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independent auditor’s report

Treanstation from Arshie

To: The Associates
Evolutionary Systems Egypt (L.L.C)

Financial statement teport

Q

We have audited the accompanying financial statements of Evolutionary Systems Egpypt
(L.L.C), which comptise the statement of financial position as at December 31, 2020 and the
income statement, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes,

Management’s responsibility for the financial statements

o

Management is responsible for the preparation and presentation of these financial statements
in accordance with Egyptian Financial Reporting Standards. This responsibility inclndes:
designing, implementing and maintzining internal control relevant to the Prepatation and fair
presentation of financial statements that are free from matesial misstatement, whether due to
fraud or error; selection and applying appropriate accounting policies; and making accounting
estimates that are reasonable jn the circumstances,

Auditor’s responsibility

=]

as evaluating the overall presentation of the financial statements
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@ We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basts for our opinion.

Opinion

o

In our opinion, the financial statements referred to above and the accompanying notes
present faitly, in all material respects, the financial position of Evolutionaty Systems Egypt
{S.A.E) as of December 31, 2020 and of its financial performance, and its cash flows for the
yeat then ended in accordance with the Egyptian Accounting Standatds within the view of
the Egyptian laws and regulations.

Emphasis of matter

Q

o

Reference to note no. (14-2) from the notes of fnancial statements, which clarified the
impact of recent outbreak of “Covid - 19” on the company’s operating environment
including the values of assets , liabilities and its recoverable amounts » business results and
the status of the related uncertainty.

Report on other legal and regulatory requirements

The company keeps proper accounting records which include all that is required by law and
the statutes of the company and the accompanying financial statements are in agreement
therewith.

The financial information contained in the report of the Board of Directors as required by
the companies Law No. 159 for the year 1981 is in agreement with the company’s accounting
records within the limit that such information is recorded therein.

Mohamed Hossam Hilal, CPA, ESAA

y f I! i 1 &
R.A.A no. 30440 Mo tereo \-;‘ Lot
Grant Thomnton Mohamed Hilal |
Cairo July 29, 2021




Evolutiunary Svstenw Bavps LLC

Statement of financial position

As at December 31, 2020

toz 31/12/2020 31/12/2019

&

" EGP EGp
Asgets
Non-Current Assets
Fixed assets (Net) 3 42,216 34,469
Right of use Assets 31 134,348 0
Total Non-Cusrent Assets 177,064 34,469
Cusrent Assets
Account Receivable and Other Debitors 4 1,513,656 877,296
Cash and Banks 5 94,571 240,339
Total Current Assets 1,608,227 1,117,635
Total Assets 1,785,291 1,152,104
Equi 1 Lisbilie
Equity
Paid up capital 5,000 5,000
Legul reserve 2,500 2,500
Retained eamings 10 820,136 337,803
Net profit for the year 494,773 486,838
Total Equity 1,322,409 832,141
Liahilig;
C Liahiliti
Account payble and other creditors 6 462,882 319,963
Total Current Liabilities 462,882 319,963
Total Liabilities 462,882 319,963
Total Equity and Liabilities 1,785,291 1,152,104

*The accompunying accounting principles and the notes to the financial statements

ave imtegral part of these financial statements and must be read with them,
| Auditor's repor is attached

Boatrd Member

w«{w —

Chairman

from nowe no. (1) to (14



Evolutionary Sysiens Egypt L.I.C

Income statement

For the year ended December 31, 2020

Net revenue

Less;

Cost of revenne

Gross profit

Lesg;

General and administrative expenses
Operating profit

Add (Less) :

Foreign exchange (Loss)/Gain
Solidarity Share

social confrbution

Net profit Before Taxes

Income Tax

Net Profit After Taxes

Profit per Quota for the year

8 2020 2019
ZO
EGP EGP
5,296,152 6,457,225
7 4,558,466 5,812,345
737,686 644,880
8 36,062 69,320
701,625 575,560
(88,857) 73,351
(12,886) (16,326)
(13,240) 0
586,642 632,585
(91,869) (145,747)
494,773 _ 486,838

9 9,895 9,737

*The accompanying accounting principles and the notes to the financial statements from note no. (1) to (14)
are integral past of these financial statements and must be read with them.

w%u- T



Evolutionary Systems Egypr L.L.C 7

Statement of comprehensive income
For the year ended December 31, 2020

2020 2019
EGP EGP
Net Profit after taxes 494773 486,838
Other comprehensive income 0 0
Total comprehensive income for the year 494,773 486,838

* The accompanying accounting principles and the notes to the fnancial statements fromn note no. (1) o (14) ase
integral part of these financial statements and must be read with them.

