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MASTEK ARABIA FZ-LLC
Director's Report
The Director submits his report and financial statements for the financial year ended 31 March 2025.

Results and dividend
Loss for the year amounted to AED 3,480,522 (L.Y. AED 6,264,043)

Review of the business

The company is registered and engaged to provide software consultancy, customer service, developer, solution provider, support service provider and other related
activities.

The Company has subsidiary companies, Evolutionary Systems Saudi LLC (Kingdom of Saudi Arabia), Evolutionary Systems Bahrain WLL (Bahrain), Evosys Kuwait
WLL (Kuwait), Mastek Arabia Systems Egypt LLC. (Egypt) and Evolutionary Systems Consultancy LLC (Abu Dhabi, UAE).

These financials do not include the financial statements of its subsidiary companies. The consolidated financial statements of the group are prepared by the ultimate
parent company, Mastek Limited, India.

Events since the end of the year

There were no important events, which have occurred since the year-end that materially affect the Company.

Shareholders and their interests
The shareholders at 31 March 2025 and their interests as on that date in the share capital of the company were as follows:

Nationality/

Name of shareholders Country of No. of shares AED
incorporation

Mastek (UK) Limited United Kingdom 238,230 238,230,000

The directors of the company, Mastek Arabia FZ 1.LC, has proposed to increase the share capital of the company fom AED 10,000/ - to AED 238,230,000/ - by issuing additional shares of
238,230/ - of AED 1,000 each as per Board resolution dated 4 March 2020. Further, as per the resolution, the subscription amount of AED 238,220,000/ - will be settled against the amount
received towards share application money from Mastek UK Ltd, sole shareholder of the company in the year 2020. The said increase in number of shares and share capital is not yet effected with
Dubai Development Aubtority (licensing anthority) and is under process.

Auditors
A resolution to re-appoint HAA as auditors and fix their remuneration will be put to board at the Annual General Meeting.

Mzr. Abhishek Singh
Director



A HAA Auditing

Auditors & Accountants
HAA

Report of the Independent Auditor's to the Shareholders of Mastek Arabia FZ LLC

OPINION |

We have audited the financial statements of Mastek Arabia FZ WC["the Company”) for the year ended March 31, 2025,
which comprise the Statement of financial position as an March 31, 2025, Statement of profit and loss and other
comprehensive income, Statement of changes in equity, Statement of cash flows for the year then ended and Motes to the
financial statements, including a summary of material accounting policies.

In our opinion, the financial statements present fairly, In all materfal respects, the financial position of the Company as at

Miarch 31, 2025, its loss for the year then ended and have been properly prepared in accordance with International Financial
Reporting Standards,

BASIS OF OPINION

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Qur responsibilities under those
standards are further described in the Auditars' responsibilities for the audit of the financial statements section of our report,
We believe that the audit evidence we have abtzined is sufficient and appropriate to provide a basis for our opinion.

INDEPENDENCE

We are independent of the Company in accordance with the International ethical Standards Board for Accountants Code of
Ethics for professional Accountants (IESBA Code), and the ethical requirements that are relevant to our audit of the financial
statements in the United Arab Emirates. We have fulfilled our other ethical responsibilities in accordance with IESBA Code.

EMPHASIS OF MATTER

As per note 1(c ) of the financial statements, the company has share application money pending allotment of AED
238,220,000 as at March 31, 2025( AED 238,219,738 -March 31, 2024), which is subject to approval from Dubai Developmant
Authority { Licensing Authority). We have relied on the board resclution dated March 4, 2020 for Increase of share capital
and confirmation from the management that the approval from the regulator is expected to be completed in the coming
year befare the end of next year. Our opinion is not qualified in respect of this matter.

OTHER MATTER
The financial statements for the year ended March 31, 2024 has been audited by another auditor who has expressed an
unmodified opinion.

OTHER INFORMATION

Management Is responsible for other information as mentioned In the director's report. Our opinien on the financial
statements does not cover the other information and we do not express any form of assurance conclusion thereon.,

In connection with our audit of the financial statements, our responsibility is to read the other information, and in daing so,
consider whether the other information is materially Inconsistent with the financial statements or cur knowledge abtained
in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other
information , we concluded that there is a material misstatement of the other information, we are required to report that
fact, We have nothing to report in this regard. :

RESPONSIBLITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERMNANCE FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and for such internal contral as the management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or errar. In
preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Manager either intends to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
Those charged with governance are responsible are responsible for overseeing the Company's financial reporting procass.

