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Independent Auditor’'s Report

To the Members of Trans American Information Systems Private Limited
Report on the Audit of the Financial Statements '

Opinion

We have audited the accompanying financial statements of Trans American Information Systems Private
Limited (‘the Company'), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other explanatory
information. i

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India including
Indian Accounting Standards ('Ind AS’) specified under section 133 of the Act, of the state of affairs of the
Company as at 31 March 2020, and its profit (including other comprehensive loss), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the “Auditor's Responsibilities for the
Audit of the Financial Statements” section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI') together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

. The Company’'s Board of Directors is responsible for the other information. The other information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.
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Trans American Information Systems Private Limited
Independent Auditor’'s Report on the Audit of the Financial Statements

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

The other information is not made available to us at the date of this auditor's report. We have nothing to report
in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls;

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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Independent Auditor's Report on the Audit of the Financial Statements

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central Government
of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on the matters specified
in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the
Act;

e) On the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed as a director
in terms of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the Company
as at 31 March 2020 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report as per Annexure B expressed an unmodified opinion; and
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Trans American Information Systems Private Limited
Independent Auditor's Report on the Audit of the Financial Statements

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial position as at 31
March 2020;

ii. the Company has made provision as at 31 March 2020, as required under the applicable law or Ind
AS, for material foreseeable losses, if any, on long-term contracts including derivative contracts;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to
these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No:001076N/N500013

Adi P. Bethfia
Partner
Membership No:108440

UDIN:20108840AAAAEY6196

Place: Mumbai
Date: 26 October 2020
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Trans American Information Systems Private Limited
Independent Auditor's Report on the Audit of the Financial Statements

Annexure A to the Independent Auditor’s Report of even date to the members of Trans American
Information Systems Private Limited, on the financial statements for the year ended 31 March 2020

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year, however,
there is a regular program of verification once in three years, which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) The Company does nat hold any immovable property (in the nature of ‘fixed assets’).
Accordingly, the provisions of clause 3(i) (c¢) of the Order are not applicable.

(ii) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable. '

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order
are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 186 of the Act in respect of
investments, the company has not entered into any other transaction covered under section 185 and
186 of the Act;

(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.

(vii) (a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, goods and service tax, duty of
customs, duty of excise, cess and other material statutory dues, as applicable, with the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become
payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, goods and service tax, duty
of customs and duty of excise that have not been deposited with the appropriate authorities on
account of any dispute.

(viii) The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.
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Trans American Information Systems Private Limited
Independent Auditor’'s Report on the Audit of the Financial Statements

Annexure A (Contd

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the company by its officers or employees has been noticed or reported
during the period covered by our audit.

Managerial remuneration has been paid / provided by the company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the Act.

The Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are not
applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act,
where applicable, and the requisite details have been disclosed in the financial statements, as required
by the applicable Ind AS. Further, in our opinion, the company is not required to constitute audit
committee under Section 177 of the Act.

During the year, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures. Accordingly, provisions of clause 3(xiv) of the Order are not
applicable.

In our opinion, the company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm'sRegistration No:001076N/N500013

Adi P. Se
Partner

Membership No:108440

UDIN:20108840AAAAEY6196

Place: Mumbai
Date: 26 October 2020
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Walker Chandiok & Co LLP

Trans American Information Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure B to the Independent Auditor’s Report of even date to the members of Trans American
Information Systems Private Limited on the financial statements for the year ended 31 March 2020

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of (Trans American Information Systems Limited) (‘the
Company’) as at and for the year ended 31 March 2020, we have audited the internal financial controls with
reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Control over Financial Reporting (“Guidance Note”) issued
by the Institute of Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India ('ICAI’) prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued
by the ICAIl. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
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Trans American Information Systems Private Limited
Independent Auditor’s Report on the Audit of the Financial Statements

Annexure B (Contd)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that the internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2020, based on criteria
established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Control over Financial Reporting ("Guidance Note”) issued by the Institute
of Chartered Accountants of India (ICAIl).

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No:001076N/N500013

Adi P. Sethna
Partner
Membership No:108440

UDIN:20108840AAAAEY6196

Place: Mumbai
Date: 26 October 2020
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TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED

BALANCE SHEET AS AT MARCH 31, 2020

(X in thousands)

As at
Note March 31, 2020 March 31, 2019
ASSETS
Non-current assets
Property plant and equipment,net 3(a) 5,858 10,756
Right-of-use assets 3(c) 14,688 -
Intangible assets, net 3(b) 1,307 1,382
Iiinancial assets
Loans 4 4,820 7,933
Deferred tax assets, net 23(c) 20,879 6,962
Current tax assets,net 3,697 540
Total non-current assets 51,249 27,573
Current assets
Financial assets
Investments 5(a) 124,408 83,260
Trade receivables 5(b) 54,702 66,772
Cash and cash equivalents 5(c) 49,043 8,893
Loans 5(d) 3,741 -
Other financial assets 5(e) 2,974 -
Other current assets 6 26,915 14,878
Total current assets 261,783 173,803
Total Assets 313,032 201,376
EQUITY AND LIABILITIES
EQUITY
Equity share capital 7 345 345
Other equity 8 181,461 158,779
Total Equity 181,806 159,124
LIABILITIES
Non-current liabilities
Financial liabilities
Other non-current financial liabilides 9 23,577 =
Provisions 10 26,074 19,730
Total non-current liabilities 49,651 19,730
Current liabilities
Financial liabilities
Trade payables 11(a)
Dues of micro and small enterprises - -
Dues of creditors other than micro and small enterprises 303 3,939
Other financial liabilities 11(b) 73,486 13,654
Other current liabilities 12 6,704 4,120
Provisions 13 1,082 809
Total current liabilities 81,575 22.6522
Total Liabilities 131,226 42,252
Total Equity and Liabilitics 313,032 201,376

See accompanying notes to the financial statements
This is the Balance Sheet referred to in our report of even date

[For Walker Chandiok & Co LLP
Chartered Acconntants
IFiem Registration No: 001076N /N500013

Adi P. Set

Partner

Membership No.: 108840
Place: Mumbai

Date: October 26, 2020

For and on behalf of the Board of Directors of TRANS AMERICAIN

INFORMATION SYSTEMS PRIVATE LIMITED

Rlalbialo—

Rabindar Kumar Mahato
Director

DIN: 00262957

Director
DIN: 00263089

Place: New Delhi
Date: October 26, 2020

Rakesh Chandra Singh




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

(% in thousands)

Year ended
Note March 31, 2020 March 31, 2019

INCOME

Revenue from operations 14 412,375 411,773

Other income 15 16,409 13,619
Total income 428,784 425,392
EXPENSES

Employee benefits expenses 16 289,474 296,310

Finance costs 17 2,115 102

Depreciation and amortisation expenses 18 20,051 11,622

Other expenses 19 30,955 49,086
‘Total expenses 343,195 357,120
Profit before tax and exceptional items 85,589 68,272
Exceptional items - loss 20 29,412 =
Profit before tax 56,177 68,272
‘Tax expense/ (credit)

Current tax 23(a) 22,521 21179

Deferred tax (7,708) (1,523)

Income tax relating to carlier years 32 (1,677)
Total tax expense 14,845 17,979
Profit after tax for the year 41,332 50,293
Other comprehensive income
Ttems that will not be reclassified subsequently to the statement of profit and loss, (losses)/gains:

Defined benefit plan actuarial gain / (losses) 172 (240)

Tncome tax relating to above item (expenses) / credit (91) 67
Items that will be reclassified subsequently to the statement of profit and loss, (losses)/gains:

Net change in fair value of forward contracts designated as cash flow hedges (25,031) :
Income tax relating to above item credit / (expenses) 6,300 -
‘Total other comprchensive loss for the year, net of taxes (18,650) (173)
Total comprehensive income for the year 22,682 50,120

Earnings per equity share 21
(Equity shares of face value T 10/- each)
Basic and Diluted (in ) 1,197.33 1,456.92

See accompanying notes to the financial statements
This is the Statement of Profit and Loss referred to in our report of even date

For Walker Chandiok & Co LLP

Chartered Acconntants
Firm Registration No: 001076N/N500013

Fior and on behalf of the Board of Dircctors of TRANS AMERICAN
INFORMATION SYSTEMS PRIVATE LIMITED