Wa{w Q,\L\
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Bralutionasy Systems Hevpt L1 L

Statement of cash flows
For the year ended December 31, 2020

Translation from Arabic
g 2020 2019
# EGP EGP

Net Profit Before income tax 586,642 632,585
Fixed assets depreciation 3 11,253 29,196

Right-of-Use Assets Amortization 291,548 0
Adjustments Retearing earning according EAS 49 (4,505) 0
Interest Expenses 3,321 0
Foreign exchange (gain)/Loss 88,857 0
Net profit before changing in working capital 977,116 661,781

change in Account Receivable and Other Debitors (641,460) (830,468)
change in Account payble and other creditors 51,050 (5,602,806)
Net cash(Used in) provided from operating activities 386,706 (5,771,493)
Cash flows from investing activities
Acquisition of plant, property & equipment (19,000) {45,085)
Acquisition of Right-of-Use Assets (4263%) . . o
Net cash (used in) investing activities (445,396) (45,085)
Cash flows from financing activities
Interset expenses {3.321) 0
Net cash (used in) financing activities (3,321) 0
Net change in cash and cash equivalents (62,011) (5,816,578)
Cash & cash equivalents at the beginning of the year 240,339 6,056,917
Foreign currency exchange difference (83,757) 0
Cash & cash equivalents at the end of the yeat 5 94,571 240,339

*The accompanying acconnting principles and the potes 1o the financial statements from note no. (1) to (14) are integral

pact of these Gnancial statements and mwust be read with them,
sy S
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Evoludonary Systems Egvp (L.L.O)

Notes to the financial statements
For the year ended December 31, 2020

1. Introduction

A-anﬂglh&kg@

Evolutionary Systems Egypt (S.A.E) is an Egyptian Cotporate Company incorporated in according

to the Egyptian law no. 159/1981 and was registered in the Commercial registrar on 29/ 9/2014

As per article no. 3 from the company’s bylaw, the Duration of the Company shall be 25 yeats,
beginning from the date of the Company is recorded in the Commercial Register. Every extension
of the company duration must be according to the law no. 159/1981 and it’s implementing

Regulations.

As per article no. 4 from the company’s bylaw, the Company’s legal domicile is 37 Ali Ameer

i

Street from Makram Ebbed Street - Nase City First -Cairo-Arab Republic of Egypt. The boatd of

the Company may establish Branches, offices or Agencies thereof in Egypt or abroad except in the
govetnotates of North and South Sinai and the Kantara Fast — which need a pre-approval by

GAFL

B. Company’s Main Purpose

As per atticle no. 2 from the company’s bylaw, the company's main purpose is to Analysis, design

and documentation of software program, data bases and application of all kind.
2. Significant Accounting Policies

A. Basis of Preparing Financial Statements

The financial statements have been prepared in accordance with the applicable EgypﬁanLaws and

Regulations as well as the Egyptian Accounting Standards on the basis of historical costs.
The Ditectors meeting of the company approved the financial statements at August 3, 2021,

B. Foreign Curency Transactions

The company records all transactions in Egyptian pounds. Foreign Cutrency transactions are
evaluated based on the rate declated at the date of the transaction. At the date of the financial
position, monetaty assets and liabilities are revaluated based on the rate declared in the market at
the date of the financial position. Differences resulting from foreign currency exchange are

chatged to the income statement

C. Accounting Estimates

In compliance with the Egyptian Accounting Standards, the company's management must Pprepare
projections based on reasonable estimates that identify the effect of such estimates on the values
of assets, liabilities, revenues and expenditutes over the forecasted years. However, there will
usually be diffetences between the projection and the actual results because events and

circumstances frequently do not occur as expected, and those differences may be material.



