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Independent Auditor’'s Report

To the Members of Evolutionary Systems Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Evolutionary Systems Private Limited
(‘the Company’), which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India including
indian Accounting Standards ('Ind AS’) specified under section 133 of the Act, of the state of affairs of the
Company as at 31 March 2021, and its profit (including other comprehensive loss), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI') together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the financial statements and our auditor's
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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Evolutionary Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

The other information is not made available to us at the date of this auditor's report. We have nothing to report
is this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company’'s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive loss, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, board of directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they couid reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls;
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Evolutionary Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern;

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underying transactions and events in a
manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

The financial statements of the Company for the year ended 31 March 2020 were audited by the predecessor
auditor, Parekh & Majmudar Chartered Accountants, who have expressed an unmadified opinion on those
financial statements vide their audit report dated 11 June 2020.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order) issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on the matters specified
in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;
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Evolutionary Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

c) the financial statements dealt with by this report are in agreement with the books of account;

d)

e)

f)

g)

in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the
Act;

on the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director
in terms of section 164(2) of the Act;

we have also audited the internal financial controls with reference to financial statements of the Company
as on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report as per Annexure B expressed an unmodified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

the Company does not have any pending litigation which would impact its financial position as at
31 March 2021.

ii. the Company has made provision as at 31 March 2021, as required under the applicable law or Ind AS,

for material foreseeable losses, if any, on long-term contracts including derivative contracts;

there were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2021; and

the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to these
financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm'¢)R

Adi P. Settina

istration No:001076N/N500013

Partner
Membership No:108840

UDIN:21108840AAAAER4138

Place: Mumbai
Date: 09 September 2021
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Evolutionary Systems Private Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure A to the Independent Auditor's Report of even date to the members of Evolutionary Systems
Private Limited, on the financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of its property plant and equipment (PPE).

(b) All PPE have not been physically verified by the management during the year, however, there
is a regular program of verification once in three years, which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(c) The title deeds of all the immovable properties are held in the name of the Company.

(i) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii){(a), 3(iii)(b) and 3(iii)(c) of the Order
are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the Act in
respect of investments and guarantees given, to the extent applicable. During the year, the Company
has not entered into any other transaction covered under sections 185 and 186 of the Act;

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales-tax, service tax goods and service tax, value
added tax, duty of customs, duty of excise, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a period of more than six months from the date
they became payable.

(b) There are no dues outstanding in respect of income-tax, sales-tax, service tax, goods and
service tax, duty of customs, duty of excise and value added tax on account of any dispute.

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank during the
year. The Company did not have any borrowings from any financial institution, government or
outstanding debentures during the year.
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Evolutionary Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure A (Contd)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments). In our opinion, the term loans were applied for the purposes for which the loans were
obtained.

No fraud by the Company or on the company by its officers or employees has been noticed or reported
during the period covered by our audit.

Managerial remuneration has been paid (and) / provided by the company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of
Act, where applicable, and the requisite details have been disclosed in the financial statements, as
required by the applicable accounting standards.

During the year, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures. Accordingly, provisions of clause 3(xiv) of the Order are not
applicable.

In our opinion, the company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm'g Reagistration No:001076N/N500013

Adi P.
Partner

Membership No:108840

UDIN:21108840AAAAER4138

Place: Mumbai
Date: 09 September 2021
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Evolutionary Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure B to the Independent Auditor's Report of even date to the members of Evolutionary Systems
Private Limited on the financial statements for the year ended 31 March 2021

Independent Auditor's Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Evolutionary Systems Private Limited
(‘the Company’) as at and for the year ended 31 March 2021, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of intemal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(*ICAI"). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India ('ICAI') prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note') issued
by the ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for extemal purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
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Evolutionary Systems Private Limited
Independent Auditor’'s Report on the Audit of the Financial Statements

Annexure B (Contd)

necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that the internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2021, based on the interal
financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the Institute of Chartered
Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

Adi P. Seth
Partner
Membership No:108840

UDIN:21108840AAAAER4138

Place: Mumbai
Date: 09 September 2021
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EVOLUTIONARY SYSTEMS PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2021
(Amount in T)

Nate Asat
March 31, 2021 March 31, 2020
ASSETS
Mon-current assets
Property, plant and equipment, net 3(a) 93,534,211 100,985,460
Right-of-use asvets 3h) 47,644,171 66,244,080
Investment in subsidiaries 4(a) 13,526,123 13,526,123
Financial assers
Loans 4(h) 4,804,345 4,892,345
(nher financinl psserx d(c) 535,227 -
Deterred ax assets, net 28 31,791,612 18,188,558
Current tax asseis, net 24,323,354
(Other non-current assers S 1,067,707
Total non-current assets 192,903,396 228,159,920
Current assets
Financlal assets
Investments 0 201,658,339 35,383,566
Trade receivaliles 7 287,930,326 251,284,158
Cash and cash equivalents 8 98,399,071 170,133,767
Loans 9 1,224,210 6,802,539
Cither financial nssets b 1,032,046 684,708
Other current assers 1l 77,209,668 40,725,731
Total current assets 667,453,860 505,014,469
Total asseis 860,357,256 733,174,389
EQUITY AND LIABILITIES
EQUITY
| Lquity <hare ¢apital 12 100,000,000 100,000,000
Chhier equity 13 440,419,045 289,918,011
Total equity 540,419,045 389,918,011
LIABILITIES
|MNon-current liabilities
Financial liabilitics
Borrowings 14 4,758,131 -
Other financial lialalites 15 38,439,935 48,466,675
Provisions 16 66,428,181 46,436,947
(Total non-current liabilitics 109,626,247 94,903,622
Current liabilities
Financial labilitics
Trade payables
Daes of micro and small enterprises 3 1,110,928 99,365
Daes of creditors other than micris and small enterprises 37,395,428 13,091,485
Other financial liabilives 17 122,318,015 224,011,514
Other current labilities 18 11,135,311 2,811,851
Provistons 19 30,110,443 8,338,541
Current wx liabilines, net 8,241 839 -
Total current liabilities 210,311,964 248,352,756
Total liabilitics 319,938,211 343,256,378
Total Equity and Linbilities 860,357,256 733,174,389
See accompanying notes to the financial statements
This is the Balance sheet referred o in our teport of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered AAcconntants EVOLUTIONARY S _SJ'J:'.MS PRIVATE LIMITED

Fiem Regnsyation No: 001076N /N300013

ik

o
ﬂ m N
[UmarhwtNahata) ank Desai]

Birector

Adi P. Sethn
Partner Direr

Membership No.: 108840 O0B23145 DIN : 00017767
Place: Mumbai
Date: September 09, 2021

v Khatd) Dishia Shah
ief Financial Officer Company Secretary

Place:
Date: September 09, 2021




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021
{Amount in T)

Note Year ended
March 31, 2021 March 31, 2020
INCOME
Revenue from operations 20 1,415,766,403 1,435,340,038
Dividend from subsidiary company . 4,491,642,079
Other income 21 12,542,935 31,570,478
Total income (1) 1,428,309,338 5,958,552,595
EXPENSES
Employee benefits expenses 22 1,074,957,913 1,056,872,413
Finance costs 23 7,034,600 5,647,074
Depreciation and amortisation expenses 24 52,867,028 51,390,701
Other expenses 25 74,410,314 247 310,311
Total expenses (2) 1,209,269,855 1,361,220,499
Profit before tax (3) = (1) - (2) 219,039,483 4,597,332,096
Tax expense / (credit)
Current tax 66,479,506 800,000,000
Short/excess provision - 1,516,149
Deferred tax (9,661,243) 4,211,841
Total tax expense (4) 56,818,263 805,727,990
Profit after tax for the year (5) = (3) - (4) 162,221,220 3,791,604,106
Other comprehensive income (OCI)
Items that will not be reclassified subsequently to the statement of profit and
loss, (losses)/gains:
Defined benefit plan actuasal (losses) / gains (12,556,620) (10,418,041)
Income tax relating to items that will not be reclassified to profit and loss - 3,160,250 2,622,013
credit/ (expense)
Items that will be reclassified subsequently to the statement of profit and loss,
(losses)/gains
Net change in fair value of forward contracts designated as cash flow hedges (3,105,377)
Income tax relating to items that will be reclassified to profit and loss - 781,561
credit/ (expense)
Total other comprehensive (loss) / income for the year (6) (11,720,186) (7,796,028)
Total comprehensive income for the year (5) + (6) 150,501,034 3,783,808,078
Farnings per equity share
(Liquity shares of face value of T 10/- each)
|Basic and Diluted 26 16 379

See accompanying notes to the financial statements
This is the Statement of Profit and Loss referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Acconntants
Firm Rggistration No: 001076N/N300013