Rabindar Kumar Mahato
Director
DIN: 00262957

AdiP.
Partner
Membership No.: 108840
Place: Mumbai

Date: October 26, 2020

Rakesh Chandra Singh
Director
DIN: 00263089

Place: New Delhi
Date: October 26, 202




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2020

( in thousands)

Year ended
March 31, 2020 March 31, 2019
ash flows from operating activities
Profit for the year 41,332 50,293
Adjustments:
Depreciation and amortisation 20,051 11,622
Tax expense 14,845 17,979
Profit on sale of current investments (5,148) (3,260)
Interest income on fixed deposits (1,071) -
Exceptional item - loss 29412 -
Ifinance cost due to Ind AS 116 Adjustment 2,356 -
Changes in operating assets and liabilities 101,777 76,634
Decrease / (increase) in trade receivables 12,070 (9,000
(Increase) in loans and advances and other assets (14,567) (7,278)
Increase in trade payables, other liabilities and provisions 18,911 19,492
Cash generated from operating activities before taxes 118,191 79,849
Income taxes (paid)/refund, net (25,709) (18,340)
Net cash generated from operating activities 92,482 61,509
Cash flows from investing activities
Pucchase of property, plant and equipment and software (2,213) (10,814)
Purchase of current investments (106,500) (85,001)
Proceeds from current investments 70,500 5,000
Net cash (used in) investing activities (38,213) (90,815)
Cash flows from financing activities
Payment of lease liability (14,119) -
Net cash (used in) financing activities (14,119) 5
Net increase / (decrease) in cash and cash equivalents during the year 40,150 (29,306)
Cash and cash cquivalents at the beginning of the year 8,893 38,199
Cash and cash equivalents at the end of the year 49,043 8,893

The above Statement of Cash Flow has been prepared under the 'Indirect Method' as set out in Ind AS - 7 on Statement of Cash Flow

This is the Statement of Cash Flow referred to in our report of even date

TFor Walker Chandiok & Co LLP
Chartered Acconntants
Tirm Registration No: 001076N/N500013

Adi P. Segifna

Partuer

Membership No.: 108840
Place: Mumbai

Date: October 26, 2020

For and on behalf of the Board of Directors of TRANS AMERICAN

INFORMATION SYSTEMS PRIVATE LIMITED
I

Rabindar Kumar Mahato
Director

DIN: 00262957

Place: New Delhi

Date: October 26, 2020

Director
DIN: 00263089

Rakesh Chandra Singh




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2020

(a) Equity share capital (® in thousands)

Balance as at April 1,2018 345

Add: changes in equity share capital -

Balance as at March 31, 2019 345

Balance as at April 1, 2019 345

Add: changes in equity share capital -

Balance as at March 31, 2020 345

(b) Other equity ( in thousands)
Reserve and surplus Other comprehensive income

Particulars Hefaiiioii-oqisiais Employee benefit  Fair value of cash | Total other equity

expenses flow hedges

Balance as at April 1, 2018 109,773 (1,114 2 108,659

Profit for the year 50,293 - - 50,293

Other comprehensive income/loss (net of taxes) - (173) - (173)

Balance as at March 31, 2019 160,066 (1,287) - 158,779

Balance as at April 1, 2019 160,066 (1,287) - 158,779

Profit for the year 41,332 - - 41,332

Other comprehensive income/loss (net of taxes) = 81 (18,731) (18,650”

Balance as at March 31, 2020 201,398 (1,206) (18,731) 181,461 |

See accompanying notes to the financial statements
This is the Statement of changes in equity referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Aecomtants
Firm Rfistration No: 0010761N/N500013

Adi P. Setl
Pariner
Membership No.: 108840
Place: Mumbai

Date: October 26, 2020

For and on behalf of the Board of Directors of TRANS AMERICAN INFORMATION
SYSTEMS PRIVATE LIMITED

Mol o l=—

Rabindar Kumar Mahato Rakesh Chandra Singh
Director Director
IDIN: 00262957 DIN: 00263089

Place: Mumbai
Date: October 26, 2020




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Significant accounting policies and Notes to accounts for the year ended March 31, 2020
(X in thousands, unless otherwise stated) s

1 Company overview

Trans
high skilled resoure

American Information Systems Private Limited, Indi

a wholly owned subsidiary of Mastek Limited is a Company with deep routed capabilit
s and end-to-end e-commerce services including strategy, creative design, and implementation and managed scervices having presence in India

in providing

and supporting TAISTech US Customers.

X

2

o
-~

Basis of Preparation and Presentation

Statement of Compliance
These fimancial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time.

-(Il
Compar
All amounts inchaded in financial statements are reported in Indian Rupees (in thousands) except share and per share data and unl
denote decided not to prepare and present its consolidated financs:
the exemption given under Rule 6 of Companies (Accounts) Rules, 2014 (as amended) read with Section 129(3) of the Compani

¢ finan s at and for the

ar ended March 31, 2020 (including Comparatives) were approved and authorized by the

statement of the Company

board of directors as on September 9, 2020,

otherwise stated and "0"
statements by opting 1o avail
Act, 2013,

mounts less than one thousand rupees. The Company ha

Basis of Preparation

The financial statements have been prepared on an accrual basis of accounting and the historical cost convention, except for the following material items that
have been measured at fair value as requiced by eelevant Ind AS:

1. Certain financial assets and liabilities measured at faic value (refer accounting policy on financial instrument;
ii. Defined benefit and other long-term employee benefits, and

1. Denvative financial instruments

All a and liabilitics have been classified as current and non-current as per the company’s normal operating cycle. The
operating cvele as a period not exceeding 12 months.

considered its

~ompany

Use of estimatc and judgement
The preparation of financial statements m conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, labilit
and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimate
are revised and inany future periods affected. In particular, information about significant arcas of
accounting, policies that have the most significant effect on the amounts recognized in the financial statements

, mcome and expenss

‘iﬁcnml results may differ from these estimates.

imat

are recognized in the period in which the estimates

timation, uncertainty and critical judgments in applying
included in the following notes:

() Lnevme Faxe
connection with uncertain tax positions.

: Significant judgments are mvolved i determuning the provision for income taxes, including, the amount expected to be paid or recovered m

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit
obligations are based on actuarial valuation using the projected unit credit method. An actuarial valuation involves making various assumptions that may differ
from acnal developments in the futare, These include the determination of the discount mite, future salary increases and mortality rates. Due to the
complexities involved i the valuation and its long-teem nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
ed

(i) Defineet benelit plans ane compensted absences:

umptions are revie iwch reporting date.

(221) Property, plant and equipment: "I change in respeet of periodic depreciation is derived after determining an estimate of an asset's expected useful life and the
expected residual value at the end of its life. The useful lives and residual values of the assets are determined by the management at the time the assct 15
acquired and reviewed periodically, including at each fimaneial year end. The usctul lives are based on historical experience with simmilar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

(i2) Loxgpected credit osses on finaneial assets: On application of Ind AS 109, the impaicment provisions of financial assets are based on assumptions about risk of
default and expected timing of collection. The Company uses judgments in making these assumptions and sclecting the inputs to the impairment calculation,
based on the Company’s past history of collections, customer’s credit-worthiness, existing market conditions as well as forward looking estimates at the end of
cach seporting period.

(1) Deferred taxes: Deferred tax is recorded on temporasy ditferences between the tax bases of assets and liabilitics and their carrying amounts, at the rates that
have been emacted or substantively enacted at the reporting date. The ultimate realization of deferred tax assets is dependent upon the generation of future
taxable profits during the periods in which those temporary differences and tax loss carry forwards become deductible. The Company considers the expected
erred tax Habilitics and projected future taxable income in making this assessmeat. The amount of the deferred tax assets considered realizable,

reversal of d
however, could be reduced in the near term if estimates of future taxable income during the carryforward period are reduced.