HAA Auditing: Office No 40, 3" floor, Tanvi Hub Business Centre, Deira, Dubai, UAE

Email : info@haaauditing.com




A HAA Auditing

Auditors & Accountants
HAA

AUDITOR'S RESFONSIBILITES FOR THE AUDIT OF THE FINANCIAL STATEMENTS
Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatermnent, whether due to fraud or error, and to Issue a Report of the Auditors thai_]nfludes our opinion. Reasonable
assurance is 2 high level of assurance, but Is not a guarantee that an audit conducted # accordance with 15As will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. As part of an audit in accordance with 1SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risk of material misstatement of the financlal statement, whether due to fraud or error, design
and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient and appropriate to
provide a basis of our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal contral. ;

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control,

. Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting estimates and related
disclosures made by the Management.

. Conclude on the appropriateness of Management's use of going concern basis of accounting and, based cn the audit
evidence obtained, whether a material uncertainty exits related to events or conditions that may cast significant doubt
on the Company’s ability to continue as going concern. If we conclude that material uncertainty exists, we are required
to draw attention in our auditor's repart to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence cbtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transaction and events in a manner that achieves fair
presentation.

We communlicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, Including any significant deficiencies in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Further, we repart that, except for not submitting the statutory financial statements to Dubai Developmaent Authority ("DDA&) within
six months after the end of the financial year as per Regulation 85 of the Private Companies Regulations 2016 {"PCR") issued by
DDA, the Campany comply, in all material respects, with the other applicable proviziens of the Private Campanies Regulations 2016
ﬂ"PER"_r issued by the Dubai Development Authority.

Hussain Ali Abdulla a:&mm—/

For H A A Auditing

Audit Licence No 845,

Ministry of Economy (Audit Division], United Arab Emirates

Date: 5\]"}_\10 2 g

HAA Auditing: Office No 40, 3" floor, Tanvi Hub Business Centre, Deira, Dubai, UAE

Email : info@haaauditing.com



MASTEK ARABIA FZ-LLC

Statement of Financial Position
As at March 31, 2025

ASSETS

Non-current assets
Fixed Assets

Intangible asset

Loan to Related Party
Investment in subsidiaries
Total non-current assets

Current assets

Trade and other receivables
Due from related parties
Cash and cash equivalents
Deferred tax asset

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share capital

Retained earnings

Other comprehensive income
Total equity

LIABILITIES

Non-current liabilities

Provision for staff end of service gratuity
Borrowings from related parties

Total non-current liabilities

Current liabilities

Trade and other payables

Due to related parties

Purchase consideration payable
Total current liabilities

TOTAL EQUITY AND LIABILITIES

Notes

19

19
10

11

12

13
19
14

The accompanying notes 1 to 25 form an integral part of these financial statements

The Independent Auditors' report is set forth in pages 2 and 3
Approved by the board of directors on and signed on their behalf by,

For MASTEK ARABIA FZ-LLC
A
27 ’

' P~
/

Mr. Abhishek Singh
Director

2025 2024
AED AED
107,047 136,481
168,388,521 168,388,521
4,842,713 11,981,987
42,101,034 42,101,034
215,439,315 222,608,023
31,280,322 22,448,862
35,063,974 37,669,439
4,500,502 5,546,924
316,107 -
71,160,905 65,665,225
286,600,220 288,273,248
238,230,000 238,229,738
(20,773,054) (17,453,896)
901,742 1,063,107
218,358,688 221,838,949
527,998 315,564
46,224,667 46,948,714
46,752,665 47,264,278
6,352,778 5,648,705
15,136,089 9,881,803
- 3,639,513
21,488,867 19,170,021
286,600,220 288,273,248




MASTEK ARABIA FZ-LLC

Statement of Comprehensive Income
For the year ended March 31, 2025

Revenue (refer note 19)
Cost of revenue
Gross profit

Other income
Expenses
Operating loss

Finance costs
Loss before tax

Current tax
Deferred tax

Loss for the year

Defined benefit plan acturial gain

Other comprehensive income, net of tax

Total comprehensive loss for the year

Notes

15

16
17

18

24
24

The accompanying notes 1 to 25 form an integral part of these financial statements