Adi P,
Partner

Membership No.: 108840
Place: Mumbai

Date: September 09, 2021

P

D

“hief Financial Officer

323145

Place:
Date: September 09, 2021

For and on behalf of the Board of Directors of

EVOLIJTIONW M5 PRI/”A’I’E LIMITED

N 7y
Jrmany Nahata] [Ashank Desai}
Director Director

DIN 00017767

DiEha Shah
Company Secretary




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2021
(Amount in )

Year ended
March 31, 2021 March 31, 2020
Cash flow from operating activities
Profit after tax 162,221,220 3,791,604,106
Adjustments for
Interest income (409,628) (5,843,749)
Dividend from mutual fund . (2,293,079)
Dividend from subsidiary company (4,491,642,079)
ESOP outstanding adjustments . (72,111,672)
Depreciadon and amortization expense 52,867,028 51,390,701
Intcrest and finance cost 7,034,600 5,647,074
Provsion for bad and doubtful debts 3,881,130 265,854
Tax expense 56,818,263 805,727,990
Profit on sale of current investments (5,384,528)
Loss on disposal of Property, Plant and Equipment 1,729,080 -
116,535,945 (3,708,858,960)
Operating profit before working capital changes 278,757,165 82,745,146
Adjustment for change in:
(Increase) / Decreasce in trade teceivables (40,527,498) 40,850,546
(Increasc) in other assets (39,347,723) (22,513,510)
Increase in trade payables 25,315,505 9,767,446
(Dccrease)/ Increase in other Liabilities (105,487,055) 136,105,874
Increase in provisions 41,763,136 12,325,831
(118,283,635) 176,536,187
Cash generated from operating activities before taxes 160,473,530 259,281,333
Taxes paid (net of refunds) (37,856,123) (127,769.838)
Net cash gencrated from operations 122,617,407 131,511,495
Cash flow from Investing activities
Purchasc of cutrent investments, nct (160,890,246) 20,679,735
lnterest received 947,409 -
Purchase of property, plant and equipment (22,642,500) (135,518,670)
Inter corporate loan given - (13,856)
Procceds from repayment of inter corporate loan 5,458,329 -
Dividend received from subsidiary company - 4.491,642,079
Dividend received from mutual fund - 2,293,079
(177,127,008) 4,379,082,367
Tax on dividend received from subsidiary company = (673,746,312)
Net cash (used in) / generated from investing activities (177,127,008) 3,705,336,055
Cash flow from financing activities
Proceeds from borrowings (net) 5,707,114 69,151,680
Repayment of interest and other finance cost (267,093) (40,095)
Payment of leasc liabilities (22,665,118) (50,440,203
Dividend paid (including tax on dividend) E (3,760,700,000)
Net cash (used in) financing activities (17,225,097) (3,742,028,618)
Net (decrease) / increase in cash & cash equivalents (71,734,698) 94,818,931
Cash & cash cquivalents at the beginning of the year 170,133,767 75,314,836
Cash & cash equivalents at the cnd of the year 98,399,071 170,133,767

The above Cash Flow Statement has been prepared under the 'Indirect Method' as sct out in the Ind AS - 7 on Statement of Cash Flow
This is the Statement of Cash Flow referred to in our report of even date

For and on behalf of the Board of Directors of
EVOLUTIONARY SYSTE

Y S

For Walker Chandiok & Co LLP
Chartered Acconniants

R]W < LIMITED
Firm Regigtration Na: 001076N/N500013

[Umang Nahata]

Partner

Mcmbership No.: 108840
Place: Mumbai

Date: September 09, 2021

Place:

el Financial Officer Company Sccretary

Date: September (09, 2021

[Ashank Desai)
Director
DIN 00017767:

Disha Shah
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Evolutionary Sy Private Li

a

Significant accouniing policies and Notes to accounts for the year ended 31 March 2021

1 Company overview
The Company is a Private Limited Company domiciled in India and incorporated under the provisions of the Companics Act, 2013. The Company is engaged
in the business of acting primarily as an  implementation partner of a suit of software solutions developed by Oracle Corporation. The Company presently
has offices at Ahmedabad (Gujarat)

2 Basis of Preparation and Presentation

a)

b’

=

)

Sta of Compliancc

These financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under the Companics (Indian
Accounting Standards) Rules, 2015 as amended from time to time

These financial statements of the Company as at and for the year ended March 31, 2021 (including Comparatives) were approved and authorized by the
Company’s board of dircctors as on September 9, 2021,

All amounts included in financial statements arc reported in Indian Rupees unless otherwise stated. The Company has decided not 10 prepare and present
sts consoildated Anancial statements by opting to avail the exemption given under Rule 6 of Companies (Accounts) Rules, 2014 (as amended) read with
Section 129(3) of the Companies Act, 2013.

Basis of Preparation
The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following materdal items that have
been measured at fair value as required by relevant Ind AS:
i. Certain financial asscts and liabilitics measured at fair value (refer accounting policy on financial instruments); and
ii. Defined benefit and other long-term employec benefits
tit. Derivatve financial insttuments

All assets and liabilitics have been classified as current and non-current as per the company's normal operating cycle. The Company has considered its
operating cycle as a period not exceeding 12 months.

Use of estimate and judgement

The preparation of financial staterments in conformity with [nd AS requires management to make judgments, estimates and assumptions that affect the
application of accounting policics and the reported amounts of asscts, liabilitics, income and expenses and the amounts disclosed as contingent liabilities,
Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting cstimates
arc recognized in the period in which the estimates are revised and in any future periods affected. In partcular, information about significant arcas of
estimation, uncertainty and critical judgments in applying accounting policics that have the most significant cffect on the amounts recognized in the
financial statements is included in the following notes:

(§) Inconse faxes: Significant judgments arce involved in determining the provision for income taxcs, including the amount expected to be paid or recovered
in connection with uncertain tax positions.,

Deferred taxes : Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their canying amounts, at the rates
that have been enacted or substantively enacted at the reporting date. The ultimate realization of deferred tax assets is dependent upon the generation of
future taxable profits during the perods in which those temporary differences and tax loss carry forwards become deductible. The Company considers
the expected reversal of deferred tax liabilities and projected future taxable income in making this assessment. The amount of the deferred tax asscts
considered realizable, however, could be reduced in the near term if estimates of future taxable income during the carryforward period are reduced.

(i5) Definred benefit plans and compensated wbsences: The cost of the defined benefit plans, compensated absences and the present value of the defined benefit
obligations are based on actuarial valuation using the projected unit credit method. An actuarial valuation involves making various assumptions that may
differ from actual developracents in the future. Thesc include the determination of the discount rate, future salary increases and mortality rates. Duc to the
complexitics involved ja the valuatdon and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions arc reviewed at cach reporting date,

(i) Property, plant and equipment: The change in respect of periodic depreciation is derived after determining an estimate of an asset's expected uscful life
and the expected residual value at the end of its life. The uscful lives and residual values of the assets are determined by the management at the time the
asset is acquired and reviewed periodically, including at each financial year end. The uscful lives are based on historical experience with similar asscts as
well as anticipation of future events, which may impact their life, such as changes in technology.

{ie) inpected credit tosses on financial assets: On applicaton of fnd AS 109, the impairment provisions of financial assets are bascd on assumptions about risk
of default and expected timing of collection. The Company uses judgments in making these assumptions and sclecting the inputs to the impairment
calculadon, based on the Compang’s past history of collections, customer’s credit-worthiness, existing market conditions as well as forward fooking
estimates at the end of each reporting period.




dy

(1} Leases: Determining the Jease term of contracts with renewal and termination options — Company as Iessec

Ind AS 116 requires the Jessee to detcrmine the lease term as the non-cancellable term of the lease, together with any periods covered by an option to
extend the leasc if it is reasonably certain to be cxercised, or any periods covered by an option to teoninate the leasc, if it is reasonably certain not to be
excercised.

The Company has scveral lease contracts that include extension and tenmination options. The Company applics judgement in evaluating whether it is
reasonably certain whether or not to excrcise the option to tenew or terminate the lease, That is, it considers all relevant factors that create an ¢cconomic
incentive for it to excrcise cither the renewal or termination. After the commencement date, the Company reassesses the lease term if there is a significant
cvent or change in circumstances that is within its control and affects its ability to cxercise or not to cxercise the option to renew or to terminate (¢.g.,
constructon of significant leaschold improvements or significant customisation to the leased asset).

When it is reasonably certain to cxercise extension option and not to exercise termination opton, the Company includes such extended term and ignores
termination option in determination of lease term.

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measurc lease
liabilitics. The Company has taken indicative rates from its bankers and used them for Ind AS 116 calculation purposes,

(v5) Estimation nncertaindies refating to the Pandentic - CO11D -19: The Company has considered the possible effects that may resule from the pandemic relating
to COVID-19 on the carrying amounts of receivables and unbilled revenues. The Company also assess the cffectiveness of hedge transactons and
believes that probability of occurrence of the forecasted transaction is not impacted by the pandemic. In developing the assumptions relating to the
possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at the date of approval of these financial
statements has used internal and external sources of information including eredit reports, related information and economic forecasts. The Company has
performed sensitivity analysis on the assumptions used and based on current estimates expects that the carrying amount of these asscts will be recovered.
The impact of COVID-19 on the Company’s financial statements may differ from that estimated as at the date of approval of these financial statements
and the Company will continue to closely monitor any material changes to future economic conditions.

