payment of employees' end of service gratuity
Net cash generated from operating activities

INVESTING ACTIVITY

Purchase of property and equipment
Net cash used in investing activity
Net changes in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

Year ended Year ended
31 March 2021 31 March 2020
AED AED
2,531,146 (476,201)
1,877 :
236,208 213,649
2,769,231 (262,552)
(9,650,105) (13,370)
- 191,263

7,113,691 211,872
232,817 127,213
(87,165) -
145,652 127,213
(19,807) .
(19,807) -
125,845 127,213
209,027 81,814
334,872 209,027

The accompanying notes from 1 to 21 form an integral part of these financial statements

8



EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements
For the year ended 31 March 2021

1. Legal status and business activity

EVOLUTIONARY SYSTEMS CONSULTANCY LLC (The Company) is a limited liability company
registered on 20 October 2009 in the Emirate of Abu Dhabi, under professional license no. CN-1171701,
in accordance with the provisions of U.A.E. Commercial Companies Law No. 2 of 2015.

The company is registered and engaged to provide information technology consultancy and onshore and
offshore oil and gas fields and facilities services.

Mr. Ummed Singh Nazhata (an expatriate shareholder) has entered into agreement to sell his entire shares
to Mastek Arabia FZ LLC (subsidiary of Mastek UK Ltd) (Purchaser) dated 8 February 2020. The right of
the purchaser to assume rights and obligations is effective from 1 February 2020 and purchaser has
exercised such right effective 1 March 2020.

2, Statement of compliance

The financial statements are prepated in accordance with International Financial Reporting Standatds
issued or adopted by the International Accounting Standards Board (IASB).

3. Standards, interpretations, and amendments to existing standards
Standards, interpretations and amendments to existing standards that are effective in 2021

Following relevant new amendments to existing standards were issued by the IASB, which are effective for
the accounting period beginning on or after April 1, 2020 and have been adopted by the Company:

® Definition of a Business (Amendments to IFRS 3)

Definition of Material (Amendments to IAS 1 and IAS 8)

Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)
Amendments to References to the Conceptual Framework (Various Standards)
COVID-19 Rent Related Concessions (Amendments to IFRS 16)

The above amendments do not have a significant impact on these financial statements therefore the
disclosutes have not been made.

Standards, interpretations and amendments to existing standards that are not yet effective and
have not been adopted early by the Company:

At the date of authorisation of these financial statements, several new, but not yet effective, Standards and
amendments to existing Standards, and Interpretations have been published by the IASB. None of these
Standards or amendments to existing Standards have been adopted eatly by the Company.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on
or after the effective date of the pronouncement. New Standards, amendments and Intetpretations not
adopted in the current year have not been disclosed as they are not expected to have a material impact on
the Company’s financial statements.




EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements (continued)
For the year ended 31 March 202

4.

a)

b)

Summary of significant accounting policies
Overall considerations

The significant accounting policies which have been used in the preparation of these financial statements
and have been applied consistently throughout the periods presented and are summarised below. These
financial statements have been prepared using the measurement bases specified by IFRSs for each type of
asset, liability, income and expense. The measurement bases are more fully described in the accounting
policies below.

Foreign currency
Functional and presentation currency

These financial statements ate presented in U.A.E. Dirhams, which is the company's functional and
presentation cutrency.

Foreign currency transactions and balances

Foreign curtency transactions are translated into the functional currency, using the exchange rates
prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses resulting
from the settlement of such transactions and from the remeasurement of monetary items at yeat-end
exchange rates are recognised in profit or loss.

Non-monetary itemns measured at historical cost are translated using the exchange rates at the date of the
transaction (not retranslated). Non-monetary items measured at fair value are translated using the
exchange rates at the date when fair value was determined.