2025 2024
AED AED
4,88,14,080 3,98,72,704
(4,53,27,614) (3,64,33,681)
34,86,465 34,39,023
8,40,005 5,45,749
(56,69,019) (82,66,839)
(13,42,549) (42,82,067)
(22,92,715) (19,95,954)
(36,35,264) (62,78,021)
3,16,107 -
(33,19,157) (62,78,021)
(1,61,365) 13,978
(1,61,365) 13,978
(34,80,522) (62,64,043)




MASTEK ARABIA FZ-LLC

Statement of Changes in Equity
For the year ended March 31, 2025

At April 1, 2023

(Loss) for the year

Other comprehensive income for the year
At March 31, 2024

(Loss) for the year

Addition

Other comprehensive income for the year
At March 31, 2025

Share Capital Retained Other Total equity
earnings comprehensive
income
AED AED AED AED
23,82,29,738 (1,11,75,875) 10,49,129 22,81,02,992
(62,78,021) (62,78,021)
13,978 13,978
23,82,29,738 (1,74,53,896) 10,63,107 22,18,38,948
(33,19,157) (33,19,157)
262 262
(1,61,365) (1,61,365)
23,82,30,000 (2,07,73,054) 9,01,742 21,83,58,688

The accompanying notes 1 to 25 form an integral part of these financial statements



MASTEK ARABIA FZ-LLC

Statement of Cash Flow
For the year ended March 31, 2025

Notes
Cash flows from operating activities
Loss for the year
Adjustments for:
Depreciation on fixed assets 6
Finance costs 18
Provision for staff end of service gratuity
Operating cash flows before changes in operating assets and liabilities
Increase in trade and other receivables 9
Increase in due from related parties 19
Increase in trade and other payables 13
Increase/ (decrease) in due to related parties 19

Cash used in operating activities

Employees' end-of-service indemnity paid
Interest paid

Income taxes paid

Net cash used in operating activities

Cash flows from investing activities

Purchase of fixed assets 6
Purchase consideration paid during the year

Changes in bank fixed and margin deposit accounts

Net cash used in investing activities

Cash flows from financing activities
Borrowings from related parties (repaid)/received 13
Net cash from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 20

The accompanying notes 1 to 25 form an integral part of these financial statements

2025 2024
AED AED
(36,35,264) (62,78,021)
1,02,774 1,70,539
22,92,715 19,95,954
2,04,188 1,50,267
(10,35,587) (39,61,261)
(88,31,460) (87,47,487)
26,05,465 (78,25,933)
7,04,073 18,83,130
52,54,286 77,03,649

(13,03,223)

(1,53,119)
(22,92,451)

(1,09,47,902)

(2,12,597)
(19,95,954)

(37,48,793) (1,31,56,453)

(73,340) (50,090)

(36,39,513) (5,81,661)
(27,056) 15,68,000
(37,39,909) 9,36,249
(7,24,047) 1,37,70,416
(7,24,047) 1,37,70,416
(82,12,749) 15,50,212
24,71,758 9,21,546
(57,40,991) 24,71,758




MASTEK ARABIA FZ-LLC

Notes to the Financial Statements
For the year ended March 31, 2025

2.1

2.2

23

General Information

a) MASTEK ARABIA FZ-LLC ("The company") is a free zone company with limited liability, company incorporated on 03 March
2020 with the Dubai Development Authority, Dubai, U.A.E. under commercial license no. 97085.

b) The company is registered and engaged to provide software consultancy, customer service, developer, solution provider, support
service provider and other related activities.

¢) The directors of the company, Mastek Arabia FZ LLC, has proposed to increase the share capital of the company fom AED 10,000/-
to AED 238,230,000/~ by issuing additional shares of 238,230/- of AED 1,000 each as per Board resolution dated 4 March 2020.
Further, as per the resolution, the subscription amount of AED 238,220,000/~ will be settled against the amount received towards share
application money from Mastek UK Ltd, sole shareholder of the company in the year 2020. The said increase in number of shares and
share capital is not yet effected with Dubai Development Auhtority (licensing authority) and is under process.

d) These financial statements are not the consolidated financial statements and do not include the assets, liabilities and results of the
operations of its subsidiary companies, Evolutionary Systems Bahrain S.P.C., (Kingdom of Bahrain), Evolutionary Systems Saudi LLC,
(Kingdom of Saudi Arabia), Evosys Kuwait Designing & Development LLC, (Kuwait), Evolutionary Systems Consultancy LLC, (Abu
Dhabi, U.A.E.) and Evolutionary System Egypt LLC, (Egypt). The consolidated financial statements of the group are prepared by the
ultimate parent company, Mastek Limited, India.