Summary of Significant accounting policies

(i) Functional and Presentation Currency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment in which the entity
operates (Le. the “functional currency™). The financial statements are presented in Indian Rupee, the national currency of India, which is the functional

currency of the Company.,

(ii) Foreign cuttency transactions and balances

Forcign currency transactions of the Company and of its integral forcign branch arc accounted at the exchange rates prevailing on the date of the
transaction. Monetary asscts and liabilitics arc translated at cach reporting date based on the rate prevailing on such date. Gains and losscs resulting from
the setdement of foreign currency monetary items and from the translation of monctary asscts and liabilities denominated in forcign currencies arc
recognised in the Statement of Profit and Loss. Non-monctary assets and liabilitics are continued to be carried at rates of initial recognition.

(iii) Financial instruments

A. Initial Recognition and Measurement

The Company recognizes financial assets and liabilitics when it becomes a party to the contractual provisions of the instrument, All financial asscts and
liabilities are recognized at fair value on initial recognition, cxcept for trade receivables which are initially mcasured at transaction price. Transaction costs
that are dircctly attributable to the acquisition or issue of financial asscts and Labilitics that are not recognised at fair value through profit or loss are added
to the fair value on initial recognition, transaction costs related to the financdial instrument measured at fair value through profit ot loss are immediately
recognised in statement of profit and loss. Regular purchase and sale of financial assets are recognised on the trade date.

B. Subsequent Measurement
Non-Derivatve Financial Instruments

a. Financial Assets Carried at Amortised Cost
A financial asset is subsequently measured at amortsed cost if it is held within a business model whose abjective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial assct give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

b. Financial Assets at Fair Value Through Other Comprehensive Income (FVOCH

A financial assect is subsequentdy measured at fair value through other comprchensive income if it is held within a business model whose objechive is
achieved by both collecting contractual cash flows and sclling finaocial assets and the contractual terms of the finandal asset give tisc on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding,.

c. Financial Assets at Fair Value Through Profit or Loss (FVTPL)
A financial assct which is not classifted in any of the above categores are subsequently fair valued through profit or loss,

d. Financial Liabilitics
Finandial liabilitics arc subscquently carried at amortized cost using the effective interest method.




¢. Derivadve Instruments

The Company holds detivative financial insiruments such as foreign exchange forward contracts to mitigate the dsk of changes in exchange rates on
foreign currency exposures. The counterparty for these contracts is always a bank. These derivative instruments are designated as cash flow hedges.

The Hedge accounting is discontinued when the hedging instruments are expired or sold, terminated or no longer qualify for hedge accounting. The
cumulative gain/loss on the hedging instruments recognised in hedging reserve till the period hedge was effective remiains in cash flow hedging reserve
until the forecasted transaction occurs. The cumulative gain/loss previously recognised in the cash flow hedging reserve is transferred to the profic and
loss upon the occurence of related forecasted transactions.

Changes in the fair value of the derivative hedging instument designated as a cash flow hedge are recognised in other comprehensive income and
presented within equity in the cash flow hedging rescrve to the extent that the hedge is cffective. To the extent that the hedge is ineffective, changes in fair
valuc are recognised in the statement of profit and loss.

C. Derecognition of Financial Instruments

The Company derccognises a financial assct when the contractual right to reccive the cash flows from the financial assct expire or it transfers the financiuf
assct

Offsctting of financial instruments: Financial assets and financial liabilitics are offsct and the net amount is reported in the balance sheet if there s »
currently enforceable legal right to offset the recognised amounts and therc is an intention to settle on a net basis, to realise the assets and scrtle the
liabilities simuftancously.

(iv) Property, Plant and Equipment

Property, Plant and Equipment arc stated at original cost (net of tax / duty credit availed) less accumulated depreciation and impairment losses (f any),
Cost includes cost of acquisition, construction and installation, taxcs, duties, freight, other incidental expenses related to the acquisition, and pre-operative
expenses including attributable borrowing costs incurred during pre-operadonal period

(Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
cconomic benefits associated with the item will flow to the company and the cost of the item can be measured reliably. The carrying amount of any
component as a separate asset is derccognized when replaced. All other repairs and maintenance are charged to profit and loss durng the reporting
period in which they are incurred.

Asscts which are not ready for their intended use on reporting date are carried as capital work-in-progress at cost, comprising direct cost and related
incidental expenses

Depreciation on Fixed Assets is provided to the extent of depreciable amount on the Wiitten Down Value (WDV) Method. Depeeciation is provided
based on uscful life of the assets as presceribed in Schedule il to the Companies Act, 2013,

Depreciation in tespect of addidons o assets has been charged on pro rata basis with reference to the period when the assets are ready for use,

An asset's carrying amount is written down immediatcly on discontinuation to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in Profit/
Loss on Sale and disposal of Fixed Assets.

Uscful lives of the Property, Plant and Equipment as notified in Schedule 11 to the Companies Act, 2013 are as follows

Category Useful Life
Building 30-60 years
Plant and equipment 15 years
Computers 3 years
Furniture and fixtures 10 years
Vehicles 8 ycars
Office Equipment 5 years

At cach balance sheet date, the Company reviews the carrying amount of property, plant and equipment to determine whether there s any indication of
impairment loss. 1f any such indicadon exists, the recoverable amount of the assets is estimated in order to determine the extent of impairment loss, The
rccoverable amount is higher of the net selling price and the value in use, detenmined by discounting the estimated future cash flows expected trom the
continuing use of the asset to their present value,

(v) Leases

The Company has applied Ind AS 116 with cffect from April 1, 2019 using the modificd retrospective approach and therefore the eadier period has not
been restared and continues to be reported under Ind AS 17.

As alessee

The Company applics a single recognition and measurement approach for all leascs, except for short-term leases and leascs of low-valuc asscrs. Tz
Company recognises leasce liabilities to make lease payments and right-of-usc assets represendng the tight to use the underlying asscts,

i. Right of Usc assets

The Company recogniscs righe-of-use assets at the commencement date of the fease (i.c., the date the underlying asser is available for usc). Right-of-use
asscts are measured at cost, less any accumulated depreciaion and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
tight-of-usc asscts includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives reccived. Right-of-use assets are depreciated on a straighe-line basis over the shorter of the lease erm and
the estimated uscful lives of the assets.




i. Leasc liabilities

At the commencement date of the lease, the Company recognises leasc liabilities measured at the present value of lease payments ta be made over the
lease term. ‘The lease payments include fixed payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments and amounts expected to be paid under residual value guarantees. The lease payments also include the excrcise price of a purchase option
reasonably certain to he excrcised by the Company and payments of penaltics for terminating the lease, if the lease term veflects the Company excrcising
the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenscs in the period in which the cvent or
condidon that triggers the payment occuts.

In calculating the present valuc of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest
tate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the aceretion of
interest and reduced for the leasc payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in
the Icase term, a change in the lease payments (e.g., changes to future payments resulting from a change im an index or rate used to determine such lease
payments) ot a change io the assessment of an option to purchase the underlying asset.

iif) Short-term leases and leases of low-value asses

The Compang applics the short-term Ieasc recognition exemption to its short-term leases of machinery and equipment (i.c., those leases that have a leasc
term of 12 months or less from the commencement date and do not contain a purchase option). It also applics the lease of low-valuc asscts recognition
exemption to leascs of laptops, lease-lines and office furmiture and equipment that are considered to be low value, Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

As alessor:

Leascs in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset arc classified as operating leases,
Rental income atising is accounted for on a straight-line basis over the Icase terms. Initial direct costs incurred in negotiating and arcanging an operating
lease arc added to the carrying amount of the leased assct and recognised over the lease term on the samie basis as rental income. Coatingent rents are
recognised as revenue in the period in which they are carned.

(vi) Impairment of assets

a. Non Financial Instrument

lotangible assets and property, plant and cquipment are cvaluated for recoverability whenever events or changes in circumstances indicate that their
catrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell
and the valuc in-usc) is determined on an individual assct basis unless the assct docs not gencrate cash flows that are largely independent of those from
other asscts. [n such cascs, the recoverable amount is determined for the Cash Generating Unit to which the asset belongs.

If such assets arc considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured by the amount by which
the carrying value of the asscts exceeds the estimated recoverable 2mount of the asset. An impairment loss is reversed in the statement of profit and loss
if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined (net of any accumulated
amortization or deprediation) had no impairmment loss been recognised for the asset in prior years.

b. Financial instrument
The Company assesses at each date of balance sheet whether a financial asset or a group of financial asscts is impaired. Ind AS 109 requires expected
credit Josscs to be measured through a loss allowance, The Company recognises lifetime expected losses for all contract asscts and / or all trade
reccivables that do not constitute a financing transaction. For all other financial asscts, expeeted credit losses are measured at an amount cqual to the 12
month expeeted eredit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly
since initial recognition.