Evolutionasy Systems Egypt (L.L.C) 1

D. Financial Instruments

Financial isttuments are teptesented mn the company’s financial assets and liabilities where
financial assets includes cash and bank balances, accounts reccivable, other debtors accounts and
other debit balances while financial liabilities include bank overdraft, creditors, other credit
accounts and long term liabilities.

According to the evaluation methodology implemented for valuation of company’s assets and
liabilities, the present value of company’s financial instruments do not materially differ from their
book value as of the date of the financial statements.

E. Fixed Assets and Depreciation

Fixed assets are recorded at historical cost inclusive of all telated expenses incurred to prepate the
assets for intended use,

Depteciation of the fixed assets is calculated on the basis of the estimated useful lives using the
straight-line method of depreciation at the following annual rates:

Asset Depreciation Rate

Computers 25%
Furniture and Fixtures 20%
Leasehold Improvements Lowet of Estimated Useful Life or Rental Period

F. Impairment of Fixed Assets

In case it may become apparent that the company cannot reasonably expect to recover the cost of
certain plant assets, either through use ot through sale, the asset should be written down to its net
realizable value where the difference between its trecorded cost and the net tealizable value should
be charged to impairment loss account in the income statement.

The company’s management perform 2 petiodic re-evaluation of the asset impairment losses. And
in case of a indicating an increase in the net realizable value of 2 previously drawn down asset, the
company's management reverse the impaitment losses previously recorded for such asset and re-
evaluate the impairment loss provided that the net book value of the asset after re-evaluation of

impairment loss should never exceed the initial book value at date of acquisition.

G. Debts

Debts are recorded at cost where the balance of the current instalments due within one year from
date of the financial statements are classified under current liabilities while the balance of
instalments due within 2 petiod in excess of one year from date of the financial statements is
classified among long term liabilities in the balance sheet.

H. Trade Payables and Accruals

Trade payables ate recorded at their face value while accruals are recorded based on expected
future payments that will be incurred in exchange for goods and/or services that have been
received.

1. Legal Reserves

In accordance with the Egyptian laws and regulations, the company deducts an amount equal to
5% of the annual profits to constitute the legal reserve. This deduction shall stop whenever the
total reserve would reach an amount equal to half of the company’s issued capital. Whenever there
is a decrease, then deduction shall have to be continued.



Evolutivnury Systemns Egypt (L.L.()

J.Revenue Recognition

Revenue is recognized when risks and benefits related to ownership of services are transferred to

the buyer upon delivery of services to the client and issuance of related invoices. Sales revenues
are disclosed in the financial statements net of sales discounts.

Accrued interest revenues are recognized as accrued.

K. Expenses Realization

All operating expenses are realized as incurred on accrual basis where expenses ate charged to the
income statement in the period it was incurred.

L. Interest Cost

Interest cost is included in income statement as Financing Expenses except for capitalized interest
cost which represent the portion of the actual interest cost incurred that is ditectly related to
construction and/or acquisition of fixed assets that qualify for interest cost capitalization where
such portion is added to the asset cost and is depreciated on the basis of the estimated useful life
of such asset in accordance with the Egyptian accounting standard for capitalization of intetest.

M. Cash Flow Statement

Cash flow statement is prepared using the indirect method. For the purpose of prepating the cash
flow statement, cash and cash equivalents 3includes cash on hand, cash in banks , checks under
collections, high liquidity short term investments with very low risk and bank overdraft balance
that is not included in the overall bank credit facilities package. ‘The balance of Bank overdeaft

that is part of the company’s credit facilities is included in the current liabilities in the balance
sheet.

N. Deferred Taxes

According to the Egyptian Accounting Standards, deferred tax assets an/or deferred tax liabilities
resulting from timing differences between the taxable value of assets and liabilities and their
historical value should be calculated. Deferred tax asset is determined based on the existence of
timing differences that will result in a reduction of the company's future taxable profit while
deferred tax Liability is determined based on the existence of timing differences that will result in
an increase in the company's future taxable profit.