(td) Provisions: Provision is recognised when the Company has a present obligation as a result of past event and it is probable that an outflow of resources will
be required to settle the obligation, in respect of which a reliable estimate can me made. Provisions (extluding reticement obligation and compensated
expenses) are generally not discounted to their present value and are determined based on best estunate required to settle obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

(rii) Lewses: Determining the lease term of contracts with renewal and tesmination options — Company as lessee
Ind AS 116 requires the lessee to determine the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend

the Te reasonably certain to be exercised, or any periods covered by an option to tesminate the lease, if it is reasonably certain not to be exercised.
The Company has several lease contracts that inchude extension and termination options. The Company applics judgement i evaluating whether it 1s
reasonably certain whether or not to exercise the option 1o renew or teeminate the 1 That is, it considers all relevant factors that create an economic

rcise cither the renewal or termmation. After the commencement date, the Company reassesses the lease term if there is o
se or 1ot to exereise the option to renew or o teominate (e,

ased asset).

incentive for it to ¢
event or change i circumstances that is within its control and affects its ability to
construction of significant lea ation to the le
When st is reasombly certs
termination option in determination of lease term.

“The Company eannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) 1o mea
The Company has taken indicative rtes from its bankers and used them for Ind AS 116 calculation purposes

gq

schold improvements or significant custom
| to exercise extension option and not to exercise termination option, the Company includes such extended teem and gnores

ice lease habahities.




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Significant accounting policies and Notes to accounts for the year ended March 31, 2020
(® in thousands, unless otherwise stated)

(vt Listionation wncertainties relating fo the Pandentic - COVID -19: The Company has considered the possible effects that may result from the pandemic relating to
COVID-19 on the carrying amounts of receivables and unbilled revenues, ‘The Company also as the effectiveness of hedge transactions and believes that
probability of occursence of the forecasted transaction s not impacted by the pandemic. In developing the assumptions relating to the possible future
uncertainties in the global cconomic conditions because of this pandemic, the Company, as at the date of approval of these financial statements has used
intermal and external sources of information including credit reports, related information and economic forecasts. The Company has performed sensitivity
analysis on the assumptions used and based on current estimates expects that the carrying amount of these assets will be recovered. The impact of COVID-19
on the Company’s financil statements may differ from that estimated as at the date of approval of these financial statements and the Company will continue
1o closely monitor any material changes to future economic conditions. o

Summary of Significant accounting policies

(i) Functional and Presentation Currency

Ttems inchuded in the financial statements of the Company are measured using the currency of the primary economic environment in which the entity operates
(i.c. the “functional currency”). The financial statements ase presented i Indian Rupee (in thousands), the natioml currency of India, which is the functional

currency of the Company.

(ii) Foreign currency transactions and balances

Jiatcign currency transactions of the Company and of its integral foreign branch are accounted at the exchasy, iling on the date of the ransaction
Monetary assets and liabilitics are translated at each reporting date based on the rate prevailing on such date. Gains and losses resulting from the scttlement of
forcign currency monetary items and from the translation of monctary assets and liabilities denominated in forcign currencies are recognised in the Statement
of Profit and Loss. Non-monetary assets and liabilitics are continued to be carried at rates of mitial recogmtion.

> vales pre

(iii) Financial instruments

A. Initial Recognition and Measurement

The Company recognizes financial as and liabilities when it becomes a party to the contractual provisions of the instrament. All financial assets and
liabilitics are recognized at fair value on initial recognition, except for trde receivables which are initially measured at transaction price. Transaction costs that
are directly attributable to the acquisition or issuc of fimancial assets and liabilities that are not recognised at fair value through profit or loss ase added to the

fair value on initial recognition, transaction costs related to the financial instrument measured at fair value through profit or loss are immediately recognised in
statement of profit and loss. Regular purchase and sale of fimancial assets are recognised on the trade date.

B. Subsequent Measurement
i

Non-Derivative Financial Instruments

a. linancial Assets Carried at Amortised Cost

subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to collect
t ive rise on specified dates to cash flows that aze solely payments of principal and

A financial asset i
conteactual cash flows and the contractual terms of the financial ass
interest on the principal amount outstanding, )

D, Financial Assets at Fair Value Through Qther Comprehensive Income (FVOCH)
L)

A fimancial asset is subsequently measured at fair value through other comprehensive income if it is held within‘a business model whose objective is achieved

by both collecting contractual cash flows and selling financial asscts and the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of principal and intecest on the principal amount outstanding.

¢ Linancial Assets at Faie Value Through Profit or Loss (I'VIPL)
A financial asset which is not classified in any of the above categories are subsequently faic valued through profit or loss.

d. Fmancal Liabilities
Financial Tiabilitics are subsequently carried at amortized cost using the effective mterest method.

¢. Derivative Instruments

“The Company holds derivative financial instuments such as foreign exchange forward contracts to mitigate the risk of changes in exchange rates on foreign
currency exposures. The countesparty for these contracts is always derivative instruments are designated as cash flow hedges.

The Hedge accounting is discontinued when the hedging instruments are expired or sold, terminated or no longer qualify for hedge accounting. The
rve till the period hedge was effective remains in cash flow hedging reserve until
d in the cash flow hedging reserve is tansferred to the stiement of profitand

cumulative gain/loss on the hedging mstruments recognised in hedging r
the forecasted teansaction occurs. The cumulative gain/loss previou
loss upon the occurence of related foreeasted transactions.

Changes in the fair value of the derivative hedging instrument designated as a cash How hedge are recognised i other comprehens
within equity in the cash flow hedging reserve to the extent that the hedge is effective. To the extent that the hedge is ineffective, changes in farr value are

e meome and presented

recognised in the statement of profit and loss.
C. Derecognition of Financial Instruments

Offsetting of financial instruments: Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently

enfarceable legal right to offset the recopmised amounts and there is an intention to setle on a net basis, to realise the assets and settle the liabilities

simulfancously.

(iv) Property, Plant and Equipment

Property, plant and equipment ate stated at cost, less accumulated depreciation and mmpairment, if any. Costs directly attributable (o acquisition are capitalized
until the propecty, plant and equipment are ready for use, as intended by management. ¥
An item of property, plant and equipment and any significant part mitially recognised is derccognised upon disposal or when no future cconomic benefits are

expected from its use or disposal. Any gain ot loss arising on derecognition of the asset is included in the Statement of Profit and Loss when the asset is

derecogmised.
The Company deprecintes property, plant and cquipment over their estimated useful lives using the steaight-line method. The estimated useful lives of assets

follows:

Useful Life
rears

Category
Computers

FFurpiture and fixtures

wow

Office Equipment
Leaschold Improvements 5 years or the primary period of lease

whichever is Jess

Wi residual values are reviewed at each reporting date. Depreciation on addition/disposals 15 ealeulated pro-rata from the

Depreciation methads, useful lives
date of such additions/disposals.
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Significant accounting policies and Notes to accounts for the year ended March 31, 2020
( in thousands, unless otherwise stated)

(v) Intangible Assets

Intangibles assets are stated at cost-less accumulated amor ion and impairment, if any. Intangible assuts are amortized pro-rata over their respective
estimated useful Tives on a straight line method. The estimated useful life reflects the manner in which the cconomic benefit 1s expeeted to be geneeated from

that individual asset. .
The estimated useful life of amortizable intangibles are reviewed and where appropriate are adjusted, annually.
The estimated useful lives of the amortizable intangible assets for the current and comparative periods are as follows:

Category Uselful Life

Computer Software 1 -5 years

(vi) Leases

The Company has applied Ind AS 116 with effect from April 1, 2019 using the modified reteospective approach and therefore the comparative information has
not been restated and continues to be reported under Ind AS 17.

As alessee

The Company applics a single recognition and measurement approach for all leases, except for short-term leases and Jeases of low-value assets. The Company
assets representing the right to use the underying asscts.

e payments and right-of-us

recopmises lease liabilities to make le
.

i. Right of Us .
‘The Company recognises right-of-use assets at the commencement date of the lease (1.e., the date the underlying asset is
are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabil he cost of right-of-use
sc liabilities recopnised, initial dircet costs incurred, and lease payments made at or before the commencement date less any
over the shorter of the lease term and the estimated useful lives of the

available for use). Right-of-use assets

s ncludes the amount of le
incentives received. Right-of-use assets are depreemted on a straight-line basis

s,

ii. |.ease liabilitics
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the Jeas
nclude fixed payments (including m-substance fixed payments) le able, variable e
amounts expected 1o be paid under residual 5. The lease payments also include the exercise price of a puschase option seasonably certain to be
excreised by the Company and payments of penalties for teominating the lease, if the Iease teem refleets the Company exercis
¢ payments that do not depend on an index or a rate are recognised as expenses in the period in which the event or condition that trig

s any lease incentives rece payments and

term. The lease paymen

i the option to terminate,

Variable ler
payment occurs.
In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date because the interest rate
* implicit in the lease is not readily determinable. After the commencement date, the amount of lease habihities is mereased to reflect the aceretion of interest and
reduced for the lease payments made. In addition, the carrying amount of lease labilities is temeasured if there is a modification, a change in the lease tenm, a
change mn the leas

et.