(vii) Employce Benefits

A. Long Term Employee Benefits

(a) Defined Contribution Plan

The Company has defined contribution plans for post employment benefits in the form of provident fund and employees' state insurance which arc
administered through Government of India. Under the defined contribution plans, the Company has no further obligation beyond making the
contributions. Such contributions are charged to the Statement of Profit and Loss as in the year during which the employce renders the services.

(b) Defined Benefit Plan

Liability for defined benefit plans is provided on the basis of actuarial valuations, as at the Balance Sheet date, carded out by an independent actuary. The
actuarial valuation mcthod used by independent actuary for measuring the liability is the projected unit credit method.

Actuarial gains or losses are recognized in other comprehensive income. PFurther, the profit or loss docs not include an expected return on plan asscts.
Instcad net interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net
defined benefit liability or assct. The actual return on the plan asscts above or below the discount rate is recognized as part of re-measuremcnt of net
defined liability or assct through other comprehensive income. Remeasurements comprisiog of actuarial gains or losses and rerum on plan assets
(excluding amounts included in net interest on the net defined benefit liability) are not reclassified to statement of profit and loss in subsequent periods.
The Company's defined benefit gratuity plan is unfunded at present.

() Other long-tenm emplovee benefits

The employces of the Company ate also cntitled for other long-term bencfit in the form of compensated absences as per the policy of the Company.
Further, at the time of retirement, death while in employment or on termination of employment leave encashment vests equivalent to salary pavable for
number of days of accumulated leave balance. Liability for such bencfits is provided on the basis of actuarial valuations, as at the Balance Sheet date,
carricd out by an independent actuary. The actuarial valuation method used by independent actuary for measuring the liability is the projected unit credit
mcthod,




B) Short-term employee benefits
The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendcred by employees is recognised in the
vear during which the employee rendered the services. These benefits comprise compensated absences such as paid annual leave and petformance

mcennves,

C) Termination Benefits

Termination Benefits, in the nature of voluntary retirement bencfits or thosc arising from restructuring, are recognised in the Statemient of Profit and Loss
when the company has a present obligation as a result of past event, when a reliable cstimate can be made of the amount of the obligation and it is
probable that an outflow of resources embodying economic benefits will be required to setde the obligaton.

(viii) Provisions 8& Contingent Liabilities

Provisions are recognised when the Company has a present obligation as a result of past events, for which it is probable that an outflow of resources
embodying cconomic benefits will be required to settle the obligation, and a reliable estimate of the amount can be made. A disclosure for a contingent
liability is made where there is a possible obligation that ariscs from past cvents and the existence of which will be confirmed only by the occurrence or
non occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that ariscs from the past
cvents where it is cither not probable that an outflow of resources will be requited to scttle the obligation or a reliable estimate of the amount cannot be
made, Provisions arc reviewed regularly and are adjusted where necessary to reflect the current best estimates of the obligation, Whete the Company
cxpects 2 provision to be reimbursed, the reimbursement is recognized as a scparate assct, only when such reimbursement is virtually cestain.

(ix) Revenue Recognition

Revenuc is recognized upon transfer of control of promised products or services to customers in an amount that reflects the consideration the Company
cxpects to reccive in exchange for those products or services.

Revenue on time-and-material contracts arc recognized as the related scrvices are performed and revenue from the end of the last invoicing to the
reporting date is recognized as unbilled revenue,

Revenue from fixed-price, fixed-timeframe contracts, where the performance obligations are sadsficd over time, and where therc is no uncertainty as to
measurement and colicctability of consideration, is recognized as per pereentage-of-completion method.

Where there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncereainty is resolved.

Efforts or costs expended have been used to measure progress towards completion as there is dircet relationship between input and productivity.
Maintenance revenuc is recognized ratably over the term of the underlying maintenance arrangement.

Trade Reccivable, net is primarily comprised of billed and unbilled reccivables (i.c. only the passage of time is required before paymene is duc) for which
the company has an unconditional right to consideration, net of an allowance for doubtful accounts. A contract asset is a right to consideradon that is
conditional upon factors other than the passage of time. Contract liabilitics consist of advance payments and billings in excess of revenuces recogniscd.

The difference between opening and closing balance of the contract assces and liabilitics results from the dming differcnces beaween the performances
obligation and customer payment.

The Company has cvaluated the impact of COVID-19 resulting from (i) the possibility of constraints to render services which may require revision of
cstimations of costs to complete the contract because of additional efforts;(ii) oncrous obligations;(iii) penaltics relating to breaches of service-level
agreements, and (iv) termination or deferment of contracts by customers. The Company has concluded that the impact of COVID-19 is not matctial
bascd on these estimates. Duc to the nature of the pandemic, the Company will continue to monitor developments to identify significant uncertaintics
relating to revenue in future petods.

(x) Income Tax

Tax expense for the year comprises of current tax and deferred tax. Current tax is measured by the amount of mx expected to be paid to the taxaton
authorides on the taxable profits after considening tax allowances and exemptons and using applicable tax rates and laws. Deferred tax is recognised on
timing differences between the accounting base and the taxable income for the year and quandfied wsing the tax rates and tax laws enacted or
substantively enacted as on the Balance Sheet date.

Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilitics are recognized for deductible and taxable
temporary differences arising between the tax base of asscts and liabilitics and their carrying amount in financial statements, except when the deferred
income tax atises from the initial recognition of goadwill or an asset or liability in a transaction that is not a business combination and affects neither
accounting nor taxable profits or loss at the time of the transaction,

Deferred income tax asset is recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unuscd tax credits and unused tax Josses can be utilized. Deferred income tax liabilides ace recognized for all taxable
temporary differences. Current tax and deferred tax assets and labilides (respectively) are offser when there is a legally enforceable nght to set off the
recognised amount and there is an intention 1o scitle the asset and liability on a net basis.

(xi) Other Income
Other income comprises interest income on deposits, gains / (losscs) on disposal of investments except investments fair value through OCIL [nterest
income is recognized using the cffective intcrest method




¢xii) Earnings per share

Basic earnings per share is caleulated by dividing the net profit or loss for the period attributable to equity Shareholders of the Company by the weighted
average number of cquity shares outstanding during the period.

For the putpose of calculating diluted carnings per share, the net profit or loss for the period atiributable to equity Shareholders of the Company and the
weighted average number of shares outstanding during the period, arc adjusted for the cffects of all dilutive potential equity shares.

(xiii) Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits with banks and other short term highly liquid investments with original maturities of
three months or less.

(xiv) Finance costs

Finance costs comptises of intcrest cost on present value of lease payments, gain or losses arising on re-measurement of financial assets at FVTPL, gains/
(losses) on transhation or settiement of forcign currency borrowings and changes in fair value and gains/ (losses) on scttlement of refated derivative
instruments. Finance costs that are not dircctly attributable to a qualifying asset are recognized in the statement of profit and loss using the cffective
interest method.

(xv) Investment in Subsidiaries

Investments in subsidiaries are recognised at cost as per Ind AS 27 — ‘Separate Financial Statements’. Except where investments accounted for at cost
shall be accounted for in accordance with Ind AS 105-° Non-current Assets Held for Sale and Discontinued Operations’, when they are classified as held
for sale. Provision for impairment in carrying value is evaluated and recognised in a manncr similar to impairment mentioned in (vi) above.

(xvi) Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There is no such notification which would have
been applicable from 1 April 2021,
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EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2021
(Amount in T)

4
As at
a In 1ts in Subsidiarie March 31, 2021 March 31, 2020
Tavestment in Subsidiarics at cost (unquoted)
Investment in Evolutionary Systems Company Limited - UK 8,306 8,300
100 (March 31, 2020 - 100) shares of £ 1 each, fully paid up
Investment in Evolutionary Systems Arabia FZ ILLC 690,000 690,000
60 (March 31, 2020 - 60) shares of AED 1000 each
Investment in Evolotionary Systems Qatar WL 1,419,040 1,419,040
98 (March 31, 2020 - 98) shares of QR 1,000 each
Investments in Evolutionary Systems Company Singapore (Pre) Ltd. 5,106,592 5,106,592
100,000 (March 31, 2020 - 100,000) shares of 83 1 each
Investments in Evolutionary Systems Pty Ltd 2,577,185 2,577,185
50,000 (March 31, 2020 - 50,000) shares of $ 1 each
Iavestments in Evolutionary Systems Saudi LLC - Saudi 3,725,000 3,725,000
50 (March 31, 2020 - 50) shares of SR 5000 each
13,526,123 13,526,123
Non-current assets
As at
b Loans March 31, 2021 March 31, 2020
Unsecured, considered poid
Securiry deposits 4,804,345 4,892,345
4,804,345 4,892,345
As at
¢ Other financial assets March 31, 2021 March 31, 2020
Advances o employees 535,227 -
535,227 -
As at
5 Other non-current assets March 31, 2021 March 31, 2020
Prepaid expenses 1,067,707
1,067,707 .
Current assets
As at
6 Investments March 31,2021 | March 31, 2020