The deferred tax is calculated based on average annual tax rate applied duting quartetly reporting
petiods. :

o



Evolutionary Systems Egype {L.L.C)

O .New issues amendments to the Egyptian Accounting Standards:

13

- New publications and amendments were made to the Egyptian accounting standards:
= On March 18, 2019, the Minister of Investment Decision No. 69 of 2019 was issued to amend

some provisions of the

Egyptian Accounting Standards issued by Resolution No. 110 of 2015

which was published in the Official Gazette on April 7, 2019, provided that they are implemented
for finandal petiods in accordance with the Appendix of the Effective Date and the transitional
provisions of each One criterion separately, bearing in mind that the eatly application of these
standards is permitted on conditions in accordance with the transitional provisions of each
standard, and the following is a summary of the most important amendments that may have an

impottant impact on the financial statements of the company:

= The creation of 3 accounting standards represented in the Egyptian Accounting Standard No. C)]

For financial instruments in line with International Reports Standard No.

(), and Egyptian

Accounting Standard No. (48) For revenue from contracts with clients, in accordance with
International Standard Repott No. (15) To replace Egyptian Accounting Standard No. (11) Related

to revenue and Egyptian Accounting

Standard No. (8) For construction contracts, the latest of

which is Accounting Standard No, (49) For executive leasing contracts for the Financial Leasi

and Factoting Law No. 176 of 2018, to replace E,

leasing, in accordance with the international teporting standard R. M (16).
— Introducing an Egyptian accounting

gyptian Accounting Standard No, (20) Financial

intetpretation called "public services concession
erp. p

arrangements”, which pertains to pattnership projects between the government and the ptivate

sector.
~ Amendments to Standards No. 1-4-25-26-83-40-42:

New or Date of Implementation A Summary of the Most The Possible Impact
Amended Bignificant Amendments on the Financial
Standards Statements

EBYPm » Its application applies to financial | o adding other items to displayin | « The company did
ﬁ&mﬁo. 1 | Pedods beginning on or after the statement of comprehensive | not amend any of its
Presentation of | Jaauary 1, 2020 and eardy application | income that comply with the new | policies during the
Financial is permitted if the Egyptian Egyptian Accounting Standard petiod, and
Statements Accounting Standard No. (47) of | No. 47, accordingly, 2 third
Financial Instruments 2019 is * Amendment of the Clearing financial position list
applied at the same time. Clauses for Revenue Clauses will not be displayed.
consistent with the new Egyptian | » The ¢ompany does
Accouating Standard No. 48, not need to display
* Amendment paragraphs to additional comparison
compare the possibility of adding | lists other than the
a third list, offer and considers its
* Requiring a third financial sufficiency in
position list to be presented in providing sufficient
cases of policy amendment, information for the
tretrospective amendment, or lists reader,

reclassification,




Evolutionary Systems Egypt (L.L.C)

14

Egyptian * Applies to financial periods Cancelling the disclosuze of: Not applicable - the
Accounting beginning on or after Januaty 1, - the amount of cash and the like company has no
Standard No. 4 | 2019, in subsidiary companies or other | investment in
Statement of * Except paragraphs "40A" and business activities that have been subsidiary companies.
Cash Flows "42A" to "42B" take effect on or achieved or have lost control,
after January 1, 2020, eadly The company is not
application is permitted if Egyptian | - The amount of assets and an investment
Accounting Standard No. (42) liabilities other than cash and the company.
amended 2019 is applied on the like in subsidiary companies or
same date, business activities that have
acquired or lost control over
them.
This applies to investment in 2
subsidiary that is measnred at fair
value through profit or loss by the
investment establishment.
® Cash flows are not reported on
changes in ownership shates in a
subsidiary within financing
activities if the company is an
investment entity according to the
definition contained in the
n amended Standard 42 2019.
Egyptian * As of the effective date of ° This standard will be withdtawn | Not applicable - The
Accounting Standard (48) “Revenue from company does not
Standard No. 8 | Contracts with Clients” have construction
Construction contracts
contracts
Egyptian * As of the effective date of * This standard has been ‘The company did not
Accounting Standard (48) “Revenue from withdrawn early applying this
Standard No. 11 | Contracts with Clients” amendment
Revenue :
Egyptian ° As of the effective date of * Excluding transactions between | * Not apl::]icable - the
Accounting Egyptian Accounting Standard No. | an investment establishment and company is not an
Standard No. 15 | 42 amended 2019 “Consolidated its subsidiary facilities that are investment company
Disclosure of Financial Statements™ measured at fair value through
related parties profit or loss, from the obligation
to exclude transactions between
group fadlities and existing
balances when preparing the
consolidated financial statements,
° Referring to the definition of the

terms "control of an investment
establishment by joint control,
significant influence" with other
standards and their use according
to the meaning stated in these
standards