¢ payments (e.g, changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change
in the assessment of an option to purchase the underlying

iii) Short-term leases and leases of low-value assets

‘The Company applies the short-term lease recognition exemption to its short-term
< from the commencement date and do not contain a purchase option). 1t also applies the Jease of low-value assets recognition exemption
s of low-

s of machinery and equipment (i.c., those leases that have a lease tenm

months or le
ases of laptops, lease-lnes and office futniture and equipment that ate considered to be low value. Lease payments on short-term leases and lea

to
value assets are recognised as expense on a straight-line basis over the lease term.

The company dovs not have any leases as a lessor.

vii) Impairment of assets

a. Non Financial Instrument

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.c. the higlter of the fair value less cost to sell and the value
; in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such
' cases, the recoverable amount is determined for the Cash Generating Unit to which the asset belongs.

IF such assets ace considered to be impaiced, the impaitment to be recognized in the Statement of Profit and Loss is measured by the amount by which the
ct. An impaicment loss 15 reversed i the statement of profit and lossof there

alue of the assets exceeds the estimated recoverable amount of thy
ipe in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased 10 its revised recoverable amount,

has been a chs
provided that this amount does not exceed the careying amount that would have been determined (net of any accumulated amortization or depreciation; had

fs.

nu impairment loss been recognised for the asset m prior ye
: b. Financial instrument

‘The Company assesses at each date of balanee sheet whether a fir set of a group of fimncil asscts 1s smpaiced. Ind
s 10 be measured theough a loss allowance. The Company recogniscs lifetime expected losses for all contract assets and / or all trade receivables that do
s, expeeted credit losses are measured at an amount equal to the 12 month expected credit
if the credit risk on the financial asset has inereased sigmificantly since initil recopnition.

ncial as S 109 requires expreted credit

Ie
not constitute a fimancing transaction. For all other financial as
Tosscs or at an amount equal to the life time expected credit loss

‘ (viii) Employce Benefits

| A. Long Term Employee Benefits

| (a) Defined Contribution Plan

The Company has defined contribution plans for post employment benefits in the form of provident fund and employe
sovernment of Tndia. Under the defined contribution plans, the Company has no further obligation beyond making the contribut
s in the year during which the employce renders the services.

state insurance which are

administered through €
Such contributions are eharged to the Statement of Profit and Loss
(b) Defincd Benefit Plan

The Company has defined benefit plans for post employment benefits in the form of gratuity for its employe
is administered through Life Insurance Corporation of India (LIC). Liability for defined benefit plans is provided on the basis of actuarial valuations,
Balance Sheet date, cargied out by an independent actuary. The actuarial valuation method used by independent actuary for measusing the Tability

s in India. The gratuity scheme of the Company

projected unit credit method. -
Actuarial gams or losses are recognized in other comprehensive income. Further, the profit or loss does not include an expected return on plan asscts. Instead
net interest recopnized in profit or loss 15 caleulated by applyg the discount rate used to measure the defined benefit obligation to the net defined benefit
liability or asset. The actual return on the plan assets above or below the discount rate is cecognized as part of re-measurement of net defined liability or asset
thraugh other comprehensive income. Remeasurements comprising of acnarial gains or losses and return o pln assets (excluding amounts included in et
interest on the net defined benefit liability) are not reclassified to statement of profit and loss in subsequent pe ds.
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TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Significant accounting policies and Notes to accounts for the year ended March 31, 2020
(% in thousands, unless otherwise stated)

(¢} Other Jong-term employee benefits

The employees of the Company are also entitled for other long-term benefit in the form of compensated absences as pes the policy of the Company. Turther,
at the time of retirement, death while in employment or on termination of employment leave encashment vests equivalent to salary payable for number of days
of accumulated leave balance. Liability for such benefits is provided on the basis of actuarial valuations, as at the Balance Sheet date, carried out by an
independent actuacy, The actuarial valuation method used by independent actuary for measuring the liability is the projected unit credit method.

B) Short-term employee benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services cendered by employees is recognised in the year

during which the employee rendered the services. These benefits comprise compensated absences such as paid annual leave and performance incentiv

“Termination Benefits, in the mature of voluntary retitement benefits or those arising from restructuring, are recopnised in the Statement of Profit and Loss

(ix) Provisions & Contingent Liabilities
Provisions are recognised when the Company has a present obligation as a result of past events, for which it is probable that an outflow of resources
cembodying economic benefits will be required to settle the obligation, and a reliable estimate of the amount can be made. A disclosure for a contingent lability
is made where there is a possible obligation that acises from past events and the existence of which will be confirmed only by the occurrence or non
occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that arises from the past events where
it is cither not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot be made. Provisions
are reviewed regulary and are adjusted where necessary to reflect the current best estimates of the obligation. Where the Company expects a provision to be
d as a separate asset, only when such reimbursement is virtually cel

reimbursed, the reimbursement is recogniz

(x) Revenue Recognition

The Company derives revenue primarily from Infotmation Technology services which includes I'l" Outsouscing services, support and maintenance SeIVICEs.
The Company recognises revenue over time of period of contract on transfer of control of deliverables (solutjons and services) to its customers in an amount
retlecting the considenation to which the Company expects to be entitled. To recognise revenues, Company applies the following five step approach: (1)
identify the contract with a customer, (2) identily the performance obligations in the contract, (3) determine the transaction price, (4} allocate the transaction
price to the performance obligations in the contract, and (3) recognise revenues when a performance obligation is satisfied.

Company accounts for a contract when it has approval and commitment from all partics, the rights of the parties are identificd, payment terms are identificd,
the conteact has commercial substance and collectability of consideration is probable.

d Price contracts related to Application development, consulting and other services are single performance obligation or a stand-ready performance
me and have the same pattern of transfer to the customer

I
obligation, which in cither ca
(i.e. distinct days or months of service). Revenues relating to tume and material contracts are recogy

: is comprised of a series of distinct secvices that ase substantially the

sedl as the related serviees are rendered.

I'T support and maintenance-

Contmets related to maintenance and support services are either fixed price or time and material. In these contracts, the performance obligations are satisfied,
and revenues are recogised, over time as the services are provided. Revenue from maintenance contrcts is recognised ratably over the period of the contract
tandard seevices.

beeause the Comy fees the control evenly by providing s
The term of the maintenance contract is usually one year. Renewals of mainte

term with the revenues recognised ratably over the term.

\ce contracts create new pecformance obligations that are satisfied over the

service penalties and rewards. The Company includes an estimate of the amount it expects to receive for the total transaction

Contracts may include incentives,
sociated with the variable consideration

price if it is probable that a sigrificant revérsal of cumulative revenue recognised will not occur when the uncertainty ¢

is resolved.
Any modification or change in existing performance obligations i
ace accounted for as a new contract and services which ace not distinet are accounted for on a cumulative catch-up basis.

sed whether the services is adding to the existing contracts or not. The distinct services

Trade Receivable, net is primarily comprised of billed and unbilled receivables (i.e. only the passage of time is required before payment is due) for which the
company has an unconditional right to consideration, net of an allowance for doubtful accounts. .\ contract asset is a right to consideration that is conditional
upon factors other than the passage of time, Contract liabilities consist of advance payments and billings in excess of revenues recopoised.

The difference between opening and closing balance of the conteact assets and liabilities results from the timing differences between the performances

obligation and customer payment.

Cost to fulfill the contracts- Recurring operating costs for contracts with customers ace recognised as incurred, Revenue recognition excludes any government
taxes but includes reimbutsement of out of pocket expenses. [

The Company has evaluated the impact of COVID-19 sesulting from (i) the possibility of constraints to render services which may require revision of
stimations of costs to complete the contract because of additional efforts;(ii) onerous obligations(iii) penalties relating to breaches of service-level agreements,
and (iv) termination or deferment of conteacts by customers. “The Company has concluded that the impact of COVID-19 is not material based on the
estimates. Due 1o the nature of the pandemic, the Company will continue to monitor developments to identify significant uncertainties telating to revenue in

future periods.