(i) Investment in mutual funds
Investment in mutual funds at FVTPL (unquoted):
Kotk Equity Arbitrage Fund-Growth
(1,032,536.866 units, March 31, 2020 - NIL)
Total (A)
Investment in mutual funds at FYOCI (unquoted):
HDFC Ultra Shott Term - Regular Plan - Growth
(6,752,882.798 units, Macch 31, 2020 - NIL)
ICICI Prudential Ultra Short Term Fund - Growth
(3,709,305.732 units, March 31, 2020 - NIL)
Total (B)
Total (A+B)
(ii) Investment in term deposit at amortised cost (unquoted):
Term deposit with Axis Bank Lid.
Total (C)
Aggregare amount of unquoted investment in mutual funds (A+B)
Aggregate amount of unquoted investment in term deposits ()
Grand Total

29,998,500

29,998,500

79,996,000

79,996,000

159,992,000

189,990,500

11,667,839

35,383,566

11,667,839

35,383,566

189,990,500
11,667,839

35,383,566

201,658,339

35,383,566




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2021

(Amount in T)
As at
7 Trade receivables March 31, 2021 March 31, 2020
Trade receivables, considered pood 287,930,526 251,284,158
Trade receivables which have significant increase in Credit Risk 3,881,130 265,854
Trade receivables - Credit impaired - -
Less : Allowance for doubtful receivables (3,881,130) (265,854)
Total trade receivables 287,930,526 251,284,158
Current portion 287,030,526 251,284,158
Non-cutrent portion
Break-up of security details
Unsecured, considered good 287,930,526 251,284,158
Doubtful 3,881,130 265,854
Total 291,811,656 251,550,012
Allowance for doubtful trade receivables (3.881,130) (265,854)
Total trade receivables 287,930,526 251,284,158
As at
8 Cash and cash equivalents March 31, 2021 March 31, 2020
Cash on hand 41,986 125,500
Bank balances
In current accounts 98357085 170,008,267
98,399,071 170,133,767
As at
9 Loans March 31, 2021 March 31, 2020
Unsecured, considered good
Security deposits 1,224,210 1,344,210
Inter corporate loan - 5,458,329
1,224,210 6,802,539
As at
10 Other financial assets March 31, 2021 March 31, 2020
Advance to employees 1,032,046 684,708
1,032,046 684,708
As at
11 Other current assets March 31, 2021 March 31, 2020
Unbilled Revenue 626,952 7,421,389
Prepaid expenses 24,131,681 5,493,306
Inpur tax credit receivable 51,548,986 27,790,311
Advance to suppliers 902,049 20,725
77,209,668 40,725,731
As at
12 Equity share capital March 31, 2021 March 31, 2020
Authorised :
11,000,000 (March 31, 2020: 11,000,000) equity shares of X 10/~ each TT000,008) 110,006,000
110,000,000 110,000,000
Issued, subscribed and fully paid up :
10,000,000 (March 31, 2020: 10,000,000) equity shares of T 10/- each fully paid 100,000,000 100,000,000
100,000,000 100,000,000




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Nates to the Financial Statements for the year ended March 31, 2021

(Amount in T)
(a) Reconciliation of the number of equity sh ding at the beginning and end of the year are as given below:
Particulars As at March 31, 2021 As at March 31, 2020
No. of shares Amount No. of shares Amount
Equity shares
Balance as at the beginning of the year 10,000,000 100,000,000 10,000,000 100,000,000
Add: Addition on account of issue of shares - - - -
Balance as at the end of the year 10,000,000 100,000,000 10,000,000 100,000,000

hed to sh

(b) Rights, preferences and restrictions at
‘The Company has one dlass of equity shares having a face value of ¥ 10 per share. Each shareholder is eligible for one vote per share held. In the event of
liquidation, the equiry sharcholders are eligible ro reccive the remaining assets of the Company after distribution of all preferential amounts, in proportion to
their (paid up) shareholding.

(c) Details of shares held by shareholders holding more than 5% of the agg h in the Company
Name of the shareholder — As at March 31, 2021 As at March 31, 2020
No. of shares | % of holding No. of shares % of holding
Mr. Ummed Nahata 2,712,000 27.12%| 2,712,000 27.12%
Mr. Umang Nahata 3,616,000 36.16%| 3,616,000 36.16%
Mi. Rakesh Raman 2,712,000 27.12% 2,712,000 27.12%
As at
13 Other equity March 31, 2021 March 31, 2020
(a) General resetve 12,270,000 12,270,000
This represents appropriation of profit by the company
(b) Retained earnings 447911,247 285,690,027
Retained earnings comprises of the prior year's undistributed caming after taxes increased by undistributed profits for
the year
(c) Other comprehensive income
Employee benefit expenses (17,438,386) (8,042,016)
Fair value of cash flow hedge (2,323,816) -
440,419,045 289,918,011
Non-current liabilities
As at
14 Borrowings March 31,2021 | March 31, 2020
Seeured
Vehicle loans from bank (Refer note (i) below) 4,758,131
4,758,131 -

(i) Loans from bank are secured by hypothecation of assets (Vehicles) purchased  Monthly payment of Equated monthly installments beginning from the
there against, month subsequent to taking the loan along with interest at 7.7% - 8.25% per
annum is payable 6ll March 2026.

As at
15 Other financial liabilities March 31, 2021 March 31, 2020
Lease halalies (Refer note 35) 35,782,569 48,466,675
Forcign exchange forward contract 2,657,366 -
38,439,935 48,466,675
As at
16 Provisions March 31, 2021 March 31, 2020
Pravision for emplovee benefits
Provision for gratuity (Refer note 27) 66,428,181 46,436,947
66,428,181 46,436,947




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2021
(Amount in T)

Current liabilities

As at
17 Other financial liabilities March 31,2021 | March 31, 2020
Current maturities of vehicle loans from bank (Refer note 14()) above, for security) 1,036,835 87,852
Lease liability (Refer note 35) 18,292,613 21,506,118
Capital creditors 5,318,718 -
Other payables
Employce benefits payable 83,465,398
Accrued expenses 13,756,440 201,187,500
Foreign exchange forward contract 448,011 1,230,044
122,318,015 224,011,514
As at
18 Other current liabilites March 31, 2021 March 31, 2020
Contract liabilities 302,673 305,936
Statutory dues (including stamp duty, provident fund and tax deducted at source) 10,832,638 2,505,915
11,135,311 2,811,851
As at
19 Provisions March 31, 2021 March 31, 2020
Provision for employee benefits
Provision for gratuity (Refer note 27) 3,661,441 999,330
Provision for leave entitlement (Refer note 27) 26,449,002 7,339,211
30,110,443 8,338,541
For the year ended
20 Revenue from operations March 31, 2021 March 31, 2020
Information Technology Services
LExport services 1,397,062,233 1,406,111,590
Domestic services 18,704,170 29,228 448
1,415,766,403 1,435,340,038
For the year ended
21 Otherincome March 31, 2021 March 31, 2020
Interest income - On fixed l|cp|:~:«'it\ 285,436 5,843,749
- On others 124,192
Profit on sale of cutrent investments 5,384,528
Dividend from mutual fund 2,293,079
Net gain on foreign currency transactons and translation 3,138,155 23,398,000
Others 3,610,624 35,650
12,542,935 31,570,478
For the year ended
22 Employce benefits March 31,2021 | March 31, 2020
Salary aind bonus 1033 562 824 1,021,228,624
Gratuity (Refer note 27) 12,790,163 12,280,828
Contribution to provident and other funds 13,763,495 10,038,906
Staff welfare expense 14,841 431 13,324,055
1,074,957,913 1,056,872,413




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2021
(Amount in )