Financial instruments
Recognition and Initial measurement

The Company recognizes financial assets and financial liabilities when it becomes a patty to the contractual
provisions of the instrument, All financial assets and liabilities are measured at fair value on initial
recognition. Transaction costs that are directly attributable in relation to financial assets and financial
liabilities, other than those catried at fair value through profit or loss (FVTPL), are added to the fair value
on initial recognition.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:
Financial assets at amortised cost (debt instruments)

Financial assets that are held within a business model whose objective is to hold the asset in order to
collect contractual cash flows that are solely payments of principal and interest are subsequently measured
at amottised cost less impairments, if any. Interest income calculated using effective interest rate (EIR)
method and impairment loss, if any are recognised in the statement of profit and loss. Gains and losses ate
recognised in profit or loss when the asset is derecognised, modified or impaired.

The Company's financial assets at amortised cost include accounts receivables, other current financial
assets and cash and cash equivalents. Due to the short-term nature of current receivables, their carrying
amounts are considered to be the same as their fair values.

10



EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements (continued)
For the year ended 31 March 202

4,

©)

Summary of significant accounting policies (continued)

Financial instruments (continued)

Classification and subsequent measurement of financial assets (continued)
Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently measured at fair
value through profit or loss. Changes in fair value and income on these assets are recognised in the
statement of profit and loss. Financial assets with cash flows that are not solely payments of principal and
interest are classified and measured at fair value through profit or loss, itrespective of the business model.

Notwithstanding the ctiteria for debt instruments to be classified at amortised cost or at fair value through
OCI, as desctibed above, debt instruments may be designated at fair value through profit or loss on initial
recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatotily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term.

Derivatives, including sepatated embedded detivatives, ate also classified as held for trading unless they are
designated as effective hedging instruments.

Classification and subsequent measurement of financial liabilities

For the purpose of subsequent measurement, financial liabilities are classified as follows:

® Amortised cost - Financial liabilities are classified as financial liabilities at amortised cost by
default. Interest expense calculated using EIR method is recognised in the statement of profit and
loss.

® Fair values through profit or loss (FVIPL) - Financial liabilities are classified as FVIPL if it is
held for trading or is designated as such on initial recognition. Changes in fair value and interest
expense on these liabilities are recognised in the statement of profit and loss.

The company's financial liabilities include accounts and other payables. The catrying amounts of financial
liabilities are considered as to be the same as their fair values, due to their short-term nature.

Derecognition of financial assets and financial liabilities

Financial assets are de-recognised when, and only when, the contractual rights to receive cash flows expire
or The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third patty under a 'pass-
through' arrangement; and either the Company has transferred substantially all the risks and rewards of the
asset, or the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

A financial liability is dereeognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange ot
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective catrying amounts is recognised in the statement of profit or loss.

11



EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements (continued)
For the year ended 31 March 202

4.

c)

Summary of significant accounting policies (continued)
Financial instruments (continued)
Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position, if there is a currently enforceable legal right to offset the recognized amounts and there
is an intention to settle on a net bass, to realize the assets and settle the liabilities simultaneously.

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair
value through profit or loss. Expected ctedit losses are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Expected credit losses are recognised in two stages.

- For credit exposutes for which there has not been a significant increase in credit risk since initial
recognition, expected credit losses are provided for credit losses that result from default events that
are possible within the next 12 months.

- For those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is requited for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default.

For trade receivables and contract assets, the Company applies a simplified approach in calculating
expected credit losses. The Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime expected credit losses at each reporting date. The Company has established a
provision mattix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer.
If the Company petforms by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
conditional.

Accounts receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only
the passage of time is required before payment of the consideration is due)

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer, If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier), Contract liabilities are
recognised as revenue when the Company performs under the contract.

12



EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements (continued)
For the year ended 31 March 202

4.

d)

2)

h)

Summary of significant accounting policies (continued)
Unbilled revenue

Unbilled revenue is booked to match costs incurred during the year on the projects, where milestone
billings ate not achieved.