(xi) Income Tax

x expense for the year compris
authoritivs on the fxable profits aftee considering tax allowances and exemptions and using applicable tax rates and laws. Deferred tax is recognised on timing
able income for the year and quantified using the tax rates and tax laws enacted or substantively enacted as

of curcent tax and deferred tax, Current tax is measuzed by the amount of tax expected to be paid to the taxation

differences between the accounting base and the tax;
on the Balance Sheet date.

Detereed income tax is recognized using the balance sheet approach, Deferred income tax assets and liabilities are recognized for deductible and taxable
temporary differences arising between the tax base of assets and liabilities and their carrying amount in financial statements, except when the deferred income
on of goodwill or an assct or liability in a transaction that is not a business combination and affects neither accounting nor

ax arises from the initial recog
taxable profits or loss at the time of the transaction.

Deferced income fax asset is recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be wtilized. Deferred income tax liabilities are recognized for all taxable temporagy
differences. Cuerent tax and deferred tax assets and liabilities are offset when there is a lepally enforceable tight to set off the reeognised amount and there 15

an intention to setile the asset and liability on a net basis.
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(xii) Other Income
Other income comprises interest income on deposits, gains / (losses) on disposal of mvestments except investments fair value through OCIL Interest meome is
L]

secognized using the effective interest method. o

(xiii) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period atteibutable to equity Sharcholders of the Company by the weighted
average number of equity shares outstanding during the period.

lor the purpose of calculating diluted carnings per share, the net profit or loss for the period attrbutable to equity Shareholders of the Company and the
weighted average number of shares outstanding during the period, ace adjusted for the effects of all dilutive potential equity shares.

(xiv) Cash and cash equivalents

Cash and cash equivalents include cash i hand, demand deposits with banks and other short teem highly liquid investments with original maturitics of three
months or less.

(xv) Finance costs

Finanece costs comprises of interest cost on present value of lease payments, gain or los
(losses) on translation or settlement of forvign currency borrowings and changes in fair value and gains/ (losses)
instruments. Tinance costs that are not diecctly attributable to a qualifying asset are recognized in the statement of profit and loss using the effective interest

es arising on re-measurement of fimancial assets at FVITPL, gains/
5) on settlement of related derivative

method.

(xvi) Exceptional items

When items of income and expense within statement of profit and loss from ordinary activities are of such size, nature or incidence that their disclosure is
relevant to explain the performance of the company for the period, the nature and amount of such material items are disclosed separately as exceptional items.

(xvii) Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate Affairs ("NCA") notifies new standard ot amendments to the existing standards. There

10 such notification which would have been

applicable from Aprl 1, 2020.

(This space is intentionally left blank)
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TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for year ended March 31, 2020

(Z in thousands, unless otherwise stated)

Non-current assets

4 Financial assets As at
Loans March 31, 2020 | March 31, 2019
Unsecured, Considered good
Security deposits 4,820 7,933
4,820 7,933
Current assets
5 Financial assets
As at
a. Investments March 31, 2020 March 31, 2019
i) Investments in mutual funds (unquoted - FVTPL): Units Amount Units Amount
Aditya Birla Sun Life Liguid Fund-Growth 68,804 21,881 219,118 65,517
Aditya Birla Sun Life Money Manager Fund-Growth 166,182 44,729 70,893 17,743
HDEC Money Market Fund - Growth 4264 |- 17,798 - -
Total (A) 84,408 83,260
ii) Investment in term deposit (unquoted - Cost):
Term deposit with Bajaj Finance Limited 40,000 £
Total (B) 40,000 -
Total (A + B) 124,408 83,260
As at
b. Trade receivables March 31, 2020 | March 31, 2019
Unsecured
Considered Good 54,702 66,772
54,702 66,772
As at
c. Cash and cash equivalents March 31, 2020 | March 31, 2019
Cash on hand - 18
Bank balances
In current accounts 49,043 8,875
: 49,043 8,893
As at
d. Loans March 31, 2020 | March 31, 2019
Unsecured, Considered good
| Security deposits 3,741 -
1 3,741 s
o As at
e. Other financial assets March 31, 2020] March 31, 2019
Advances to employees 1,903 -
Interest accrued on fixed deposits 1,071 -
2,974 z
- As at
6 Other current asscts March 31, 2020 | March 31, 2019
Prepid expenses 875 54+
Prepaid rent 1,262 1,899
Tnput tax credit receivable 22,279 12,435
Advances to suppliers 1,471 .
Unballed revenue 1,028 -
26,915 14,878
As at
7 Equity share capital March 31, 2020 | March 31, 2019
Authorised:
1,00,000 (March 31, 2019: 1,00,000) equity shares of Rs. 10/- each 1,000 1,000
1,000 1,000
Issucd, subscribed and fully paid up :
34,520 (March 31, 2019: 34,520) equity shares of Rs. 10/- each fully paid 345 345
345 345




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for year ended March 31, 2020
(% in thousands, unless otherwise stated)

(a) Reconciliation of the number of equity shares outstanding at the beginning and end of the year are as given below:

As at March 31, 2020

As at March 31, 2019

Particulars

No. of shares Amount No. of shares Amount
Balance as at the beginning of the year 34,520 345 34,520 345
Add: Addition on account of issue of shares - - - s
Balance as at the end of the year 34,520 345 34,520 345

(b) Rights, preferences and restrictions attached to shares

The Company has one clss of equity shares having a face value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. In the
event of liguidation, the equity shareholders are cligible to receive the remaining assets of the Company after distribution of all preferential amounts,

in proportion to their sharcholding:

(c) Details of shares held by sharcholders holding more than 5% of the aggregate shares in the Company

As at March 31, 2020

As at March 31, 2019

4 '
biuide obthe SHatchiiOees No. of shares % of holding | No. of shares % of holding
Mastek Limited - Holding Company 34,519 99.99% 34,519 99.99%
H As at
8 Other equity March 31,2020 | March 31, 2019
a. Retained earnings 201,398 160,066
Retained earnings comprises of the prior year's undistributed earning after taxes
b. Other item of other comprehensive income (19,937) (1,287
Other item of other comprehensive income consist of FVOCT fimancial assets and financil liabilities and
semeasurement of defined benefit assets and liabilitics
181,461 158,779
Non-current liabilities
Financial liabilities As at
9 Qther financial liabilities March 31, 2020 | March 31, 2019
Tease lability (Refer Note 29(ii)) 6,327 -
lioreign exchange forward contract 17,250 -
23,577 -
As at
10 Provisions March 31,2020 | March 31, 2019
TProvision for employee bencefits
Provision for gratuity (Refer Note 22) 24,366 19,730
Provision for leave entitlement 1,708 s
26,074 19,730
Current liabilities
Financial liabilities
As at
11(2) Trade payables March 31, 2020] March 31, 2019
Trade payables
Dues of micto and small enterprises (Refer note 30) e =
Dues of creditors other than micro and small enterprises 303 3,939
303 3,939
As at
11(b) Other financial liabilities March 31, 2020 | March 31, 2019
Lease liability (Refer Note 29(i)) 9,463 -
Employee benefits payable 16,500 11,629
Accrued expenses 7,331 2,025
Reimbursable expenses payable 32411 -
lioreign exchange forward contract 7,781 -
73,486 13,654 |
As at
12 Other current linbilities March 31, 2020 | March 31, 2019
Statutory dues (including stamp duty, provident fund and tax deducted at source) 6,704 4,120
6,704 4,120
As at
13 Provisions March 31, 2020 | March 31, 2019
Provision for employee benefits
Provision for leave enttlement 1,082 809
1,082 809




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for year ended March 31, 2020
(2 in thousands, unless otherwise stated)

For the year ended
14 Revenue from operations March 31, 2020 | March 31, 2019
Information technology services 412,375 411,773
412,375 411,773

For the year ended
15 Other income March 31, 2020 | March 31, 2019

Interest income - on fixed deposits 1,071 =

Interest income - on income tax refunds - 123
Profit on sale of current investments 3,148 3,200
Net gain on foreign currency transactions and transltion 7,604 5,256
Others 2,580 4,980
16,409 13,619