For the year ended
23 Finance costs March 31, 2021 March 31, 2020
Interest on vehicle loan 107,862 23,544
laterest on leasc liabilities
Operating lease (Refer note 35) 6,767,507 5,606,978
Interest on bank loan - 14,549
Bank charges 65,932 -
Other finance charges 93,299 2,003
7,034,600 5,647,074
For the year ended
24 Depreciation March 31, 2021 March 31, 2020
Property, plant and equipment 33,683,389 36,963,526
Right-of-use assets 19,183,639 14,427,175
52,867,028 51,390,701
For the year ended
25 Other expenses March 31, 2021 March 31, 2020
Repairs and maintenance 2,777,644 3,556,052
Office expenses (Including office maintenance) 6,472,379 11,331,010
Guest house expenses 150,460
Travelling expenses 7,395,396 157,515,127
Conveyance and vehicle expenses 400,616 3,870,332
House keeping expenses 1,714,035 5,134,331
Business development expenses 1,912,506 5,229,848
Postage and telephone expenses 4,832,295 5,988,793
Legal and professional charges 7,879,006 12,665,687
Audit fee (Refer note 37) 1,963,000 350,000
Stationary and printing expenses 63,870 619,251
Insurance expenses 396,634 6,534,527
Donation 41,751 17,000
Expenditure towards corporate sodal responsibility (CSR) activitics (Refer note 40) 2,150,064 1,624,616
Recruirment expenses 2,138,796 2,505,043
Rent rares and taxes 4,035,950 10,099,754
Electricity expenses 2,664,639 5,828,730
Membership fees 579,000 3,000
Training expenses 398,616 18,987
Sofrwate expesnes 20,981,907 9,284,113
Loss on disposal of Property, Plant and Equipment 1,729,080
Penalty 4,717,796
Provsion for bad and doubtful debts 3,881,130 265,854
74,410,313 247,310,311
For the year ended
26 Earnings per share (EPS) March 31,2021 | Mazch 31, 2020
The components of Basic and Diluted earnings per share for total operations are as follows:
a) Net income attributable to equity shareholders 162,221,220 3,791,604,106
b) Weighted average number of outstanding equity shares consideted for basic and dilured EPS 10,000,000 10,000,000
c) Earnings per share in  (Face value per share ¥ 10/- each)
Basic and Diluted 16 379




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for the vear ended March 31, 2021
fAmount in T)

27 Employee benefit plans

() _Amount recopnized in the statement of profic and loss in respect of gratuity cust (defined benefit plant is as follows:

. For the year ended
Particulars
March 31, 2021 March 31, 2020
Gratuity cost
Service cost 9,533,612 6,551,991
Net interest nn ner defined liabiliey 3.236,351 2,170,573
Past service cost 3,338,264
Net gratuity cost 12,790,163 12,280,828
Actuarial gain / (loss) charged to Other Comp (12,556,620) (10418041)
Interest rate 6.84% 6.80%
Salary increase 6.00% 6.00%
The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, senintity, promation and other relevant factors such as supply and
demand factors in the employment market.
Mormality rate is considerced as per the published rates under the Indian Assured Lives Mottality (2012-14) Uit Table. Attrition rate is conskdered 7% per annum at all ages.
The following table scts out the status of gratuiy plan.
Particulars As at
March 31, 2021 March 31, 2020
Obligation at the beginning of the year 47436277 27,935,297
Service st 9,553,612 6,551,991
Past service cost - 3,538,264
Interest cost 3,236,551 2,170,573
Actuarial loss - financial assumnption 385,112 6,753,015
\etuanial loss - expedence 12,206,978 3,665,026
\ctuarial (gain) - demographic assumptions (35,470) -
Benefits paid (2.693,438) (3,197,849
Obligation at the end of the year 70,089,622, 47,436,277
A enised in the Bal Sheet
: As
Particutars March 31,202 Narch 31, 2020
Present value of defined benefit obliparion 70,089,622 47,436,277
(Liability} recognized (70,089,622) (47,436,277)
The esperience adjustments, meaning difference benveen changes in obligations expected on the basis of actuarial assumption and actual changes in those assets and
abligations are as follows:
Particulars As at
March 31,2021  March 31, 2020
Tixpericace adjustment on phan liabilities - gain / (loss) (12,556,620} {10,418,041)

Seunsitivity analysis
Reasonably pussible changes at the repurting date to one of the relevant actuarial assumptions, holding other assumptiuns constant, would fave affected the defined benefit

obligation by the amouats shown below:

As at
Particulars March 3, 2020
I Decrease

Discount Rate (50 bps) (3.808,155) 4.275,648
Salary Growth (50 bps) 3477049 (3.278,167)
Maturity profile of defined benefir ebligation:
Particulars —

March 31, 2021
1 Year 3,661,441
2 Year 3,942,994
3 Year 4,269,673
4 Year 4,586,644
5 Year 4,445,042
6 Year 4,229,243
7 Year 4,102 859
8 Year 3,955,089
9 Year 3,838,760

10 Year and bevond

190,379.916

(h) Defined Contribution Plan

The Company contributed . 13,666,922 for the year ended March 31, 2021 (Z. 10,038,906 for March 31, 2020} for the defined contribution plan.




EVOLUTIONARY SYSTEMS PRIVATE LIMITED

Netes to the Financial Statemenis for the year ended March 31, 2021

fAmount in T)
28 Income taxes

2) Income tax expense/ {credit) in the statement of profit and loss consists of:

Particulars

For the vear ended

March 31, 2021 Murch 31, 2020
Current tax Gl AT MG O D
Income tax reladng to earlier years - 1506149
Deferred tax 9,661,243) 4,211,841
Income tax exp ised in the of profit and loss 56,818,263 805,727,990
1 tax credit I d in other preh 3,941,811 2,622,013

b) The reconciliation between the provision of income tax of the company and amounts computed by applying the Indian statutony income tax rate ta profit before taxes is as foll

For the year ended

Particulars

March 31, 2021 March 31, 2020
Trofil before tax 219,039,483 4,597,332,196
Enacted income tax rate in India 25.168% 25.168%
Computed expected 1ux expense 53,127,857 797,365,844
Effect of:
Expenses that are not deductible in detemining taxable profic 1,258,243 22,834,013
Tax on Income chargeable at different mte 432,163 -
Deductible expenses for tax purposes = 15,988,016
Income tax relating to carlier vears - 1,516,149
Total income tax exp d in the of profit and loss 56,818,263 805,727,990

¢) The movement in gross deferred income tax assets and liabilities (before set-off) for the year eaded March 31, 2021 is as follows:

Particulars Cartying valueas Ll“.“a;;m - M:h:loné Changes Utilisation of  Carrying value as
at April 1, 2020 o] d through OCI MAT credit at March 31, 2021
and loss transfer

Property. plant and equipment 4,343,128 2,780,733 7,123,883
Provision for doubtful debts 976,803 . 976,803
Provision for compensated absence/ gratuity 13,746,334 5,882,724 3,160,250 22,789,307
Cash flow hedge . 781,561 781,361
Others 99406 200961 - . 1200157
Total ]BlHIsISSB WS - JINI.HI] - JIIWIHG 4

29 Related Party Disclosures, as per Ind AS 24

Relati

have been disclosed where transactions have taken place and relationships involving contrals;

Name of Related Party

Nature of relationship Country of Incorporation

Mastek Limited

Trans American Informadon Systems Private Limited
Faolutionary Systems Armbia 1'Z-LLC

ted- LK

Livolutinnary Systems Company Li
Lvolutionary Systems Qatar WLL
v olutivnary Systems Saudi 1LLC
Livolutionany Systems Singapore (pte) Led
Livolutionary Systems Corp, —USA
Evolutionary Systems PTY LTI
Evolutionary Systems Consulancy L1.C
Mastek Arabia ¥Z L1L.C

Livolationary Svstems BV

Livosys Consulrancy Services Put Lad

Rakesh Raman

U'mang Nahata

Ummed Nahata(resigned w.e.f March 01, 2020
Ashank Desai (appointed w.e.f March 01, 2020)
Sudhakar Ran (appointed w.e.f March 01, 2020 and upto
November D8, 2020)

Srinivasan Sandilya ( appointed w.e.f March 01, 2020)
Nirav Khatd

Disha Shah

Tarun Nahata

India
India

Ultimate holding company (Refer note 38)
Holding company (Refer nate 38)
Subsidiary company United Arab Emirares
United Kingdom

Qatar

Kingdom of Saudi Arabia

Subsidiary company
Subsidiary company
Subsidiary company
Subsidiary company Singapore
Subsidiary company United States of Amenca
Subsidiary company Australia
Fellow subsidiary United Araby Emirates
United Arab LEimirates
Netherlands

India

Fellow subsidiary
Fellow subsidiary
Lellow subsidiary
Dircctor
Dircctor
Director
Dircetnr

Dirceror

Non-Executive Director

Chief Financial Ofticer

Company Secretary

Relative of key management pesonnel




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes 1o the Financial Statements for the year ended March 31, 2021

fAmountin )
Transaction with above related parties during the year were:-
Name of Related Party Nature of transactions Eotiihcyeanended
: March 31,2021  March 31, 2020

Umang Nahata Loan Taken . 1,386,996
Loan repaid . 1,412,368

Evalutionany Svstemns Arabia FZ-LLC Sale of services - 218715294
Dividend Received - 4,491,642,079
Corportate Guarantee vacared E 265,800,000

Mastek Arabia FZ-LLC Sale of services 118,521,446

livolutionary Systems Consultancy LLC Sale of senvices 64,200.549

Ivolutionary Systems Company UK Sale of services 276,124,635 443,653,198

Evolutionary Systems BV Sale of services 115,648,066

Exvolutionary Systems Qarar WiLL Sale of services 39,997 227 94,641,918

Evolutionary Systems Saudi LLC Sale of services 251,498.298

Cvolutionary Systems  Singapore (Pre) Lid Sale of services 132,945 386 90,633,314