When costs are incurred but invoices cannot be raised till the next billing cycle of that project,
proportionate income, based on percentage of completed milestone, is booked as the revenue for the year
and taken to the income statement with the corresponding teceivable being shown as unbilled revenue.

Provision

Provisions are recognized when the company has a legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources will be required to settle the obligation, and the amount
can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation at the end of the reporting petiod, using a rate that reflects current market assessments of the
time value of money and the risks specific to the obligation.

When some or all the economic benefits required to settle a provision are expected to be recovered from a
thitd party, a teceivable is recognized as an asset if it is virtually certain that reimbursement will be received
and the amount of receivable can be measured reliably.

Staff end of service benefits

Provision is made for end-of-service gratuity payable to the staff, subject to the completion of 2 minimum
service period, at the reporting date in accordance with the local labour laws.

Value Added Tax

The revenue, expenses and assets ate recognised net of value-added tax (VAT). In case Input VAT paid to
the supplier of asset or expense is not recoverable from the Federal Tax Authority, it is disclosed as part of
asset acquired or expense incurred.

Receivables and payables ate stated inclusive of the amount of VAT receivable or payable. The net amount
of VAT recoverable from or VAT payable to, FTA is disclosed as other payable or other receivable under
current liabilities or cutrent assets in the statement of financial position.

Short-term lease

The Company applies the short-term lease recognition exemption to its short-term leases of office premise
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a putchase option). Lease payments on short-term leases are recognized as expense on a straight-
line basis over the lease term.

13



EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements (continued)
For the year ended 31 March 202

4.

i)

)

Summary of significant accounting policies (continued)
Revenue recognition

The company is in the business of providing information technology consultancy and onshore and
offshore oil and gas fields and facilities services.

Revenue is recognized upon transfer of control of the promised goods or services to customers in an
amount that reflects the consideration the Company expects to receive in exchange for those goods or
services. Performance obligations are satisfied and revenue is recognized, either overtime or at a point in
time.

Unbilled revenue on customer contracts, contract assets under IFRS 15, Revenue from contracts with
customers, relates to conditional rights to consideration for satisfied performance obligations of contracts
with customers, Trade receivables are recognized when the tight to consideration becomes unconditional.

Deferred revenue, contract liabilifes under 1FRS 15, relate to payments received in advance of
performance under contracts with customers. Contract liabilities are recognized as revenue as {(or when)
the Company satisfies its petformance obligations under the contracts.

Services
The Company recognizes revenue from services on a percentage of completion method.

Performance obligations for services on a percentage of cost completion basis are typically satisfied over
time as services are rendered. In contracts where the Company is not entitled to payment until the
performance obligations are satisfied, revenue is recognized at the time the services are delivered. At
contract inception, the Company expects that the petiod between when the Company transfers control of
a promised service to a customer and when the customer pays for that service will be one year or less. As a
practical expedient, the consideration is not adjusted for the effects of a significant financing component.

Revenue is recognized based on the extent of progress towards completion of the performance obligation,
on a project-by-project basis. The method used to measure progress depends on the nature of the services.
Revenue is recognized on the basis of time and cost incutred to date relative to the total budgeted inputs.
The output method on the basis of milestones is used when the contractual terms align the Company's
petformance with measurements of value to the customer. Revenue is recognized for services performed
to date based on contracted rates and/or milestones that correspond to the amount the Company is
entitled to invoice.

Estimates of Revenue, Cost ot extent of progress toward completion are revised if circumstance changes.
Any resulting increases or decreases in estimated revenue and costs are reflected in profit and loss in the
petiod in which the circumstances that give rise to the revision become known by management,

The amount of trevenue is shown as net of discounts and other similar obligations as per the performance
obligations determined as per the provisions of the contracts with customets.

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise cash and cheques on
hand, bank balance in curtent accounts, deposits free of encumbrance with a maturity date of three months

or less from the date of deposit and highly liquid investments with a maturity date of three months or less
from the date of investment.