Evolutionary Systems Egypr (L.L.C)

Egyptian ° As of the effective date of * Adding some paragraphs = Not applicable - the
Accounting Egyptian Accounting Standard No. tegarding investment company is not an
Standard No. 42 amended 2019 “Consolidated establishments to determine: - investment company
amn Financial Statements” Assembly exemption status,
Independent - Requiring the parent company if
Financial it is accounting for its investments
Statements in subsidiaries at fair value

through profits or losses in its

independent lists if it measures its

investments in subsidiaries at fair

value through profits or losses.
Egyptian ¢ As of the effective date of * Adding an investmenttoa Not applicable - the
Accounting Egyptian Accounting Standard No. | company that is not an company does not
Standard Ne. 18 | 42 amended 2019 “Consolidated investment company in itself but | have investments in
Investmentsin | Financial Statements” has ownership in a sister affiliates
sister establishment or a joint venture
companies that is an investment company,

that when the company applies

the equity method, it may choose

to maintain a fair value

measurement that this investment

company applies to the ownership

shares of its sister enterprise or

project The subscriber in

subsidiary facilities, thus

eliminating the need to make

adjustments in order for the

accounting policies of the sister

company or the joint venture to

comply with the accounting

policies of the company
Egyptian * The effective date of the ® This standard will be withdrawn | = The company
Accounting amendment has not been <calculates and
Standard No. 20 | determined in the standard and is discloses the earnings
Accounting believed to be effective from per share according to
tules and January 1, 2019 the provisions of the
standards old standard and there
related to is no change to that.
financial leasing
operations
Egyptian ¢ This amendment is introduced * The scope of the standard has The Management is
Accounting and shall apply to financial pereds | been modified to inclnde all lists | currently assessing the
Standard No.22 | beginning on or after January 1st, | of independeant, consolidated or potential impact of
Earnings per 2020. individual, not only lists of implementing the
share companies registered or on the amendment of the

way to be registered. standard on the

financial statements
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Egyptian ® As of the effective date of * Abolishing the exclusion of all * Not applicable - the
Accounting Egyptian Accounting Standard No, | cases of business collection from | company is not an
Standard No. 24 | 42 amended 2019 “Consolidated recognition of its current and investment company
Income Taxes Financial Statements” deferred tax as revenue or

expenses, whereby the current tax

and deferred tax will be

recognized as revenue or expense

and included in the income

statement in cases of business

collection when an investment

company has acquired a

subsidiary company, even in cases

that atise from constructive

payments transactions On shares,
Egyptian * It applies to financial periods * Some amendments were The company did not
Accounting beginning on or after January 1, included in this standard to eatly applying this
Standard No. 25 | 2020, and eadly application is comply with the updated amendment
Financial permitted if Egyptian Accounting Egyptian Accounting Standard
instruments - Standard No. (47) “Financial No. 47 “Financial Instruments”,
Ppresentation Instruments™ 2019 is applied at the

same time,

Egyptian ® It applies to financial perdods ° Some amendments were Not applicable - The
Accounting beginning on or after January 1, included in this standard in order company does not
Standard No. 26 | 2020, aad early application is to comply with the new Egyptian | havea hedge
Financial Ppesmitted if Egyptian Accounting Accounting Standard No, 47 accounting
instrumerts - Standard No. (47) “Financial “Financial Instruments”, whereby
recognition and | Instruments” 2019 is applied at the Paragraphs on topics covered in
measurement same time, the new Standard (47) were

withdrawn and the scope of the

amended Standard (26) was

determined to deal with only

limited cases of hedge accounting

according to the company’s

election.
Egyptian * As of the effective date of the * Excluding the investment Not applicable - The
Accounting revised Egyptian Accounting establishment's acquisition of an | company does not
Standard No. 29 | Standard No. 42, 2019 investment in a subsidiary that have investments in
Business * “Consolidated Financial tequires it to be measured at fair | subsidiaries.
aggregation Statements™ value through profit or loss from