Livolutionary Systems Corp, -USA Sale of services 253,463,627 154,856,616
Reimbursement of expenses 34,196,800

[ivolutionary Systems pty led Sale of services 124083,134 49,039,683

Zvosvs Consultancy Services Pyt Led Sale of services 10,376,000

Mastek Limired Lixpense on inft ion technology services 21,897,394

Transactions with key management persoancl of the company and their relative

For the year ended

Particulars

March 31, 2021 March 31, 2020
Salary and other cployce benefits 41,585,234 43,209,212
Dividend paid . 3,760,700.000

Note: Salary and other employee benefits to key managerial person does not include post employment benefits based on acruarial valuation as this is computed for the
company as a whole

Balances with related parties ding are as follows:-

Name of Related Party Nature of balances March oL, ZOZIAS AjMzuch 31,2020

Livolutionary Svstems Arabia FZ-LLC Trade receivables . 25.344.3)0
Corporate guarantee piven 265,800,000

Kvolutionary Systems C Itancy LLC Trade reccivables 24,574,002

MMasrck Systems Arabia FZ2-11.C Trade receivables 27229 846 -

[ivolutionary Systems Company UK Trade receivables 32,762.978 61,042,504

Livoludunary Systems Qatar WLE Trade receivables 29,452,255 22 R70,32t

Livolutonary Svstems Saudi LLC Trade reccivables 46,221,367

[Cyvolutionary Systems BY Trade receivables 24,040,287

ivolutionary Systems Singapore (pre) Lud Trade receivables 30,292,786 13,779,234

Evolutionary Systems Corp. -USA Trade reecivables 49,782,709 43,602,647

Livolutionary Systems pry led Trade receivables 13,988,593 16,691,996

fivosys Consultancy Services Pyt Lid Trade receivables . (3,125,00t))

Mastek Limited Traude payables 7472223
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3} Segment

Based on the "management approach” as defined in Ind AS 104 - Operating Sepments, the Chief Operating Decision Maker (CODM) evahntes the Company's performance as
one husiness segment which is a single reportable segment. Accordingly, disclosures in the statement of profit and loss give the disclosure of the business sepment of the
company
Non-current asscts other than financial instrument, deferred tax asset and employee benefits have not heen identified (o any of the geography as they are used interchangeably
between peographics
Accordingly disclosures relating to total sepment assers and liabilities are nor praciicable,

31 Financial instcument
The carrying value and fair value of financial instruments by categories as at 31 March 2021 and 31 March 2020 s as follows:

Carrying value Fair value
March 31, 2021 Macch 31,2020  March 31, 2021 March 31, 2020

Particulars

Financial assct
Amortised cost

Trade receivables (net of provisions) 287,930,526 251.284,158 287,930,526 251,284,158
Cash and cash equivalents 98,399,071 170,133,767 98,399,071 170,133,767
Lnvestment in term deposits 11,667,839 35,383,566 11,667,839 35,383,566
Loans 6,028,535 11,694,884 6,028,355 11,694,884
Other financial assets 1,567,273 684,708 1367273 684,708
FvoCi

Investment in mutual funds 159,992,000 - 159,992,000

FVTPL

Investment in mutual funds 29,998,500 - 29,998,500

Total assets 595,583,764 469,181,083 595,583,764 469,181,083

Financial liabilities
Amortized cost

Borcowings 5,794,966 87,852 5,794,966 87,852
Trade payables 38,506,356 13,190,850 38,506,356 13,190,850
Leasc liabilities 54,075,182 69,972,793 54,075,182 69,972,793
Other financial liabilities 102,540,556 204,187,500 102,340,556 201,187,5¢1
FVOCL

Derivative liabilities 3,105,377 1,230,044 3,105,377 1,230,044
Total Liabilities 204,022,437 285,669,039 204,022,437 285,669,039

32 Fair value hierarchy
fevel 1 — Quoted prices (unadjusted) in active markers for identical assets or labilities.
Level 2 — lnputs other than quored prices inchuded within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (te. derived from
prices).
level 3 - Inputs for the assets or liabilities that are not based on observable market dara (unobservable inputs)

The following table presents the fair value measurement hierarchy of financial assets and liabilitics measured at fair value on recureing basis as at March 31, 2021 and March 31,
2020

(8] e liselosures of faie value preasurement hicrarchy for Gianeial inseounients 3 ac March 31, 2021:
Fair value measurement using
Particul D: f valuag Total
articulars ate of valuation Level 1 Level 2 Tp

FVOCI financial assers designated at fair value
Investment in mutal fund March 31, 2021 159,992, (64) 159,992,000

FA\TPL financial assets desiunated at fair value
Investment in mutual fund March 31, 2021 29,998,500 29,998,500

Vinancial liabilides measurng at fair value
Derixative liahilities

Fisteign exchange forward contract March 31, 2021 3,105,377 : 3,105,377
Quantitative disclosures of fair value hierarchy for financial i as at March 31, 2020:
Fair value measurement using

Particul D: f valuati Total

arontars ate of vauation ° Level 1 Level 2 Level 3
Fiinancial liabilities measoring ar fair value
Derivative liabilities
l'oreipn exchanye forward contract March 31, 2020 1,230,044 1.230.044

33 Financial risk management

The Company's activities expose it to o varicty of financial risks: market risk, credit nsk and liquidity risk. The Company’s primary focus is to foresee the unpredictability of financial
markets and seck to minimize potential adverse cffects on its financial performance. The Company’s management oversees the management of these risk and formulates the
policies, the Board of Directors reviews and approves policies for managing each of these risks, which are summarised beliw:

Market risk: Marker Risk is the risk that the fair value or future cash flows of a financial instrument will fuctuate because of change in market prices. The primary market risk to
the Company is forcign exchange risk.
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Foreign currency risk

The Company’s esposure to risk of change in foreign currencies exchange rates arising from foreign cummency transactions, is primarily with respect to the curmencies which are not
fixed. Forcign exchange risk arises from future commercial transactions and recogmised assets and liabilities denominated in a currency that is not dhe fancrional currency af the
company. The Company uses derivative financial instruments to mitigate forcign exchange related risk exposures, The counter parties of these derivative instruments are a bank, Ail
derivative activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience and supenision, 1t is the Company’s policy that no
tracling in derivative for speculative purposes mav be undertaken

These dedvative financial instruments are forward contracts and are qualified for cash flow hedge accounting when the insorument is designated for hedge. Company has desigmated
major portion of derivative instrurnents as cash flow hedges to mitigate the foreign exchange exposure of forceasted highly probable eash flaws.

The following table presents the ate contracted principal amounts of the Comprany’s dervative comrcis oul
Desi e As at

s March 31,2021  March 31, 2020
L'orward contract (Amount in USD lakhs) 41 4
Forward contract (Amount in GBP lakhs) 17 -
No. of contracts 132 4
Taic value gain 3,105,377 1,230,044
Faoward contracts covers part of the exposure during the period Aprl 2019 - January 2024

As at

Mark-10-Market {gains) / losses
March 31, 2021 March 31, 2020

Opening balance of Mark-to-market gains / (losses) receivable on outstanding desivadve contracts
[.ess: Released from Hedging reserve account to statement of profit and loss uneler revenue account vpon occurrence of fosecasted sals -
Add: Changes in the value of derivative instrument recognised in Hedging reserve account (3,105,377)

Closing balance of Mark-to-marker (loss) receivable on outstanding derivative contracts (3,105,377)
Disclosed under:
Other current financial liabilites (Refer note 17) 448,011
Other non-current financial liabilities (Refer note 15) 2,657,366

3,105,377

N derivative fi ial instr
The following tble presents foreign currency sk from non- derivative financial instrument (unhedged) as of 31 March 2021 and 31 March 2020

As at 31 March 2021 As at 31 March 2020
Particulars . GBP UsD INR GBP usD INR
Assets 25288 2,705,483 199,124,418 652,861 2,101,426 219,343,289
Liabilities i . .
Net assets/ (liabilities) 25,288 2,705,483 199,124,418 652,861 2,101,426 219,343,289

As at 31 March 2021 and 31 March 2020, respectively, every 1% increase/decrease of the respeciive foreign currencies compared o functional currency of the Company would
mpact results by approximarely X 883,000 and T 292,000 respectively

Credit risk

Credit risk is the risk of financial loss to the Company if 2 customer or counterparty to 2 financial instrument fails to mecet its contracrual obligations, and arises principally from the
Company’s receivables from customers and investment securities. The maximum esposure to credit risk is cqual 10 the carrying value of the financial assets, The objective ot
managing counter party credit risk is to prevent losses in financial assets, The Company assesses the credit guality of the counterparties, taking into account their financial posioon,
past experience and other factory