14



EVOLUTIONARY SYSTEMS CONSULTANCY LLC

Financial Statements

Notes to the financial statements (continued)
For the year ended 31 March 202

4. Summary of significant accounting policies (continued)

k)  Property and equipment

Property and equipment are initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for it to be capable of
opetating in the manner intended by the Company’s management.

Property and equipment are subsequently measured using the cost model, cost less subsequent
depreciation and impairment losses.

Depreciation is recognised on a straight-line basis to write-down the cost less estimated residual value
of property and equipment. The estimated useful life is 4 years.
D Equity and reserves
Share capital represents the nominal value of shares that have been issued.
Retained eatnings include all current and priot periods’ retained profits and losses.

Statutory reserve is cteated in accordance with UAE Federal Law No. (2) of 2015.

m) Administrative, selling and general expenses

Administrative, selling and general expenses are recognised in profit or loss upon utilisation of the
setvice ot at the date of their origin.

5. Significant management judgment in applying accounting policies

The preparation of the financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periods

affected.
Judgients made in applying acconnting policies

The significant judgments made in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of all financial assets to determine
whether there are any indications that they may be impaired. In the absence of such indications, no
further action is taken. If such indications do exist, an analysis of each asset is undertaken to
determine its net recoverable amount and, if this is below its carrying amount, a provision is made.
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5.

Significant management judgment in applying accounting policies (continued)
Key sonrces of estimation uncertainty and assuniptions

The key assumptions concerning the future, and other key sources of estimation uncertainty and
assumptions at the reporting sheet date, that have significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are discussed below.
Provision for expected credit losses of trade receivables and contract assets

The loss allowances for financial assets are based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and selecting the
inputs to the impairment calculations based on the past history, existing market conditions as well as
forward looking estimates at the end of each reporting period.

Unbilled revenue

Where the outcome of a contract can be estimated reliably, contract revenue and costs re recognized by
reference to the stage of completion. The management makes estimates of the cost incurred, to the extent
of the revenue recognized and makes provision for unbilled revenue or excess billings on the basis of
actual revenue recognized on those contracts. Since the percentage of completion method uses current
estimates of contract revenue and expenses, it is normal to encounter changes in estimates of contract
revenue and costs.

Revenue recognition

Recognised revenue and matgin are based on estimates of total expected contract revenue and cost,
which are subject to revisions as the contract progresses. Total expected revenue and cot on a contract
reflect management's current best estimate of the probable future benefits and obligations associates with
the contract.

Although the company makes individual assessments on contract on a regular basis, there is a risk that
actual costs related to those obligations may exceed initial estimates. Estimates of conttact costs and
revenues at completion in case of contracts in progress and estimates of provisions in case of completed
contracts may then have to be re-assessed.

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date, based on the expected
utility of the assets to the Company.

Determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lease, together with any
petiods covered by an option to extend the lease if it is teasonably certain to be exercised, or any petiods
covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew. That is, it considers all relevant factots that create an economic incentive for it to exercise the
renewal. After the commencement date, the Company reassesses the lease term if there is a significant
event or change in circumstances that is within its control and affects its ability to exercise (or not to
exercise) the option to renew (e.g., a change in business strategy).
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6  Property and equipment

2021

Cost

As at 1 April 2020
Additions during the year
As at 31 March 2021

Accumulated depreciation
As at 1 April 2020

Charge for the year (note 13)
As at 31 March 2021

Net carrying amount at March 31, 2021

7 Trade and other receivables

Financial assets:

Accounts receivable
Provision for doubtful debts

Contract assets : unbilled revenue
Deposits
Due from sharcholders (refer note 14)

Non-financial assets:
Advances to staff

The movement in the provision of doubtful debt is as follows:

Balance at the beginning of the year
Provided/(reversal) during the year (note 13)
Balance at the end of the year