the scope of application of the

standard,
Egyptian * As of the effective date of the = adding some disclosures to Not Applicable — the
Accounting revised Egyptian Accouating establishments that become or company does not
Standard No, 30 | Standard No. 42, 2019 stop being other fadlities even issue interim financial
Periodic * “Consolidated Financial though they own less than half of | statements
financial Statements” the voting rights in the other
statements

company,
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Egyptian * The decision did not specify the * Real estate investments that are | « Not applicable - ‘The
Accounting effective date of the standard, and it | measured at fair value as well as company is not
Standard No. 31 | is believed to take effect from the financial assets that fall within the measuring its
Impaitment of | date of entry into force of the scope of Egyptian Accounting investment in
assets standards 47 , 34 Standard No. (47) ate excluded property at the fair

from the scope of application of | value.

this standard
Egyptian * The decision did not specify the Real estate investments measured | » Not applicable - The
Accounting effective date of the standard, and it | at fair value are excluded from the | company is not
Standard No. 32 | takes place in two concerts from the scope of application of this measuring its
Non-current date on which the standard 34 standard investment in
assets held for | becomes effective property at the fair
sale and value.
discontinued
opetations
Egyptian * This amendment applies to * Real estate investment trusts are | » Not applicable - The
Accounting financial periods beginning on or obligated only to use the fair value company is not
Standard No. 34 after Jaguary 1, 2019 model when measuring measuring its
Real Estate subsequent to all real estate investment in
Investment property at the fair

value.

Egyptian * As of the financial periods * Accounting mules have been The company did not
Accounting beginning on or after January 1, amended to amend and reduce easly applying this
Standard No. 38 | 2020, early application is permitted | the employee benefits system amendment
Employee
benefits _ :
Egyptian * As of the financial periods ¢ Added paragraphs for * Not applicable - the
Accounting beginning on or after January 1, excluding investment company is not an
Standard No. 42 2020, early application is permitted | establishments from grouping investment company
Consolidated
financial
statements _
Egyptian ° As of the effective date of © The required disclosutes for * Not applicable - the
Accounting Egyptian Accounting Standard No. | shares in unconsolidated compahy is not an
Standard No. 44 | 42 amended 2019 “Consolidated subsidiaries (investment investment company
Disclosute of Financial Statements” establishments) have been
shares in other identified.
facilities
Egyptian * As of the financial petiods * This standard aims to set the The company did not
Accounting beginning on or after January 1, principles of the financial report eatly applying this
Standatd No. 47 | 2020, eady application is permitted | on financial assets and financial amendment
Pinancial obligations

instruments
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3. Fixed Assets(Net)

Cost

Balance as at December 31, 2018
Addition during the year

Balance as at December 31, 2019
Balance as at January 01, 2020
Addition duting the year

Balance as at December 31, 2020
Accumulated depreciation
Balance as at December 31, 2018
depreciation of the year

Balance as at December 31, 2019
Balance as 2t January 01, 2020
depreciation of the year

Balance as at December 31, 2020
Net Book value at 31/12/2020
Net Book value at 31/12/2019

3-1 Right-of-Uge Assets

Opesing Balance

Prior Period Additions
Additions during the year
Balance at 31 Dec 2020

Accumnlated Amortization

Prior Period Amortization

Amortization for The Year

Accumulated Amortization 31 Dec 2020
Closing net book value 31 Dec 2020

Computer Fusniture and “Total
Supplica
EGp EGP EGP.
99,060 49,064 148,124
45,085 0 45,085
144,145 49,064 193,209
144,145 49,064 193,209
19,000 0 19,000
163,145 49,064 212,209
90,321 39,223 129,544
19,383 9,813 29,196
109,704 49,036 158,740
109,704 49,036 158,740
11,226 27 11,253
120,930 49,063 169,993
42,215 1 42,216
34,441 28 34,469
Amgunt
0
249,648
176,748
426,396
0
125,460 Note (10)
166,088 Note (7)
291,548
134,848