Liquidity risk

Liquidlity risk is the risk thar the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as
anssible, that it will always have sufficient liquidity to meet its liabilities when due. Also, the Company has unutilized eredit limits with banks. The Company’s corporate treasury
department is responsible for liquidity, funding as well as setdement management. In addition, processes and policies relaled to such dsks are overseen by senior management. The
management monitors the Company’s net liquidation through rolling forecast on the basis of expected cash flows

The Jiquidity position of the Company is wiven below

Particulars of cutrent financial assets Lo

March 31, 2021 March 31, 2020
Cash and cash equivalents 98,399,071 170,133,767
Balances in fixed deposits 11,667,839 35,383,566
Investment in mutual funds 189,990,500

Toral 300,057,411 205,517,333
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The table below pravides deils regarding the contractual maturities of siymificant financial liabilites a5 at March 31, 2021 and March 31, 2020:
Particulars As at March 31, 2021 As at March 31, 2020
Less than 1 Year 1 Year and ahov Less than 1 Year 1 Year and above

Borrowing 1,0036,835 4,.758.131 87.852

38,506,356 - 13,191

18292613 35,782,569 21,506,118 48 466,675
Other financial liabilities 102,540,556 - 201,187,500
Denvative Finandal Instruments 3.105377 - 1.230.044

34 Capital Management
The Company’s policy is t» maintain a strong capital base 5o as to maineain investor, creditor and market confidence and to sustain future development of the business. The
Company monitors the tecum on capital. The Company’s objective when managing capital is to mainain an optinal structure s as to maxinize sharcholder valuc. The capial

structure is as follows:

Particulars As At

March 31, 2021 March 31, 2020
Total equity attributable to the equity share holders of Company 540,419,045 389,918,011
As percentage of rotal Capital 100% 99.98%
Current loan and borrowing 1,036,835 87,852
Non current loan and borrowing 4,758,131
Total loan and borrowing 5,794,966 87.852
As a pereentage of toral Capiral 1.06% .02%

Total Capital (borrowing and equity) 346.214,011 390005863

The Company is predominandy cquity financed which is evident from capital structure table, Furdier, the Company has always been a net cash company with cash and bank
lalances along with current financial assets which is predominandy investment in liquid fund.

35 Leases
Company as lessce
The Company’s Jeased assers primarily consist of leases for office premises, guest houses, laptops, lease lines, furniture and cquipment. Leases of office premises and uest
houses penenally have lease teem between 2 to 3 years, The Company has applied low value exemption for leases laptops, leaselines, fumiture and equipment and accordingly

are excluded from Ind AS 116.
i) The carrying amounts of right-of-usc assets recognised and the movements during the period (Refer note 3{b))

1) Below are the carrying amounts of operating lease liabilitics (included under nterest beanng loans and hormiwings) and the movements during the peri:

As at 31 March

Particulars
2021
As at 1 April 2020 69,972,793
Additions
Accretion of interest 6,767,507
Paymcnts 22.065,118
As at 31 March 2021 54,075,182
Current 18,292,613
Non-current 35,782,569
The contractual maturity analvsts of lease liabilities (melwdes amount not falling undee Ind AS 116) are disclosed hercin on an undiscounted basis-
Particulars Amount (INR)
Less than one year 18,468,393
More thun one year less than 5 years 35,782,569
Mare than 5 vears
The etfective intetest tate for lease labilives is 1196
i) The following are rhe amounts recognised in profit or loss:
Particulars Year ended
31 Marh 2021
Depreciation expense of right-of-use asscts 19.183,634
Interest expense on lease liabilities 06,767,307
ixpense relating to shoreterm leases (included in other expenses)
pense celating 10 leases of low-value assets (included in other expenses)
Total amount recognised in profit or loss 25,951,146

The Company had total cash outflows for leases of T 13,897,611 in FY 2020-21 (T 44,833,225 in I'Y 2019-20).

There are several lease agreements with extension and ination optivns, exercises signilt judgement in determining whether these exrension and

termination options are reasonably certain to be exercised. Since it is reasonably certain to exercise extension option aad pot 1 exercise reemination option, the Company has

opted to include such extended term and ignote ination option in d of lease teom.




[2A

OLUTIONARY SYSTEMS PRIVATE LIMITED

Naxes to the Financial Statements for the year ended March 31, 2021
{Aniount in T)

36

37

38

Micro, Small and Medium Enterprises

Disclosure of payable 1o micro and small enterprisces as defined under the "Micro, Small and Medium Enterprise Development Act. 2006" is based on the informaiion availahi:
ion of such vendors under the said Act, as per the intimation received from them on requests made by ihe company. There

with the Company regasding the status of
are no overdue prncipal amounts / interest payable amounts for delayed pavments o such vendors m the Balance Sheet date. There are no delays in payment made to such
suppliers during the year or for any cardicr years and accordingly there is no interest paid or outstanding ineerest in this regard in respect of payments made during the vear nr
an balance brought forward from previous vear.

Particulars Asat

March 31,2021 March 31, 2020
a) The principal amount remaining unpaid w any supplier at the end of the pedod 1,110928 99,365
b) Interest due remaining unpaid to any suppliec at the end of the period
¢} the amount of interest paid by the buyer in terms of section 16 of the MSMLD Act, 2006, along with the amount of the payment
made to the supplicr beyond the appointed day during the perod
d) 1he amount of interest due and payable for the period of delay in muking payment (which have heen paid but beyond the appoinied
day duding the year) hut without adding the interese specified under the MSMELD Act, 2066
¢) the amount of interest accrued and remaining unpaid ax the end of each accountog year
y amount of further interest remaining due and payable even in the succeeding years, until such dare when the interest dues above
are actually paid to the smull enterprise, for the purpose of disallowanee of a deductible expenditure under section 23 of the MSMED
Act, 2006
Payments to the Auditors For the year ended

March 31,2021  March 31, 2020
As auditors - statutory audit 1,963,000 22500
Tax audit S 75,000
Taxation mateers - 30,000

1,965,000 350,000

Note on acquisition

During the previous year, the Trans Ametican Information Systems Private Limited (Holding Company') acquired control over the overscas business of Lvolutionary $ysiems

Private Limited (ESPL) (including inv in certain subsidiaries of [ISPL), the partics entered into a Demerger Co-aperation Agreement (DCA) and Sharcholders

Agreement on Lebruary 8, 2020, The inanner of discharge of the non-cash consideration and the acquisition of legal ownership, is decided o be achieved through a demerger
scheme filed before the NCLT (“the Scheme”), or, as per DCA between parties and the sellers of Lvasys, the parties shall complete this transaction with the same economic
cffect, by an alternate arrangement within the perod specified in the DCAL The DCA gives the Holding company the right 1o appoint majority of the board of directors in
1iSPL and its subsidiaries and also provides for the relevant activities of ESPL and its subsidiaries to be decided by a majority vote of such board of direcrors, thereby resulting

The date of acquisition of business underaking for the purposes of Ind AS 103 is the date of

in transfer of contl of business of 13

PL. and its subsidiarics to company.

transfer of control to company, ie. Fehruary 8, 2020, Discharpe of consideration for demerger will be done through issue of 4,235,294 equity shares of Mastek Limited (face
\alue T 5 each) and balance through Compulsorily Convertible Preference Shares {CCPS) of Company which carry a Put Option to be discharged at agreed EBITDA multiples,
based on actual EBLDTA of 3 years ecommencing from financial year ending March 31, 2021, Pending completion of legal acquisition, this transaction has only been considered
for disclosure in the financial statements for the years ended March 31, 2020 and 2021 and will be given cfiect 1o on receiving NCLT approval or on executing the aliernate

arrangement in accordance with the DA

Covid-19 Assessment

“The Company has assessed the impact of Covid-19 Pandemic on its operations as well as financial reporting process, including but not limited o the areas of financial controls,
credit risk, effectiveness of hedge relatinnship, goodwill, impaitment of financial and non-financial assets, and Cyber security pertaining e the remote access of information for
the vear ended March 31, 2021 and up to the date of approval of financial statements, While assessing the impact, Company has considered al incemnal and esternal sources of
informarion like industry repors, economic forecast, credir reports and company’s business forecast basis the global ecconomic eonsensus. Company expects 10 recover the
zarving amount of its assets and retain eftfectiveness of its hedge transactions. Further, there have been no material changes in the financial control/pracess followed by the
company. However, the impact of COVID-19 may be different from that estimated as on the date of approval of these financial siatements and the Company will continue to

closely monitor any material changes to the business due ta future economic conditions.




EVOLUTIONARY SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2021

(Amount in )
40 Expenditure on Corp Social Responnibilitica
Particulars For the year ended
March 31, 2021 March 31, 2020
Amount required to be spent as per Section 135 of the Companies Act 2,150,004 1,624,616
Amount spent during the year 2,150,064 1,624,616
41 Contingent Liability
Lorporate Guanantee given to Bank for Loan taken By Gvolutionary Systems Arabia FZ-LLC T NIL (As at 31 March 2020, T 26,58,00,000)
These are the notes to accounts referred to in nur report of even date.
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