8 Cash and cash equivalents

Cash on hand
Cash at bank

Computers Total

19,807 19,807
19,807 19,807
1,877 1,877
1,877 1,877
17,930 17,930
As at As at
31 March 2021 31 March 2020
10,332,810 1,857,306
(64,848) (53,144)
10,267,962 1,804,162
3,047,149 1,990,687
32,128 87,037
150,000 150,000
13,497,239 4,031,886
14,672 19,000
14,672 19,000
13,511,911 4,050,886
As at As at
31 March 2021 31 March 2020
53,144 101,358
11,704 (48,214)
64,848 53,144
As at As at
31 March 2021 31 March 2020

22,536 -
312,336 209,027
334,872 209,027
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9  Share capital

Authorised, issued and paid up capital
100 shares (Previous year : 100) of AED 1500/- each

As at As at

31 March 2021 31 March 2020
150,000 150,000
150,000 150,000

The share capital of the Company consists of 100 shares at AED 1500/~ (49 shares are owned by M/s Mastek
Arabia FZ LLC (Subsidiary of Mastek UK Ltd and 51 shares are owned by Mr. Abdulla Mubarak Abdulla

Yousof Al khamiri - UAE)

Statutory reserve

In accordance with the Atticles of Association of the Company and UAE Federal Law No. (2) of 2015, a
minimum of 10% of the net profit of the Company is required to be allocated to statutory reserve every year.
Such transfers are required to be made until the balance on the legal reserve equals one half of the Company's
paid-up share capital. During the year, AED 75,000 was transferred to the statutory reserve (2020: nil).

10 Accounts and other payables

Financial liabilities:

Accounts payables (refer note 14)
Other payables (refer note 14)
Non-financial liabilities:

Contract liabilities deferred revenue

Payable for leave salary
VAT payable, net

11 Revenue from operations

Rendering of services

Disaggregation of revenue by geographical market:
Country

United Arab Emirates
Kingdom of Saudi Arabia

As at Asat
31 March 2021 31 March 2020
8,173,011 2,188,819
1,597,000 1,441,102
9,770,010 3,629,921
1,322,875 486,057
170,208 52,431
93,266 74,260
1,586,349 612,748
11,356,360 4,242 669
Year ended Year ended
31 March 2021 31 March 2020
25,684,571 11,482,798
25,684,571 11,482,798
Year ended Year ended
31 March 2021 31 March 2020
19,410,515 11,482,798
6,274,056 -
25,684,571 11,482,798
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12 Cost of revenues
Year ended Year ended
31 March 2021 31 March 2020

Salary to staff, allowance and other benefits (refer note 14) 13,212,770 11,228,574
Professional services taken* (refer note 14) 7,982,385 120,162
21,195,155 11,348,736

*Includes AED 1,319,778 taken from Evolutionary Systems Egypt Ltd. (previous year AED 120,162 taken
from Evolutionary Systems Egypt Ltd.), AED 3,183,168 (previous year AED NIL) taken from Evolutionary
Systems Pvt Ltd, AED 51,180 from Mastek Ltd (previous year AED NIL), AED 259,418 from Evolutioary
Systems Arabai FZ LLC (previous year AED NIL) towards professional services taken.

13 General and administrative expenses
Year ended Year ended
31 March 2021 31 March 2020

Accomodation expense 860,952 -
Staff benefits and related costs 599,810 475,036
Travel expenses 216,844 11,720
Professional fees 129,203 13,000
Sponsorship Fees 100,000 60,000
Postage and communication 59,860 1,463
Rent expense 28,810 30,000
Bank charges 27,139 5,524
Provision/(reversal) for doubtful debts (note 7) 11,704 (48,214)
Depreciation (note 6) 1,877 -
Bad debts written-off - 43,106
Others 129,193 18,629

2,165,392 610,263

14 Related party disclosures

For the purpose of this financial statements, parties are considered to be related to the company, if the
company has the ability, directly or indirectly, to control the party or exercise significant influence over the
party in making party financial and operating decisions, or vice versa, or where the company and the party are
subject to common control and includes where the company has significant influence but not control, and
generally does not have any controlling shareholding on the entity whose accounts are presented. Related party
may be individuals or other entities.