For the year ended
16 Employee benefits expenses March 31, 2020 | March 31, 2019
Salaries, wages and performance incentives 272472 277,298
Gratuity (Refer Note 22) 7,120 6,143
Contribution to provident and other funds 4,707 4,276
Staff welfare expense 5,173 8,593
289,474 296,310

For the year ended
17 Finance costs March 31, 2020 | March 31, 2019

Interest on operating lease 2,356 -

Bank charges 359 102
2,715 102

For the year ended

18 Depreciation and amortisation expenses March 31, 2020 | March 31, 2019
Depreciation on tangible assets 5,992 6,810
Right-of-use assets 12,865 -
Amortisation on intangible assets 1,194 4,812

20,051 11,622
For the year ended

19 Other expenses March 31, 2020 | March 31, 2019
Recruitment and teaining expenses 34 146
Travelling and conveyance 8,912 13,327
Communication charges 3,678 3,519
Blectricity 1,327 1,713
Purchase of hardware and software 1,900 i
Consultancy and sub-contracting charges 48 -
Audit Fee (Refer note 31) 113 110
Repairs- building and others 5,765 6,053
Insurance 130 77
Printing and stationery 60 154
Professional fees 3,579 1,186
Rent 2,362 16,073
Advertisement and publicity 5 -
Hire charges 525 -
Fxpenditure towards corporate social responsibility (CSR) activities (Refer Note 34) 1,144 800
Miscellancous expenses 1,173 5,928

30,955 49,086
For the year ended

20 Exceptional items - loss March 31,2020 | March 31, 2019
Legal and professional cost* 29,412 -
Total 29,412 -
+1egal and professional cost relates to a business combination consummated during February 2020. (Refer note 32).

For the year ended

21 Earnings Per Share (EPS)

March 31, 2020

March 31, 2019

The components of basic and diluted earnings per shares are as follows:

(1) Netincome attributable to equity sharcholders

L) Weighted average number of outstanding equity shares
Considered for basic and diluted EPS

() Earnings per share (net of taxes) in Rs. (Face value per shace Rs. 10/- each)
Basic and Diluted (in Rs.)

41,332

34,5200

50,293

34,520

1,197.33

1,456.92




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Notes o the Financial Statements for year ended March 31, 2020
(% in thousands, unless otherwise stated) i

22 Employee benefit plans

al

Amount recopnized in the t of profit and loss in respect of gratuity cost (defined benefit plan) 15 as follows:

Particulars For the year ended
March 31, 2020 March 31, 2019

Gratuity cost

Service cost 5,680 5,140
Net interest on net defined liability 1,440 1,003
Past service cost - =
Net gratuity cost i 7,120 6,143
Actuarial gain / (loss) charged to Other Comprehensive Income . 172 (240)
Interest rate U . 6.85% 1.9%
10.00% 10.00%

Salary increase

“T'he estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other rek t factors such as supply and demand
factors in the employment market. The expected returm on plan asscts is based on expectation of the average long term tate of return expected on investments of the fund during the

estimated term of the obligations.

Mortality rate is considered as per the published rates under the Indian Assured Lives Mortality (2012-14) Ult Table, Attrition rate is considered 7% per annum at all ages.

The following table sets out the status of gratuity plan,

Particulars As at
March 31, 2020 March 31, 2019
Obligation at the beginning of the year 22,151 16,291
Service cost 3,080 5,140
Past service cost - -
Interest cost 1,706 1,278
Actuarial loss- fnancial assumption 2,989 247
Actuarial {gain)- experience (3,249) (120
Actuarial loss- demographic assumptions - 1
Benefits pad (2,312) (6806)
Obligation at the end of the year 26,965 22,151
Change in plan assets (maintained by LIC)
Tlan assets at the beginning of the year, at fair value 2421 2,257
Employer contribution 2312 686
Interest income on phn 266 275
Remeasurement on phn assets less interest on plan assets (88) 1z
Benefits paid (2,312) (686)
Plan assets at the end of the year, at fair value 3 2,599 2,420
[
Amounts recognised in the Balance Sheet iy
Particulars Avat
March 31, 2020 March 31, 2019
Peesent value of defined benefit obligation 20,965 22151
Qir v 2,599 2420
Liability) recogmize (24,366) (19,730)

The experience adjustments, meaning difference between changes in plan assets and obligations expected on the basis of actuarial assumption and actual changes in those assets and

obhgations ace as follows:

Particulars LA
March 31, 2020 March 31, 2019
Lixperience adjustment on plan liabilitics - gam / (oss) 260 (128)
(38) (mz

Lisperience adjustment on phn assets - (loss)

Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benehit

obligation by the amounts shown below:
As at
Particulars March 31, 2020 March 31, 2019
Increase Decrease Increase Decrease

Discount Rate (50 bps} (1406) 1.721 (1.194) 1.300
Salary Growth (30 bps) 1,638 (1.378) 1.026 (981)
Maturity profile of defined benefit obligation:

Particulars As at

; March 31, 2020 March 31, 2019

1 Year 1,323 1,111
2 Year ' 1,533 1,292
3 Year = 1,693 1,511
4 Year 1,797 1,628
5 Year 1841 1,692
6 Year 2,640 1.724
7 Year 1,638 2496
8 Year 1,804 1,722
9 Year 2,449 1,750
10 Year and bevond 53.581 52,910




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for year ended March 31, 2020
(T in thousands, unless otherwise stated)

I'he trustees of the trust fund are responsible for the overall governance of the

i) The Company has setup an income tax approved irrevocable trust fund to fimance the pln labi
plan. Expected contribution to the Fund in FY 2020-21 is Rs. 3.000. (7Y 2019-20 Rs. 3,000)
i) Phn assets are invested in unquoted insurer managed funds.

b] Defined contribution plan
The Company contributed Rs. 4,707 for the year ended March 31, 2020 (Rs.4,270 March 31, 2019) for the defined contribution plan.

23 Income Taxes
) Income tax expense/ (credit) in the statement of profit and loss consists of:

For the year ended

Particulars

March 31, 2020 March 31, 2019
Current tax 22521 i 21,179
Income tax relating to eaclier years 32 (1,677)
Deferred tax (7,708) (1,523)
Income tax expense recognised in the statement of profit or loss 14845 17,979 |
Income tax credit recognised in other comprehensive income 6,209 67

1) The reconciliation between the provision of income tax of the company and amounts computed by applying the Indian statutory income tax rate to profit before taxes is as follows:
L]

For the year ended

Particulars
March 31,2020  March 31, 2019
Profit before tax 36,177 68,272
Enacted income tax eate in India 25.17% 27.82%
Computed expected tax expense 14,140 18.993
Effect of:
Income tax charge/write back for carlier years 32 (1,677}
Lmpact of deferred tax due to change inincome tax mte 667 14
Fxpenses that are not deductible in determining taxable profit 0 649
| Total i tax expense recognised in the statement of profit and loss - 14,845 17,979
) Deferred tax assets/ (linbilities) as at March 31, 2020 and March 31, 2019 in relation to:
Particulars i Asag
March 31,2020 March 31,2019
Property, plant and equipment 2312 2,158
Trovision for compensated absence/gratuity 6.835 574
Acquisition expenses 522 -
Others 5,810 (910)
Total 20,879 6,962
24 Related Party Disclosures, as per Ind AS 24
Relationships have been disclosed where transactions have faken place and relationships involving controls:
Name of Related Party Nature of relationship Country of Incorporation
Mastek Limited Holding company India
“TaisTech LLC* | Fellow Subsidiary company United States of America
Mastek Inc. Fellow Subsidiary company v United States of America
| Mastek UK Ifellow Subsidiary company B United Kingdom
1 TaisTech Inc. IFellow Subsidiary company United States of America
Acquired through Demerger Co-operation Agreement (DCA) (Refer note 32 for manner and date of acquisition)
Systems Private Limited Su

Evolutionary Syste

sidiary Tudia

| Evolutionary Systems Company Limited Step-down Subsidiary United Kingdom G
| Newbury Cloud, Tne. Step-down Subsidiary United States of America

Livolutionary Systems Corp. Step-down Subsidiary United States of America

Livosys Consultancy Services (Malaysin) Sdn Bhd Step-down 5 iary Malaysia
| Livolutivnary Systems Qatar WLIL Step-down Su Qatar
| Livolutionary Systems Py Ltd Step-down Su Australia

Systems BY Step-down Sul Netherlands
volutionary Systems (Singapore) Pre. Lid. Step-down Subsidiacy Singapore

Transaction with above related parties during the year were:-

Name of Related Party

Nature of transactions

For the year ended
March 31, 2020 March 31, 2019

Mastek Limired Lease rental - 23
Reimbursable expenses (31,869 (3,543)
Other Expenses (523) -
Taistech LLC? Information Technology Services 392,350 41,773
Reimbursable expenses recoverable 372 -
Other Income 1,957 4,320
Balances with related parties outstanding are as follows:-
Name of Related Party Nature of balances March 31, 102[:\5 mMnrch 3L 2019
Mastek Limited Reimbursements of expenses (payable) (32411) 5
tek Limited Trade payables - (3,541)
tech LLCY Treade receivables 51,071 66,772
Trade receivables v -

Mastek Inc.