Evolusionary Sysiems EGYPT LL.C

4- Receivables and prepayments

31/12/2020 31/12/2019
EGP EGp
Sundry Debtozs (from related party ) 1,480,268 809,075
Deposit with others - Office 14,000 14,000
* Advances (Asset) 19,388 54,221
Total 1,513,656 877,296
5- Cash and bank balances
31/12/2020 31/12/2019
EGP EGP
Bank - foreign currency 26 127,683
Bank - EGP 91,756 105,455
Cash-in-hand 2,789 7,201
Total 94,571 240,339
* The exchange rate used for US§ is LE 1572 for Us§ 1
6- Account payables And Othet Creditors
31/12/2020 31/12/2019
EGP EGP
Social insurance 31,548 22,368
Sundry Creditors 12,270 0
Accrued salaries 25,730 52,325
Income tax 01,869 1,145,747
Accrued professional fees 90,483 i 10,654
Accrued Payroll ‘Tax 64,787 67,520
Solidarity Share 0 21,349
Sodial contribution, 13,240 0
Lease liability 132,955 0
Total 462,882 319,963

w-&— &
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7- Cost of Revenues

Salaries

Office Rent

Social insurance
Amortization of ROU Asset
Professional fees
Travel&Transportation
Maintenance

Interest Expenses

Medical Expenses and others

8- General and Administration

Phone & fux
Electricity and water
Stationery

Bank expenses
Computer expenses
Lawyer Fees

others

9- profit per Quota ;

~ Earnings per Quota calculated before deducting legal reserve,

Net profit for the year after tax
Weighted average number of Quota
Profit per Quota of the year

Retained Barnings 2019

Recorded finance interest

Recorded Amottization of right of use
Reverse lease amount for contract leasing

Net effect on retained earnings 2019

tetained earnings 2019 after Adj

Net profit for 2019

Net profit 2020

Retained earnings Ending balance

1)

31/12/2020 31/12/2019
EGP EGP

3,875,700 5,025,857

0 189,000

181,703 203,767

166,088 0

123,599 35,204

24,769 179,085

6875 6,969

3321 0

176,402 171,563

4,558,466 5,812,345
31/12/2020 31/12/2019

9,609 8,220

1,532 3361

1217 2330

2,546 5,746

625 1,350

20,116 19,116

417 29,197

36,062 69,320
31/12/2020 31/12/2019

494773 " dgssg

50 50

9,895 9,737
31/12/2020 31/12/2019

- 337,803

; 6:839)

i (125,460)

i 126,790

0 (4,505)

i 333,208

! 486,838

494,773 0

1,314,909 820,136

(Wade- f—
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Translation frmm Arabic

12. Tax Status:
121 Cotporate Income Tax

The company is subject to 22.5% of the taxable income according to the terms and conditions of the
Egyptian corporate income tax laws,

12-2 Salaries Tax

12-3 Withholding Tax

The company is obligated to submit tax returns
Tax Authority did not inspect the company since inception till Date.

124 Value Add Tax

The company i obligated to submit tax teturns
Tax Authority did not inspect the company since inception till Date

12-5 Stamp Tax

Tax Authority did not inspect the company since inception till Date.

13. Financial Rigk:
13-

1 Fluctuation Risk in Foreign Currency Exchange Rates
&£

14- Significant Events

14-1 Application of the new Egyptian accounting standards

In accordance with the General Authority for Financial Supervision issued on September 20, 2020, the
application of the new accounting standards (Financial Instroments Standard - Revenue Standard from
Contracts with Clients - Rent Standard) and the accompanying amendments to the lists have been
postponed, provided that they are applied starting from 1-1-2021. Instead of 1-1-2020.
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23

Translation from Arabic

14-2 COVID-19

The impact of the recent outbreak of “Covid-19” epidemic on the global economy and markets continues,
In addition to, it’s negative mpact on several aspects including labour, operations, and liquidity available to
the company, Accordingly, the company’s management has developed and implemented contingency plans
to address these exceptional citcumstances, and we are curtently closely monitoring and evaluating all the
developments related to the spread of the novel virus, Where all necessary measures will be taken to

mamtain our operational operations, 2nd most importantly, is to protect our employees, clients and all
citizens associated with the company,

In light of our current knowledge and available information, we do not expect the Covid-19 to have an
impact on the company ability to continue for the foreseeable future,
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