Name of related party Nature of relationship
Evolutionary Systems Arabia FZ.-LLC Entity under common control
Evolutionary Systems Pvt Ltd, India Entity under common control
Evolutionary Systems Egypt Ltd, Egypt Entity under common control
Mr. Abdulla Mubarak Abdulla Yousof Al Kharniri Shareholders

Mastek Arabia FZ LLC Shareholders

Mr. Rakesh Raman (COO MEA) Key management personnel
Mr. Yaser Khalil (Sales Head MEA) Key management personnel
Mastek LTD - India Uldmate Holding Company
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14

15

15.1

Related party disclosures (continued)

Transaction with above related parties during the year were as follows:

Year ended 31 Year ended 31
March 2021 March 2020
Staff allowance (cost of revenues) 1,902,888 3,336,868
Professional services taken (cost of revenues) 4,813,544 120,162
Balances with related parties outstanding are as follows:-
As at Asat
31 March 2021 31 March 2020
Due from shareholders 150,000 150,000
Due to Companies under common management and control 8,083,389 2,134,535
Due from Key management personnel 53,698 -

Financial insturments risk

Risk management objectives and policies

The Company is exposed to various risks in relation to financial instruments. The main types of risks are
market risk, credit risk and liquidity risk.

The Company's risk management is coordinated by the management, in close cooperation with the Director,
and focuses on actively securing the Company's short to medium-term cash flows by minimising the exposure
to financial markets.

Market risk

Markert risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices whether those changes are caused by factors specific to the individual security or its issuer or factors”
affecting all securities traded in the market.

The Company is exposed to market tisk through its use of financial instruments and specifically to currency
risk, and price risks, which result from both its operating and investing activities.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument
will fluctuate because of changes in market interest rates.

The Company is not exposed to interest rate risk since the Company does not have any interest-bearing assets
and liabilities.

Foreign currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

Most of the Company’s transactions are carried out in AED and US Dollars (USD). AED is effectively pegged
to the USD thus any balances in USD do not represent significant currency risk. As at year end, the Company
does not have any financial instruments denominated in currencies other than AED.
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15

Financial insturments risk (continued)

15.2 Credit risk analysis

15.3

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss.

The Company's maximum exposure to credit risk is limited to the carrying amount of financial assets
recognised at the reporting date as summarised below:

As at As at

31 March 2021 31 March 2020

Trade and other receivables (refer note 7) 13,497,239 4,031,886
Cash at bank (refer note 8) 312,336 209,027
13,809,575 4,240,913

Trade and other receivables:
As at 31 March 2021, the significant concentration of credit risk from accounts receivables from Evosys Saudi
(Group Company) amounted to AED 6,278,560 (previous year: AED NIL )

Cash at bank:
Cash at bank: The company's bank balance in a current account is placed with a high credit quality financial
institution.

Liquidity risk analysis

Liquidity risk also referred to as funding risk is the risk that an enterprise will encounter difficulty in raising
funds to meet commitments associated with financial instruments. Liquidity risk may result from an inability to
sell a financial asset quickly at close to its fair value,

The Company manages its liquidity needs by monitoring scheduled debt servicing payments for long-term
financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The data used for
analysing these cash flows is consistent with that used in the contractual maturity analysis below. Liquidity
needs are monitored in various time bands, on a day-to-day and week-to-week basis. Long-term liquidity needs
are identified monthly.