" Merged with TaisTech Inc. with effect from December 31, 2019,




TRANS AMERICAN INFORMATION SYSTEMS PRIVATE LIMITED
Notes to the Financial Statements for year ended March 31, 2020
(% in thousands, unless otherwise stated)

Key Management Personnel (KMP):

Rabindar Kumar Mahato, Director

Rakesh Chandr Singh, Director

i)  Comp ion of key o pe 1 of the company

Patticulars For the year ended
March 31, 2020 March 31, 2019
Salaries and other employee benefits' 2437 2947
Rent expenses (1] 49
Compensation paid to key management personnel 2,497 2,996
Does not include post-employment benefits based on actuaial valuation as this is computed for the company as 1 whole.

25 Financial instrument

The carrying value and fair value of financial instruments Dy categories as at March 31, 2020 and March 31, 2019 is as follows:

Particulars Carrying Value Fair Value

March 31, 2020 March 31,2019 March 31, 2020 March 31,2019

Financial asscts
Amortised cost

Seeurity deposits 8,501 7,933 8,561 7,933
Trade recewvables 34,702 00,772 54,702 66,772
Cash and cash equivalents 49,043 8,893 40.0H3 8.893
Other financial asscts 2,974 S 2974 4
Investment in term deposit 40,000 - 40,000 -
FVITPL

Investment in mutual fund §4.408 83,260 84,408 $3,260
Total Assets 239;688 166,858 239,688 166,858
Financial liabilities

Amortized cost fae
Trade payables 303 3,939 303 3,939
Lease liabilities 15,790 - 15,790 -
Other labilities 56,242 13,051 56,242 13,654
FVOCI

Derivaty 25,051 - 23,031 -
Total Liabilities 97,366 17,593 97,366 17,593

26 Fair Value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or labilitics.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, cither dircctly (i.c. as prices) or indirectly (i.c. derived from prices).

Level 3 — Inputs for the assets or labilities that are not based on observable macket data (unobservable inputs).

“The following table presents the fair value measurement hies

Quantitative disclosures of fair value measurement hicrarchy for financial instruments as at March 31, 2020:

rarchy of financial asscts and liabilities measured at faic value on recurring basis as at March 31, 2020 and March 31, 2019

Particulars Date of valuation

Total

Fair value measurement using

Level 1 Level 2 Level 3

cial assets measuring at fair value

Fin
FVTPL financial assets designated at faie value

Investment in Mutual Fund March 31, 2020

Financial lial s measuring at fair value
Dernvative Liabilities

Foreign Exchange [Forward Contract March 31, 2020

Quantitative disclosurcs of fair value measurement hicracchy for financial instruments as at March 31, 2019:

84,408

A8 : 5

- 25,031 -

Fair yalue measurement using

Particuls Date of valuation Total

e Level 1 Level2 Level 3
Financial assets measuring at fir value

FVTPL £ assets designated at fair value

Investment in Mutual Fund March 31, 2019 83,200 83,260 & =
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27 Financial Risk Management

“The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s primary focus is to foresee the unpredictability of financial
markets and seck to minimize potential adverse effects on its financial performance. “The Company’s management oversees the management of these risk and formulates the policies, the
RBoard of Dircctors reviews and approves policies for managing each of these risks, which are summarised below:

Market Risk: Market Ris
Company is foreign exchange fisk. '

the risk that the faie value or fatuce cash fows ofa fnancial instrument will fuctuate becanse of change in market prices. The primary market risk to the

Foreign Currency Risk
The Company’s exposure to risk of change in forcign currencics exchange rtes arising from forcign currency transactions, is primarily with respect to the currencies which are not fixed.
Forcign exchange risk atises from future commercial transactions and recognised assets and labilities denominated in a currency that is not the functional currency of the company. The
< derivative financial instraments to mitigate forcign exchange related risk exposures. The counter pactics of these derivative instcuments are primarily a bank. All derivativ
tics for risk management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the Company’s policy that no teading in

derivative for speculative pueposes may be undertaken.

‘These derivative financial instruments are forward contracts and are qualified for cash flow hedge accounting when the instrument is designated for hedge. Company has designated major
ash flow hedges to mitigate the foreign exchange exposure of forecasted highly probable cash flows.

portion of derivative instraments

The following table presents the aggregate contracted principal amounts of the Company’s derivative contracts outstanding:

Designated derivative instrument As a1
March 31, 2020 March 31,2019
Iorward contract (Notional amount in USD thousands) 8,300 &
No. of Contracts 136 -
Iair value in Rs. thousands (25,031) -
Forward Contracts covers part of the expusure during the period April 2019 - January 2024
Mark-to-Market gains / (losses) GLE
March 31, 2020 March 31,2019
Opening balance of Mark-to-market gins / (losses) receivable on outstanding derivative contracts 2 X
Less: Released from Hedging re account to statement of profit and loss under revenuc account
upon oceurrence of forecasted sales transactions 193 -
Add: Changes in the value of dedvati trument recognised in Hedging teserve account (25,224) %
Closing balance of Mark-to-market (loss) receivable on outstanding derivative contracts (25,031) -
Disclosed unde:
Other current financial liabilities (Refer note 11 (b)) o (7.781) -
Other non-cuerent financial liabilities (Refer note 9) (17,250) +
(25,031) -
Non-Derivative Financial Instruments
The following table presents foreign cureency risk from non- derivative financial instrument (unhedged) as of March 31, 2020 and March 31, 2019,
Particulars As at March 31, 2020 As at March 31, 2019
uUsD INR usD INR
Assets 213 10,114 960 60,772
Liabilities - = = L
Net Assets/(Liabilities) 16,114 66,772

t March 31, 2020 and March 31, 2019, respectively, every 1% increase/decrease of the tespective foregm cutrencies compared 1o functional currency of the Company would impact
dy 161 and T 667 respectively. ;

results by approx

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty 1o a financial instrument fails to meet its contractual obligations, and arises principally from the
‘he maximum exposure to credit risk is equal to the carcying, value of the financial assets. The objective of managing
s the credit quality of the counterparties, taking into account theie financial position, past experience

Company’s receivables from customers and investment securiti
counter party credit wisk is 1o prevent losses in financial assets. The Company ass

and other factors.

The Compan posure to eredit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of the industry
and country in which the customer operates, also has an influence on credit risk assessment and aceordingly the Company's accounts for the expected credit loss. There is only one
customer which contributes 95% of total revenue for the year ended March 31, 2020 (100%, Maech 31, 2019) and also contributes for more than 10% of total accounts receivables

aggregmting 93% as at March 31, 2020 (100% as at March 31, 2019).