Basis of preparation
Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting Standards issued or adopted by the
International Accounting Standards Board (IASB) and which are effective for accounting periods beginning on or after 1 April 2024
and the implementing rules and regulations of the Dubai Development Authority.

Basis of measurement

The financial statements have been prepared on the historical cost basis, except for certain financial assets and financial liabilities which
are being measured at fair values. Historical cost is generally based on the fair value of the consideration given in exchange of assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the company takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.

Functional and presentation
currency

These financial statements are presented in U.A.E. Dirhams, which is the company's functional and presentation currency.

Use of estimates and
judgements

The preparation of the financial statements in conformity with IFRS requires management to make judgments estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised and in any future periods affected.



MASTEK ARABIA FZ-LLC

Notes to the Financial Statements
For the year ended March 31, 2025

31

3.2

Critical judgments in applying accounting policies

The significant judgments made in applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are as follows:

Impairment

At each reporting date, management conducts an assessment of fixed assets, intangible asset, investment in subsidiaries and all financial
assets to determine whether there are any indications that they may be impaired. In the absence of such indications, no further action is
taken. If such indications do exist, an analysis of each asset is undertaken to determine its net recoverable amount and, if this is below its
carrying amount, a provision is made.

Classification of investment

as subsidiaries

The company has classified its following investments as its subsidiaries, considering all relevant circumstances, the management is of
the opinion that it is in a position to control the investee company.

a) Mastek Information Technology Company LLC (50%)
b) Evolutionary Kuwait Designing & Development LLC (49%)
¢) Evolutionary Systems Consultancy LLC, UAE (49%)

Key sources of estimation
uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty and assumptions at the reporting date, that
have significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
discussed below.

Residual values of fixed
assets

Residual values are assumed lo be zero unless a reliable estimate of the current value can be obtained for similar assets of ages and
conditions that are reasonably expected to exist at the end of the assets' estimated useful lives.

Estimated useful life of fixed
assets

Management determines the estimated useful lives and depreciation charge for its fixed assets at the time of addition of the assets and is
reviewed on annual basis.

Carrying value of intangible
assets

Carrying values of the intangible assets are assessed for premiums as commanded by the market forces on a periodic basis. Based on
such assessments the premiums are reduced to their estimated market valuation.

Provision for expected credit losses of trade receivables and contract assets

The loss allowances for financial assets are based on assumptions about the risk of default and expected loss rates. The management
uses judgement in making these assumptions and selecting the inputs to the impairment calculations based on the past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

Impairment of non-financial
assets

Assessments of net recoverable amounts of fixed assets, intangible asset, and investment in subsidiaries are based on assumptions
regarding future cash flows expected to be received from the related assets.

Staff leave salary

The company computes the provision for the liability to staff leave provision based on Company's leave encashment policy. The
outstanding leave as at the year end is recorded as provision along with year end gratuity .



MASTEK ARABIA FZ-LLC

Notes to the Financial Statements
For the year ended March 31, 2025

4.1

4.2

5.1

Unbilled revenue

Where the outcome of a contract can be estimated reliably, contract revenue and costs are recognized by reference to the stage of
completion. The management makes estimates of the cost incurred, to the extent of the revenue recognized and makes provision for
unbilled revenue or excess billings on the basis of actual revenue recognized on those contracts. Since the percentage of completion
method uses current estimates of contract revenue and expenses, it is normal to encounter changes in estimates of contract revenue and
costs.

Revenue recognition

Recognised revenue and margin are based on estimates of total expected contract revenue and cost, which are subject to revisions as the
contract progresses. Total expected revenue and cost on a contract reflect management's current best estimate of the probable future
benefits and obligations associates with the contract.

Although the company makes individual assessments on contract on a regular basis, there is a risk that actual costs related to those
obligations may exceed initial estimates. Estimates of contract costs and revenues at completion in case of contracts in progress and
estimates of provisions in case of completed contracts may then have to be re-assessed.