The Company's financial liabilities are summarised below:

As at As at
31 March 2021 31 March 2020

Accounts and other payables (refer note 10) 9,770,010 3,629,921
9,770,010 3,629 921
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16  Fair value measurement
Assets and liabilities measured at fair value in the statement of financial position are grouped into three levels
of fair value hierarchy. This grouping is determined based on the lowest level of significant inputs used in fair
value measurement, are presented below
level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
The fair value of the companies' financial assets comprising of accounts and other receivables, prepayments and
bank balance and financial liabilities comprising of accounts and other payables that approximate to their
carrying values.
17 Capital management policies and procedures
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. The Company monitors the return on capital.
The Company’s objective when managing capital is to maintain an optimal structure so as to maximize
shareholder value.
18 Employee's end of service benefits
The movement is as follows:
As at As at
31 March 2021 31 March 2020
As at the beginning of the year 834,369 620,720
Charge for the year 236,208 230,892
Defined benefit plan actuarial loss 866,907
Payments during the year 87,165 17,243
As at end of the year 1,850,319 834,369
As at As at
31 March 2021 31 March 2020
Projected Benefit Obligation 1,850,319 834,369
Current Liability 137,147 067,818
Non-Current Liability 1,713,172 766,551

Defined benefit plan- Gratuity plan

The significant actuarial assumptions for the determination of the defined benefit obligation are the discount
rate, the salary growth rate and the average life expectancy. The assumptions used for the valuation of the

defined benefit obligation are as follows:

Valuation Assumptions:
i) Financial Assumptions:
As at As at
31 March 2021 31 March 2020
Discount rate (p.a) 2.52% 2.90%
4.00% 4.00%

Salary escalation rate (p.a.)
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18 Employee's end of service benefits (continued)

19

20

a) Discount Rate:
The discount rate used for the purposes of this exercise has been based on US corporate bond yields, which is
taken as a proxy for UAE Corporate bond yields, for corresponding tenure of the obligation.

b) Salary Escalation Rate:

The estimates of future salary increases considered takes into account the inflation, seniority, promotion and
other relevant factors.

ii) Demographic Assumptions:
a) Retirement Age:

The employees of the Company are assumed to retire at the age of 60 years.

b) Mortality:
Age Rate
In the absence of availability of mortality rates based on the UAE Lives, 18 0.00075
as a proxy, we have used mortality rates based on Saudi Arabia lives. 23 0.00075
Published Saudi Arabia mortality rates tables at specimen ages. 28 0.00075
33 0.00075
38 0.00075
43 0.00075
48 0.0015
53 0.003
58 0.00525

c) Leaving Service:
We have assumed 10% per annum withdrawal rate at all ages in this valuation.

d) Disability:
Leaving service due to disability is included in the provision made for all causes of leaving service (paragraph

These assumptions were developed by management with the assistance of independent actuaries. Discount
factors are determined close to each period-end by reference to market yields of high quality corporate bonds
that are denominated in the currency in which the benefits will be paid and that have terms to maturity
approximating to the terms of the related pension obligation. Other assumptions are based on current actuarial
benchmarks and management’s historical experience. The present value of the DBO was measured using the
projected unit credit method.

Contingent liability
There was no contingent liability of a significant amount outstanding as ar the reporting date.

Comparative figures
Certain comparative figures have been reclassified in order to conform to the current year’s presentation.
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21 Significant events during the reporting period

The Company has assessed the impact of Covid-19 Pandemic on its operations as well as financial reporting
process, including but not limited to the areas of financial controls, credit risk, effectiveness of hedge
relationship, goodwill, impairment of financial and non-financial assets, and Cyber security pertaining to the
remote access of information for the year ended 31 March 2021 and up to the date of approval of financial
statements, While assessing the impact, Company has considered all internal and external sources of
information like industry reports, economic forecast, credit reports and company’s business forecast basis the
global economic consensus. Further, there have been no material changes in the financial control/process
followed by the company. However, the impact of COVID-19 may be different from that estimated as on the
date of approval of these financial statements and the Company will continue to closely monitor any material
changes to the business due to future economic conditions.
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