Liquidity Risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that
it will always have sufficient liquidity to meet its liabilities when due. Also, the Company has unutilized credit li:hils with banks. The Company’s corporate treasury department is

responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks are overseen by senior ¢ t. The t
monitors the Company’s net liquidation through rolling forecast on the basis of expected cash flows.
The Tiquidity position of the Company is miven below
Particulars As at
March 31,2020 March 31, 2019
Cash and cash cquivalents 49,043 5,893
Balances in fixed depo 0,00 -
Tnvestment in mutual funds 84,408 83,260
Total 173,451 92,153
The table below provides details reymeding the contractual maturitics of significant financial liabilities as at March 31, 2020 and March 31, 2019
Particulars As at March 31, 2020 As at March 31, 2019
Less than 1 Year 1 Year and above Less than 1 Year 1 Year and above
T'rade payables 303 - 3.939 -
73,486 23,577 13,654 £

Other financial liabilitics
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28 Capital Management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and macket confidence and to sustain future development of the business. The Company
monitors the return on capital. The Company's objective when managing capital is to maintain an optimal steuctuee 5o as to maximize shareholder value. The capital structure is as

follows:
Particulars As At

March 31, 2020 March 31,2019
Total Equity Attributable to the Equity Share Holders of Company i 181,806 159,124
As percentage of total Capital 100% 100%
Current Loan and Borrowing - =
Non Current Loan and Bosrowing - -
Total Loan and Borrowing 3 A
As a percentage of total Capital i 0.00% 0.00%
Total Capital(Borrowing and Equity) 3 181,806 159,124 .

The Company is predominantly equity financed which is evident from capital structure table. Further, the Company has always been a net cash company with cash and bank balances
along with cureent fimancial assets which is predominantly investment in liquid fund.

29 Leases i
The Company has adopted Ind AS 116 ‘Leases” with effect from April 1. 2019, using the modificd retrospective approach. However, comparative period amounts are not adjusted
and continue to be reported in accordance with previous year’s accounting policy except where indicated otherw Right of u s at April 1, 2019 for leases previously chssified
as operating leases were recognised and measured at an amount equal to lease liability (adjusted for any related prepayments/accruals). ‘Thus on the date of transition, the company
has created right-of- set of Rs. 27,553 and lease liability of cqual amount, and chere is no impact on opening balnce of retained carnings for the current year. The Company
elected o use the transition practical expedient to not reassess whether a contract is, or confains, a lease at April 1, 2019. Instead, the Company applivd the standard only to contracts
that were previously identified as leases applying Ind AS 17 at the date ol initial application. The Company also ¢lected to use the recognition exemptions for lease conteacts that, at

and do not contain a purchase option (short term leases), and lease contracts for which the underying asset is of low

the commencement date, have a lease teem of 12 months or e

value (low-value assets}).

Company as lessec

The Company’s leased assets primarily consist of lea
generally have lease term between 2 to 3 years. The Company Ias applied low value exemption for les
excluded from Ind AS 116, at present.

¢s for office premises, guest houses, hiptops, lease lines, furniture and equipment. Leases of office premises and guest ho
s of Iaptop, leaselines, fusnituee and equipment and accordingly, these are

i} Set out below are the carrying amounts of right-of-usc assets recognised and the movements during the year:

Particulars Buildings ‘Total
As at April 1, 2019 - -
Additions 27,553 27,553
Depreciation expenses & (12,805) (12,865)
As at March 31, 2020 14,688 14,688
ii) Set out below are the carrying amounts of lease liabilities (included under financial liabilitics) and the movements during the year: i
Particulars L i eatended il
March 31, 2020
Asat April 1,2019 -
Additions 27,553
Aceretion of interest 2350
Payments (14.119)
As at 31 March 2020 15,790
Current 9,463
6,327

Non-cugeent

The contractual maturity analysis of lease liabilitics {includes amount not falling under Ind AS 116) are disclosed herein on an undiscounted basis-

Particulars Amount

|
More than one year less than 5 years

than one year

More than 3 years
“I'he effective interest rate for leas

liabilities 1s 11%

iii) The following are the amounts recognised in statement of profit and loss:

Year ended

Particulars " March 31,2020
Depreciation expense of right-of-use assets 12,805
Interest expense on lease liabilitics 2,356
Expense telating to short-tesm leases (included in other expenses)’ T4
FExpensc relating to leases of low-value assets (included in other expenses) 1,648
Total amount recognised in statement of profit and loss 17,583

“These inchides rent due to fair valuation of security deposits amounting to TNR 638,
The Company had total cash outflows for leases of INR 15,843 in FY 2019-20 (INR 16,073 in FY 2018-19)

There are several lease agreements with extension and termination opHONS, MANAEEMENt CXCICISCS significant jadgement in determining whether these extension and termination
options are reasonably cectain 1o be exercised. Since it is reasonably certain to exercise extension option and not to exercise teemination option, the Company has opted to include

such extended term and ignorce termination option in determination of lease term.
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30 Micro, Small and Medium Enterprises
Disclosure of payable to micro and small enterprises as defined under the "Miceo, Small and Medium Enteeprise Development Act, 2006" is based on the information available with
the Company tegarding the status of registration of such vendors under the said Act, as per the intimation received from them on requests made by the company. There are no
overdue principal amounts / in'rcma\\h’ayahlc amounts for delayed payments to such vendors at the Balance Sheet date. There are no delays in pagment made to such suppliers during
the vear or for any carlier yedrs and accordingly there is no interest paid or outstanding interest in this regard in respect of paymeats made during the year or on balance brought
forward from previous year.

31 Payments to the Auditors

For the year ended

Sarienie : March 31,2020 March 31, 2019
As auditors 113 100
Reimbursement of expenses - 10
Total 113 110

32 Note on acquistion

During the year, the Company acquired control over the overseas business of Fvolutionary Systems Private Limited (ESPL) including investments in certain specified subsidiaries of
ESPL. The Company and its Holding Company Mastek Limited (the partics) entered into a Demerger Co-operation Agreement (DCA) and Shareholders Agreement on Februacy 8, 2020
(IDCA acquisition) with the sharcholders of ESPL. The manner af the acquisition of legal ownership, is decided to be achieved through a demerger scheme filed before the National
Company Law Tribunal (NCLT) (“the Scheme”), or, as per DCA between the pasties and the shareholders of Evosys, the parties shall complete this transaction with the same economic
effect, by an alterate arrangement within the pedod specified in the DCA. The DCA gives the Company the right to appoint majority of the board of directors in ESPL and its
subsidiaries and also provides for the relevant activities of ESPL and its subsidiarics to be decided by a majority vote of such board of directors, thereby resulting in transfer of control of
business of FESPL and its subsidiaries to the Company. The transfer of legal title of such business undertaking shall be pleted in financial year 2020-21. The date of acquisition of
business undertaking for the purposes of Ind AS 103 is the date of transfer of control to the Company, i.e. February 8, 2020. Discharge of consideration through demerger will be done
through issue of 4,235,294 equity shares of Mastek Limited (face value Rs. 5 each) and balance through 15,000 Compulsorily Convertible Preference Shares (CCPS), (face value of Rs. 10
cach) of the Company for every 10,000 cquity shares of ESPL of face value of Rs. 10 each. The CCPS to be issued subiject to regulatory approval, cacries a Put Option which can be
excrcised by the holders of such CCPS at agreed EBIDTA multiples over the next 4 years. Pending completion of legal acquisition, this transaction has been disclosed in the financial
statements and will be given effect to on receiving NCLT approval or on exccuting the alternate arrangement in accordance with the DCA. Accordingly, the CCPS which are proposed to

be issued have not been considered for calculating the earnings per shace hoth basic and diluted.

33 Covid-19 Assessment

‘The Company has assessed the impact of Covid-19 Pandemic on its operations as well as financial reposting process, including but not limited to the areas of financial controls, credit risk,
cfiectiveness of hedge relationship, goodwill, impairment of financial and non-financial assets, and Cyber security pertaining to the remote access of information for the year ended March
31, 2020 and up to the date of approval of financial statements. While assessing the impact, Company has considered all internal and external sources of information like industry reports,
cconomic forecast, credit reposts and company’s business forcast basis the global cconomic consensus. Company expects to recover the cacrying amount of its assets and retin
effectiveness of its hedge transactions. Lurther, there have been no material changes in the financial control/process followed by the company. However, the impact of COVID-19 may
be different from that estimated as on the date of approval of these financial statements and the Company will continue to closely monitor any material changes to the business due to

future economic coaditions.

34 Expenditure on Corporate Social Responsibilities

For the year ended

Particulars

i March 31,2020 March 31, 2019
Amount required to be spent as per Section 135 of the Companies Act 1,144 792
Amount spent during the year 1,144 800

These are the notes to accounts referred to in our report of even date.
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