Application of new and revised International Financial Reporting Standards (IFRSs)
New and revised International Financial Reporting Standards

The following International Financial Reporting Standards (IFRSs), amendments and interpretations issued by IASB that became
effective for the current reporting period have been adopted:

» Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

» Amendments to IAS 1: Classification of Liabilities as Current or Non-Current

» Amendments to IAS 1: Non-current Liabilities with Covenants

* Amendments to IAS 7 and IFRS 7: Supplier Finance Arrangements

During the current year, the management has adopted the above amendments to the extent applicable to them from their effective dates.
These amendments have no significant impact on the amounts reported in these financial statements. Their adoption has resulted in
presentation and disclosure changes only.

International Financial Reporting Standards issued but not effective

The following Standards, amendments thereto and interpretations have been issued prior to 31 March 2025 but have not been applied in
these financial statements as their effective dates of adoption are for future periods.

» Amendments to IAS 21: Lack of Exchangeability - 1 April 2025

* Amendments to IFRS 9: Amendments to the Classification and Measurement of Financial Instruments- 1 January 2026
» Amendments to IFRS 9 and IFRS 7- Contracts Referencing Nature-dependent Electricity -1 January 2026

« [FRS 18: Presentation and Disclosure in Financial Statements- 1 January 2027

¢ [FRS 19: Subsidiaries without Public Accountability: Disclosures- 1 January 2027

Significant accouting
policies

Depreciation of fixed assets

Depreciation on assets is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using the
straight-line method. The cost of the fixed assets is depreciated by equal annual installments ever their estimated useful lives of four
years.

Depreciation on addition is calculated on a pro rata basis for the month of addition of asset or put to use, and on disposal or sale upto the
month of disposal of the asset



MASTEK ARABIA FZ-LLC

Notes to the Financial Statements
For the year ended March 31, 2025

5.2

53

5.4

Investment in subsidiaries

Subsidiary is an entity (investee) which is controlled by another entity (the Parent or the Investor). The control is based on whether,
a) The Investor has power over the investee

b) It is exposed to rights of variable returns and

c) It has the ability to use its power to affect the amount of the returns.

The purchase method of accounting is used to account for the acquisition of subsidiaries. The cost of an acquisition is measured as the
fair value of the assets given up) shares issued or liabilities undertaken at the date of acquisition plus costs directly attributable to the
acquisition. The excess of cost of acquisition over the fair value of the net assets of the subsidiary acquired is recorded as goodwill.
Investment in subsidiaries is stated at cost less provision for impairment if any.

Income from investment in subsidiaries is accounted only to the extent of receipt of distribution of accumulated net profits of subsidiary.
Distributions received in excess of such profits are considered as a recovery of investments and are recorded as a reduction of the cost of
vestments.

Intangible assets

Intangible asset represents goodwill for the excess of the purchase price over the fair value of tangible and identifiable intangible assets
and liabilities of business acquired.

Intangible assets with indefinite useful lives are stated at cost less impairment) if any and are not amortized. The carrying amount is
reviewed at each balance sheet date to assess whether it is in excess of its recoverable amount, and where the carrying value exceeds
estimated recoverable amount, it is written down to its estimated recoverable amount. Such impairment losses are reported in the
statement of comprehensive income.

Financial instruments

Recognition and Initial measurement

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are directly
attributable in relation to financial assets and financial liabilities, other than those carried at fair value through profit or loss (FVTPL),
are added to the fair value on initial recognition.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:

Financial assets at amortised cost (debt instruments)

Financial assets that are held within a business model whose objective is to hold the asset in order to collect contractual cash flows that
are solely payments of principal and interest are subsequently measured at amortised cost less impairments, if any. Interest income
calculated using effective interest rate (EIR) method and impairment loss, if any are recognised in the statement of profit and loss. Gains
and losses arc recognised in profit or loss when the asset is dereeognised, modified or impaired.

The Company's financial assets at amortised cost include accounts receivables, other current financial assets, due f om the related parties
and cash and cash equivalents. Due lo the short term nature of current receivables, their carrying amounts are considered to be the same
as their fair values.

Classification and subsequent measurement of financial liabilities
For the purpose of subsequent measurement, financial liabilities are classified as follows:

» Amortised cost - Financial liabilities are classified as financial liabilities at amortised cost by default. Interest expense calculated using
EIR method is recognised in the statement of profit and loss.

* Fair values through profit or loss (FVTPL) - Financial liabilities are classified as FVTPL if it is held for trading, or is designated as
such on initial recognition. Changes in fair value and interest expense on these liabilities are recognised in the statement of profit and
loss.

The company's financial liabilities include accounts payables, other current financial liabilities, due to the related parties and borrowings
fom the related parties. The carrying amounts of financial liabilities are considered as to be the same as their fair values, due to their
short term nature.



MASTEK ARABIA FZ-LLC

Notes to the Financial Statements
For the year ended March 31, 2025

5.5

Derecognition of financial assets and financial liabilities
Financial assets are de-recognised when, and only when,
* The contractual rights to receive cash flows expire or
* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a 'pass-through' arrangement; and either

a) the Company has transferred substantially all the risks and rewards of the asset, or

b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expire. When an existing
financial liability is replaced by another from the same cancelled or expires. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the statement of profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position, if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously

Impairment of financial assets

The Company recognises an allowance for expected credit losses for all debt instruments not held at fair value through profit or loss.
Expected credit losses are based on the difference between the contractual cash flows due in accordance with the contract and all the
cash flows that the company expects to receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral helf or other credit enhancements that are integral to the contractual terms.
Expected credit losses are recognised in two stages.

* For credit exposures for which there has not been a significant increase in credit risk since initial recognition, expected credit losses
arc provided for credit losses that result from default events that are possible within the next 12-months.

* For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default.

For trade receivables and contract assets, the Company applies a simplified approach in calculating expected credit losses. The Company
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime expected credit losses at each reporting
date. The Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional.

Accounts receivables

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the company has received consideration ( or an
amount of consideration is due) fom the customer. If a customer pays consideration before the Company transfers goods or services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company performs under the contract.

Foreign currency transactions

Transactions in foreign currencies are converted into U.A.E. Dirhams at the rate of exchange ruling on the date of the transaction.
Assets and liabilities expressed in foreign currencies are translated into U.A.E. Dirharns at the rate of exchange ruling at the reporting
date. Resulting gain or loss is taken to the Statement of Comprehensive Income.
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5.6

5.7

5.8

Impairment of non-financial assets

The company assesses at each reporting date whether there is an indication that a non-financial asset may be impaired, If any indication
exists, or when annual impairment testing for an asset is required, the company estimates the asset's recoverable amount.

Where the carrying amount of an asset or cash generating units exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the asset's
recoverable amount since the last impairment loss was recognized. Such reversal is recognized in the Statement of comprehensive
income.

Taxes

Income taxes: Significant judgments are involved in determining the provision for income taxes, including the amount expected to be
paid or recovered in connection with uncertain tax positions.

Deferred tax: Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their carrying
amounts, at the rates that have been enacted or substantively enacted at the reporting date. The ultimate realisation of deferred tax assets
is dependent upon the generation of future taxable profits during the periods in which those temporary differences become deductible.
The Company considers the expected reversal of deferred tax assets / liabilities and projected future taxable income in making this
assessment.

Tax expense for the year comprises of current tax and deferred tax. Current tax is measured by the amount of tax expected to be paid to
the taxation authorities on the taxable profits after considering tax allowances and exemptions and using applicable tax rates and laws.
Deferred tax is recognised on timing differences between the accounting base and the taxable base for the year and quantified using the
tax rates and tax laws enacted or substantively enacted as on the balance sheet date.

Deferred tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised for deductible and
taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount in standalone financial
statements, except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and affects neither accounting nor taxable profits or loss at the time of the transaction.

Deferred income tax asset is recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized. Deferred income tax liabilities
are recognised for all taxable temporary differences.

Current tax and deferred tax assets and liabilities are offset when there is a legally enforceable right to set off the recognised amount and
there is an intention to settle the asset and liability on a net basis.

Deferred tax has been recognised first time for the Company as the Corporate tax is applicable for the first time for the Company w.e.f
January 1,2024.

However, based on Company’s assessment of virtual certainity of reversal of deferred tax asset, the deferred tax has been recognised
w.e.f April 1, 2024.

Previous period temporary differences are not eligible for deferred tax recognition in terms of IAS 12

Provisions

Provisions are recognized when the company has a legal or constructive obligation as a result of a past event, it is probable that an
outflow of resources will be required to settle the obligation, and the amount can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation at the end of the
reporting period, using a rate that reflects current market assessments of the time value of money and the risks specific to the obligation.
When some or all the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is
recognized as an asset if it is virtually certain that reimbursement will be received and the amount of receivable can be measured
reliably.
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5.10

5.11

5.12

5.13

5.14

Staff end of service benefits

Provision is made for end--of-service gratuity payable to the staff, subject to the completion of a minimum service period, at the
reporting date in accordance with the local labour laws.

Contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility of an outflow of resources
embodying economic benefits is remote. A contingent asset is not recognized in the financial statements but disclosed when an inflow of
economic benefits is probable.

Short-term lease

The Company applies the short-term lease recognition exemption to its short-term leases of office premise (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). Lease payments on short-term
leases are recognized as expense on a straight-line basis over the lease term.

Value Added Tax

The revenue, expenses and assets arc recognized net of value-added tax (VAT). In case Input VAT paid to the supplier of asset or
expense is nol recoverable from the Federal Tax Authority, it is disclosed as part of asset acquired or expense incurred.

Receivables and payables are stated inclusive of the amount of VAT receivable or payable. The net amount of VAT recoverable from or
VAT payable to, Federal Tax Authority is disclosed as other payable or other receivable under current liabilities or current assets in the
statement of financial position.

Revenue recognition

The company is in business of providing software consultancy, customer service, developer, solution provider) support service provider
and other related activities.

Revenue is recognized upon transfer of control of the promised goods or services to customers in an amount that reflects the
consideration the Company expects to receive in exchange for those goods or services. Performance obligations are satisfied and
revenue is recognized) either overtime or at a point in time.

Unbilled revenue on customer contracts, contract assets under IFRS 1 5, Revenue from Contracts with Customers, relates to conditional
rights to consideration for satisfied performance obligations of contracts with customers. Trade receivables are recognized when the
right to consideration becomes unconditional. Deferred revenue, contract liabilities under IFRS 15, relate to payments received in
advance of performance under contracts with customers. Contract liabilities are recognized as revenue as (or when) the Company
satisfies its performance obligations under the contracts.

Services
The Company recognizes revenue from the services on a percentage of cost completion method.

Performance obligations for services on a percentage of cost completion basis are typically satisfied over time as services are rendered.
In contracts where the Company is not entitled to payment until the performance obligations are satisfied, revenue is recognized at the
time the services are delivered. At contract inception, the Company expects that the period between when the Company transfers control
of a promised service to a customer and when the customer pays for that service will be one year or less. As a practical expedient, the
consideration is not adjusted for the effects of a significant financing component.

Revenue is recognized based on the extent of progress towards completion of the performance obligation, on a project by projcct basis.
The method used to measure progress depends on the nature of the services. Revenue is recognized on the basis of time and cost
incurred to date relative to the total budgeted inputs. The output method on the basis of milestones is used when the contractual terms
align the Company's performance with measurements of value to the customer. Revenue is recognized for services performed to date
based on contracted rates and/or milestones that correspond to the amount the Company is entitled to invoice.

Estimates of Revenue) Cost or extent of progress toward completion are revised if circumstance changes. Any resulting increases ot
decreases in estimated revenue and costs are reflected in profit and loss in the period in which the circumstances that give rise to the
revision become known by management.

The amount of revenue is shown as net of discounts and other similar obligations as per the performance obligations determined as per
the provisions of the contracts with customers.



MASTEK ARABIA FZ-LLC

Notes to the Financial Statements
For the year ended March 31, 2025
Interest income

Interest income is presented as financial incmne where it is earned from financial asset that are held for cash management purposes.

Finance expense, which comprises of interest expense of borrowings from related parties and bank guarentee charges, is recognised in
Statement of comprehensive income

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash and cheques on hand, bank balance in current
accounts, deposits free of encumbrance with a maturity date of three months or less from the date of deposit and highly liquid
investments with a maturity date of three months or less from the date of investment.
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6 Fixed Assets

Furniture and

office equipments Vehicles Total
AED AED AED

Cost:
At April 1, 2023 12,84,141 2,49,473 15,33,614
Additions 50,090 - 50,090
At March 31, 2024 13,34,231 2,49,473 15,83,704
Additions 73,340 - 73,340
At March 31, 2025 14,07,571 2,49,473 16,57,044
Accumulated Depreciation:
At April 1, 2023 10,31,632 2,45,052 12,76,684
Depreciation expense 1,66,967 3,572 1,70,539
At March 31, 2024 11,98,599 2,48,624 14,47,223
Depreciation expense 1,01,924 850 1,02,774
At March 31, 2025 13,00,523 2,49,473 15,49,997
Carrying amount :
At March 31, 2024 1,35,632 849 1,36,481
At March 31, 2025 1,07,048 - 1,07,047

7 Intangible asset
March 31, 2025 March 31, 2024

AED AED
Goodwill
On acquisition of business of Evolutionary System Arabia FZ
LLC (refer note below) 16,83,88,521 16,83,88,521

The Company has entered into Business Transfer Agreement ("BTA") with Evolutionary Systems Arabia FZ LLC dated February
8, 2020 to purchase entire business under a slump sale arrangement. Further, the additional purchase consideration was paid on
acquisition of subsidiaries, Evolutionary systems Saudi LLC and Evolutionary Kuwait Designing and Development LLC

Further, Goodwill is tested for impairment at least annually or whenever there is an indication that goodwill may be impaired.
Considering the recent acquisition of business effective March 1, 2020 and looking at future plan for business, the management
is of opinion that the recoverable value (as assessed by the management) approximate to the carrying value of goodwill. Hence,
no impairment is required in the carrying value of goodwill as on March 31, 2025.
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8

10

Investment in subsidiaries

2025 2024

AED AED

Mastek Systems Bahrain WLL - (refer note "a" below) 40,26,000 40,26,000
Mastek Information Technology Company LLC - (refer note "b" below) 2,37,35,367 2,37,35,367
Evolutionary Kuwait Designing & Development LLC - (refer note "c" below) 62,87,667 62,87,667
Evolutionary Systems Consultancy LLC - (refer note "d" below) 69,54,000 69,54,000
Mastek Arabia Systems Egypt LLC - (refer note "e" below) 10,98,000 10,98,000
4,21,01,034 4,21,01,034

Represents amount paid for purchase of 100% interest (50 shares of value BD 50,000) in a subsidiary company, .Mastek Systems Bahrain
WLL, a limited liability company registered in Kingdom of Bahrain.

Represents amount paid for purchase of 50% interest (50 shares of value SAR 250,000) in a subsidiary company, Mastek Information
Technology Company LLC, a limited liability company registered in Kingdom of Saudi Arabia.

Represents amount paid for purchase of 49% interest (49 shares of value of KD 9,800) in a subsidiary company, Evolutionary Kuwait
Designing & Development LLC, a limited liability company registered in Kuwait.

Represents amount paid for purchase of 49% interest (49 shares of value of AED 73,500) in a subsidiary company, Evolutionary Systems
Consultancy LLC, a limited liability company registered in Abu Dhabi, U.A,E.

Represents amount paid for purchase of 100% interest (100 shares of value EGP 5,000) in a subsidiary company, Mastek Arabia Systems
Egypt LLC, a limited liability company registered in Egypt

Considering the acquisition of subsidiaries effective 1 March 2020 and looking at the future plan for business of subsidiaries, the management
is of opinion that the fair values (as assessed by the management using value in use and based on the positive networth of subsidiaries based
on audited financial statements of subsidiaries) approximate to the carrying values of investment in subsidiaries. Hence, no impairment is
required in the carrying value of investment in subsidiaries as on 31 March 2025.

Trade and other receivables

2025 2024
AED AED
Trade receivables 1,49,65,027 67,31,063
Less: provision for doubtful debts (6,00,212) (8,33,507)
1,43,64,815 58,97,556
Contract assets 2,08,85,365 1,81,13,865
Less: provision for doubtful debts (41,78,422) (18,65,602)
1,67,06,943 1,62,48,263
Deposits 1,01,207 1,09,735
Advances to staff and other receivables 6,569 75,177
Prepayments 1,00,789 1,18,131
3,12,80,322 2,24,48,862
Cash and cash equivalents
2025 2024
AED AED
Cash on hand 31,735 29,395
Bank balances in current accounts 13,66,545 24,42.363
Bank balances in margin accounts (refer note 23) 29,92,056 29,65,000
Bank balances in time deposit accounts (refer note 23) 1,10,166 1,10,166

45,00,502 55,46,924
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11

12

13

14

Share capital

2025 2024
AED AED
Authorised, issued and paid up share capital 10 (2024:10) shares of AED 1,000 each 10,000 10,000
Paid up share capital pending Authorisation 238,220 (2024: 238,220) shares of AED
1,000 each 23,82,20,000 23,82,19,738
23,82,30,000 23,82,29,738
Refer